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Abstract

After rural cooperative foundations were banned, it is be-
coming more and more difficult for farmers to set up their own fi-
nancial services organization, and rural credit gap is becoming
bigger and bigger. Facing the huge capital requirements, insuffi-
cient supply of formal financial that gives space to folk independ-
ent financial innovation, has given rise to the informal financial
system arrangement. Under the guide of central rural financial
policy, rural folk capital lending activities develop into mutual
cooperation financial model through collectivization , systemati-
zation and institutionalization—the rural mutual fund coopera-
tive. Since 2004, there appeared a batch of mutual fund coopera-
tives in rural areas, the earliest established is Baixin mutual fund
cooperative at Yanjia , Jilin province. With the appearance and
development of rural mutual fund cooperative, in February 2007,
the China Banking Regulatory Commission issued “ the Rural
Mutual Fund Cooperative Model Statute” ( Banking Office
[2007] No.51) that gave a definition of rural mutual fund or-
ganizations as new banking financial institutions, and determined
to carry out pilot in rural areas of Sichuan, Qinghai, Gansu, In-
ner Mongolia, Jilin, Hubei 6 provinces first . On February 4,
2007, the China Banking Regulatory Commission issued Rural
Mutual Fund Cooperative Model Statute, provided support for
the formation of mutual fund cooperative around the rural areas.
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On April 24, 2008, People’s Bank of China issued “the notice of
the People’s Bank of China, the China Banking Regulatory Com-
mission on policy of village Banks, loan companies, rural mutual
fund cooperative, small loans company”, regulated deposit re-
serve, deposit and lending interest rate management, payment
and settlement management, accounting management, financial
statistics, and regulatory reporting, credit management, cash
management and risk management of the four kinds of financial
institutions. Driven by these policies, China’s rural mutual fund
cooperative presents a momentum of rapid development, as of
June 2012, there were 49 mutual fund cooperatives approved by
the CBRC in the nation, 20 thousand carried out mutual funds
relying on professional cooperatives.

On the basis of cooperative economy theory, transaction
cost theory, principal-agent theory, the book analyzes the moti-
vation of rural mutual fund cooperative and its system advanta-
ges, focuses on its operation mode, performance, operation
mechanism , then puts forward suggestions on the development
of rural mutual fund cooperative. This study aimed at the special-
ties of the nature of the rural professional cooperative economic
organization, on the analysis of the meaning, advantages and op-
erating characteristics, service mode and efficiency of the rural
fund mutual cooperative, puts forward countermeasures and sug-
gestions on the development of rural mutual fund cooperative, it
is good to improve research methods and level of the rural pro-
fessional cooperative economic organization problems, helps to
improve theoretical framework of the related studies, not only
for the specific specification and development of professional co-
operative economic organization has a strong guiding role, but al-
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Abstract

so for the government and related departments provides a refer-
ence for scientific decision-making.

The book is divided into two parts, namely, comprehensive
study and thematic study.

Comprehensive chapter is divided into eight chapters:

Chapter 1  Introduction. It mainly elaborates the back-
ground and significance of this study, domestic and international
literature review and the related research progress, main re-
search contents and research methods and the theoretical basis of
this study.

Chapter 2 The motivation of formation and system advan-
tages of rural mutual fund cooperative. It analyzes motivation of
rural mutual fund cooperative on the basis of the government fac-
tors, rural finance factors, and organization member’s factors;
uses game theory methods to analyze the system advantages of
rural mutual fund cooperatives in the effective solving of adverse
selection, moral risk, information asymmetry in agricultural
credit market compare with commercial banks.

Chapter 3 The analysis of the present situation and main
problems in the development of rural mutual fund coopera-
tives. Through the typical investigation on rural mutual fund co-
operatives in Heilongjiang province, to analysis the current situ-
ation and main problems existing, on the basis, tries to outline
common problems and laws in the development of rural mutual
fund cooperatives.

Chapter 4 The operation mode and performance gap’s anal-
ysis of rural mutual fund cooperatives. Mainly analyzes the main
operation mode of rural mutual fund cooperatives in Heilongjiang
province, and summarized the characteristics of rural mutual
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fund cooperatives approved by the China banking regulatory
commission and the endogenous rural mutual fund cooperatives
and rural mutual fund cooperatives to support poverty, on the
basis of actual survey data. to use principal component analysis
method to evaluate performance in different operating mode of
rural mutual fund cooperatives.

Chapter 5 The operating mechanism of rural mutual fund
cooperatives. On the basis of analyzing concretely the current sit-
uation of the operation mechanism and characteristics, put for-
ward the suggestion from formation mechanism, management
mechanism, operation mechanism, financing mechanism, super-
vision mechanism and benefit distribution mechanism.

Chapter 6 The experience and enlightenment of interna-
tional cooperation financial development. From the perspective of
developed countries and developing countries, introduce the
characteristics of international cooperation on financial develop-
ment and summarizes the its development experience, on this ba-
sis, put forward the enlightenment for rural mutual fund cooper-
atives.

Chapter 7 Suggestions on the development of rural mutual
fund cooperatives. From government support, fund-raising, pub-
lic participation, complete system and legal protection, etc, put
forward suggestions on its efficient countermeasures.

Chapter 8 Conclusion.

Special report includes two parts:

Part 1 the research on the risk and its control of rural mu-
tual fund cooperatives. Taking 10 representative of the rural mu-
tual fund cooperatives in Heilongjiang province as the research
object, through the analysis their present situation on credit
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risk, liquidity risk, management risk, legal risk, analyze its risk
factors, namely, credit risk, mainly by farmers’ personal quali-
ties and production, market factors, and the causes of liquidity
risk mainly include finite capital source, inadequate government
support, financial sustainability is poor and weak liquidity, and
risk management of the main causes are the internal management
is not sound and supervision personnel quality is low, the laws
and regulations is not sound, etc. On the basis of learning the
lessons of foreign rural cooperative financial organizations’ risk
control, and from the aspects in strengthening credit conscious-
ness, broadening the sources of funds, improving the manage-
ment level, perfecting the laws and regulations, puts forward the
main measures preventing the risks of rural mutual fund coopera-
tives.

Part 2 The research on the development of rural mutual
fund cooperatives. This part studies on the basis of the definition
and theory analysis, use survey research methods on the basis of
field investigation to analyze three rural mutual fund cooperatives
in Yanshou county, at the same time, puts forward the existing
problems in Liutuan town Liutuan village mutual fund associa-
tion, Yanshou county Yanhe town XinFa village development
production fund association, Yanshou county Yanhe town Tuan-
shan village mutual funds production development association,
such as management mechanism backward, source of funds and
using limited, operation ability weak, lack of corresponding legal
protection, and put forward the suggestions from improving the
management mechanism, making finance and using flexible, im-
proving their own conditions and government support policy to

develop rural mutual fund cooperatives.
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