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What is infrastructure?

The report focuses on economic infrastructure and include services
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Public utilities—power, telecommunications, piped water supply,
sanitation and sewerage , solid waste collection and disposal ,and piped gas.

Public works—roads and major dam and canal works for irrigation
and drainage.

Other transport sectors—urban and interurban railways, urban
transport , ports and water-ways,and airport.

Infrastructure is an umbrella term for many activities referred to as
“social overhead capital” by such development economists as Paul
Rosensteinrodan , Ragnar Nurkse, and Albert Hirschman. Neither term is
precisely defined , but both encompass activities that share technical
features ( such as economies of scale) and economic features ( such as

spillovers from users to nonusers ) .
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EX:

The expression public infrastructure refers to physical facilities that
provide services essential to the general public. Examples of public
infrastructure in this sense may be found in various sectors and include
various types of facility , equipment or system:power generation plants and
power distribution networks ( electricity sector ) ; systems for local and
long-distance telephone communications and data transmission networks
( telecommunications sector ) ; desalination plants, waste water treatment
plants, water distribution facilities ( water sector ) ; facilities and equipment
for waste collection and disposal ( sanitation sector ); and physical



$—% RahiEAPPPOIL RS £ 5K | 3

installations and systems used for public transportation, such as urban and
inter-urban railways, under-ground trains, bus lines , roads, bridges,
tunnels, ports, airlines ,and airports ( transportation sector).

The expressions public service and public service providers should not
be understood in a technical sense that may be attached to them under any
particular legal system.
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The adequacy of infrastructure helps determine one country’s success
and another’s failure—in diversifying production, expanding trade, coping
with population growth, reducing poverty or improving environmental
conditions. Infrastructure capacity grows step for step with economic
output—a 1 percent increase in the stock of infrastructure is associated with
1 percent increase in gross domestic product( GDP). There is no question

that the overall benefits from improving infrastructure are large.
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The roles of the public and the private sectors in the development of
infrastructure have evolved considerably in history. Public services such as
gas streetlighting, power distribution, telegraphy and telephony, steam
railways were launched in nineteenth century and in many countries they
were provided by private companies that had obtained a license or
concession from the government. Numerous privately funded road or canal
projects were carried out at that time and there was a rapid development of
international project financing , including international bond offerings to
finance railways or the major infrastructure.

However, during most of the twentieth century the international trend
was, in turn,towards public provision of infrastructure and other services.
Infrastructure operators were often nationalized and competition was
reduced by mergers and acquisitions. The degree of openness of the world
economy also only in a relatively small number of countries, often with
little or no competition.

The current reverse trend towards private sector participation and

competition in infrastructure sectors started in the early 1980s.
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