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Coal ranks the first in the consumption structure of primary energy for a
long period in China. It shoulders the historical important task of realizing
social progress and rejuvenation of the Chinese nation. The Chinese
government attaches great importance to coal industry. On August 11%’
Premier Wen Jiabao held a Standing Committee Meeting of the State
Council to discuss arrangement of coal sector work. It proposed six key
tasks for the coal sector at present and in the future for a considerably
long period. The central task was to insist on the energy development
strategy on the basis of coal and pay great importance to coal production

and construction as well as effective utilization of coal.

In 2003 Chinese economy grew rapidly, and the economy entered steadily
a new round of rising period. The growth of industry played a leading role
in increase of GDP. Industrial investment was the major force that
speeded up the increase of investment. House-building, communication,
automobile and relevant merchandise were still spotlight of consumption,
which drew rapid increase of energy industries, like power, coal, oil etc.
Both coal production and coal marketing thrived in 2003, All the economic
and technical figures set the best records in the history. However, a great
change took place in coal market in 2003 due to rapid increase of demand
for coal, rising of coal price and insufficient transport capacity. The
relation between supply and demand for coal tended to be tense in some
areas, and certain kind of coal was in shortage. Especially after the 3rd
quarter of 2003 the tense situation of coal supply expanded gradually to
other places. Coal shortage was evident in southeastern coastal regions
and supply of high quality Shanxi coal was extremely insufficient. The
supply of coal was even unable to meet the demand intermittently. About
22 provinces and municipalities were obliged to restrict power consume
because of coal shortage, which became a focus point of the news media.
In order to ensure sustainable development of economy and the society,
the central government strengthened and improved macro control
measures. Efforts were concentrated on enhancement of supply of coal,
power and oil as well as transportation capacity to guarantee a rapid
increase of coal production and ease the tense situation of coal supply.
Drawn by the market, the coal enterprises gained more profits and

appeared a tendency of prosperous development.

The importance of information study has been recognized in making state
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policy decision and industrial development strategy. The news media made a to-the-depth analysis
of the situation in the news with a banner headline entitled “Behind the Tense Situation of Energy—
Experts Appealed for Transparent Information”. In 2003 energy was in shortage throughout the
country. The National Development and Reform Commission (NDRC) attached more and more
importance to study and analysis of information of coal sector development. Thus, it was decided to
publish “China Coal Outlook 2004”, which was sponsored by NDRC, prepared by China Coal
Information Institute (CCID).

Having acquired large quantity of first hand materials and information data through market
investigation and used the national economy and social development as well as the macro economic
policies as the background, this report has made a thorough analysis of coal production and coal
market trends, including coal import & export, moving direction of relevant industries and its
impact on coal market, restructuring of coal industry and the operation and development strategy of
coal enterprises. It also made forecast on the trends of coal industry development of the next year,
and proposed corresponding counter measures. “China Coal Outlook 2004” presents the important
achievements, practical experiences and trends of development of coal sector in reform and

development from the viewpoint of experts and at horizon of macro and strategic altitude.

“China Coal Outlook 2004” is an authoritative study report of CCII and will be followed by a series
of annual reports in coming years. CCII, a national information center for the coal sector, has a
contingent of experts who are engaged in coal information research. They have made a systematic
and deep-going survey on development of coal mining industry at home and abroad for many years.

They have accumulated abundant information, which has laid a solid foundation for this report.

The study report has been completed successfully with support from Mr. Fan Weitang, Chairman
of China National Coal Association, Mr. Wu Yin, Deputy Director of Energy Bureau of NDRC,
and Ms. Hu Yuhong, professor and Deputy Director-general of International Department for
CNCA, and other high level leaders of many large coal enterprises and relevant experts. The project
team would like to express here their heart-felt thanks to the leaders and experts from the

organizations concerned, who have given warm support and assistance to composition of the report.

Huang Shengchu
President, Professor

China Coal Information Institute
16 September, 2004 Beijing



