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Abstract

An enterprise is a contracted network of
stakeholder. The core of this network is the
financial support of stakeholder. The practical
financial activities of the enterprise are all done
through this network. It is a pity that tradi-
tional finance theory is still ignoring the re-
search of the intensity and the efficiency of the
function of this network. When we read the
financial textbooks and academical journals .
what we can see is lots of the inferences and
the economical measurements of finance, but
the financing theories that the authors con-
cluded are unusual simple. They never consid-
er the social character and influence of the en-
terprise, they never consider the effect of the
network of stakeholder, and they never con-

sider the institutional factors that influence the
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intensity and the efficiency of that network. Traditional finance
subject has a defect in its theory which lead to it’s disadvantage in
the practice. The cause lies in the methodology it adopted, which
is a rational selected mode that is inherited from the classical liber-
alism in the 19" century and is still trusted by the financial re-
searchers. This mode considers the entity of the financial action of
the firm as “an economic person” and assumes that the factors of
system and culture are established and the distributing of the in-
formation is complete and symmetrical. Following the rational se-
lected mode, system, culture and the network of stakeholder can
become an exogenous variation in the financial analysis, and the
finance subject correspondingly restricts its analysis in the inner
fund circulation and the concerned control technique of the given
individual. Because traditional finance subject utmostly canonize
the rational selected mode and methodology which keep the form
of the financial interest need of the enterprise and its stakeholder
and the network of their financial relationship out of its analytic
area, so liking the mainstream economics, traditional finance sub-
ject can not offer trustworthy explains to many financial affairs
and can not prescribe the right policy prescription to the important
financial problems, either. As a result of the logistic and realistic
errors in the traditional mode, it will have an important and prac-
tical meaning to bring the new system creed into the analytic area
of the financial subject and to develop the financial theory.

The main points of this dissertation are as follows: The fi-
nancial affairs of an enterprise are not the inner actions of the indi-

vidual firm, but the function of the financial network of stake-



