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Preface

It has been 25 years since the Customs Cooperation Council ( now the World Customs Organization) implemented
the “ Commodity Description and Coding System” ( hereinafter referred to as HS). During that period, the
application and scope of HS was developing rapidly. And now, HS has become the most authoritative commodity
nomenclature for international trade used by more than 200 countries and regions. Statistics Department of the United
Nations, WTO and other international organizations take HS as the basic tools for implicating data statistics and
policy making.

The World Customs Organization defines the HS as “ Unified language of international trade” , and obliges all
contracting parties to use HS framework for customs tariff and statistical purposes. By now, HS-based customs tariff
schedules become the important instrument for Import and Export managements, which serves for the implementation
of tariff policies, trade controls, declaration requirments, export tax rebates, commodity inspection, statistics and
other management measures.

By customs law, correct declaration of goods coding is the statutory obligation of the import and export business
units. The coding of goods carries the policy and management information on import and export. False commodity
codes application will result in revenue evading, or in violation of import and export trade control, or in breach of
statistical management and other legal situation. Import and export enterprises will bear the losses in respects of
economic and credit.

Complicated rules, special structure and tricky provisions always bring classification difficulties for import and
export enterprises. With years of experience in the commodity code management, the author is trying to find a way
about conventional classification methods and HS nomenclature interrelate, by which the majority of readers could
more easily solve daily classification issues through their own judgment.

The book provides two search methods: hierarchical search method and keyword search method. Hierarchical
search method relies on commodity classification levels as a framework, and then follows the prompts to gradually
subdivide the scope of goods. After finding the prompt for 4 ~6 commodity coding, readers can determine the final
coding with code order. Keyword search method sorts items in accordance with goods declaration statistics frequency,
and gradually narrows the range of goods by keywords priority order. This method can adapt to most general readers’
needs. Hierarchical search method is slightly more complicated than the keyword search method. However, it
overcomes the failure of keyword method form different understands of key attributes of commodity among readers.
Joint using two methods can get a wider range and higher accuracy searching output. It is naturally an effective tool
for readers to engage in import and export commodity classification.

The book is written in accordance with the existing version of tariff schedule. Please keep upgrading with the
annual adjustment correlations. The attached “ Declaration elements” may refer to the main elements in the
declaration. Legal declaration of these elements shall follow the regulations announced by the Customs administration.

For this initial publication of the book, errors may still remain after author’s careful check and revise, readers’

any comments will be kindly invited to make.

Author
April, 2012
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Search Methods and Notes

This book includes four parts:

The first part is called classification guidelines. In this part,the import and export products are classified step by
step to narrow the scope with the common classification criterion and industry awareness , until one or more HS four-or-
six-digital level codes dovetail with them.

The second part is a search table for bilingual commodity name. It arranges goods under the HS coding sequence
with product keywords priority ( for example, it rewrites the text of heading 7002. 3110 “Waveguide quartz tube for
optical fiber use” as “Glass tube,quartz,optical fiber,waveguide” ) to facilitate inquiries. This part needs to be used
in conjunction with part one.

The third part is a search table for Chinese commodity name. It determines keywords in accordance with the
product nature and arranges the order with their priorities, then sorts them with Pinyin tone of the first word of their
names. The benefit for this method is much easier to search for commodities with the same name but different

keywords. For example;

Cucumber, preserved by vinegar or acetic acid production 2001. 1000
Cucumber , fresh or chilled 0707. 0000
Cucumber , provisionally preserved but not suitable for direct use 0711. 4000

The fourth part is a search table for English commodity name. It arranges commodities with alphabetical order.
And the function is the same with the third part.
Here we use searching “barley seed” as an example for introducing two classification methods in this book :

hierarchical search method and keyword search method.
Hierarchical search method

Hierarchical search method needs conjunctive using the first and the second part. Begin to search from the first
part ( classification guidelines ) until the bracket occurs. The “clouds” symbol in the name box to the right indicates
the classification index, which means that group can be further divided into more sub-groups. Query process is as
follows : firstly, “barley seed” is predictably classified into Index A of “ Agriculture, forestry, animal husbandry and
fishery products”. In index A ,follow the prompt and go into Al,and go further until finding it at All,then get the
corresponding 4-digital level HS code “10.03”. Go into the 10. 03 in the second part and find “barley seed” under
1003. 1000 by coding sequence. And the whole search is complete.

If there are only two-digita numbers X X in the bracket,that stands for Chapter x X ,readers can search all the
codes beginning with x x directly.

Indexes are progressive levels. Each adding digital of index stands for an additional subdivision level.
Relationship between levels can be read from the index,for example,the upper level of the A1l is Al,both A213 and
A214 are sub-groups of A21,and so on.

Specific query process is illustrated below
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Keyword search method

Keyword search method needs using the third or the fourth part.

Firstly,you need to determine the main keywords of the goods. “Barley” is the primary key word for“ barley
seed”. If you are using Chinese keyword search method, you should find the keyword according to phonetic order in
the third part, and then determine the goods in accordance with other keywords, and finally get the 8-digital tariff
code. It is similar way using English keyword search method in Part IV.

It should be noted that the keyword search method is based on statistical data of the name declaration frequency.
Searching fails may occur due to different readers’ understanding of the product attributes. For example, fruit
commodities are put in order by the type at first,and by packing next,such as “Pineapple, canned” and “ Annona,
canned”. Searching these fruit with packing as primary keyword will result nothing. On the contrary , normally canned
foods are arranged with “canned” as the first word,such as “Canned,beef” and “Canned,pork”. Using “beef” or
“pork” as first keywords will come to nothing. This is the limitations for keyword search method.

The author recommends readers use keyword search method as fast searching for common goods. When the good
is not easy to classified, hierarchical search method will be your best choice. And you can get more accurate result

combined with the keyword search method.
Notes

1. The terms referenced in the book come from the “Import and Export Tariff of the People’s Republic of China”
(hereafter refered to as Import and Export Tariff). The range of goods may have differences with the understanding
from industry. Be sure to follow the provisions of the “Import and Export Tariff”. For example, “Water pipe

tobacco” ,according to Subheading Note of Chapter 24, “ For the purposes of Subheading 2403. 11, the expression
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‘ water pipe tobacco’ means tobacco intended for smoking in a water pipe and which consists of a mixture of tobacco
and glycerol , whether or not containing aromatic oils and extracts , molasses or sugar,and whether or not flavoured with
fruit. However, tobacco-free products intended for smoking in a water pipe are excluded from this Subheading. ”
Another example, “ glass wool” , according to Note IV of Chapter 70, “ For the purposes of heading 70. 19, the
expression ‘ glass wool” means: (a) Mineral wools with a silica ( SiO, ) content not less than 60% by weight; (b)
Mineral wools with a silica ( SiO, ) content less than 60% but with an alkaline oxide ( K,0 or Na,0) content
exceeding 5% by weight or a boric oxide (B,0;) content exceeding 2% by weight. Mineral wools which do not
comply with the above specifications fall in heading 68. 06. ”

2. There are description crosses for the same level of goods on special circumstances. It should be noted that top-
down principles will applied for the above situation, for example,in Index C14, if the good belongs to both non-
metallic chlorine oxides and chloride , halogen oxides is take the priority.

3. For the combined set or complementary set, otherwise the provisions of the book specifically listed,
classification should be in accordance with the “General Rules” of “Import and Export Tariff”.

4. For the classification of similar goods,it should be noted that the determination of its main attributes is very
important. For example, for rubber surgical gloves,rubber products is its main attribute,and for rubber outdoor sports
gloves , the attribute will be household items ;again, the main attributes of the unused newsprint is printed materials, so
unused newsprint should be classified in accordance with the “paper”. If it is printed,the printed content,such as
text or image printed, makes its main features, then printed newspaper should be classified in accordance with the

“prints”.
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The Abbreviation for Declaration Requirements

Abbﬁle don HiREER Declaration Requirements
1 RGBSR Status or appearance
2 rn R B Y S Brand or specification
3 P B Usage or versatility
4 Izﬁ;‘eﬁ Process or source
5 AAF RN Patten or type
6 A (RLFEA ) Composition or content (including materials )
7 JR B el L HE Principle or function
8 HESAREFERST) Weight or volume (including size )
9 HoAt Other
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GENERAL TABLE OF CLASSIFICATION FOR IMPORT & EXPORT COMMODITIES

R (SRR FFE FEY ] &INT

W )7 2 >
Agriculture, forestry, animal husbandry and fishery products

(including agricuture, cultivation, farming and food processing
products, etc.)

BEIRE P R A R E(EERR R B T
=0 RES) '--42

Energy and mineral products (including coal, fuel, electricity,

mineral precious stone, glass, ceramic products, etc.)

il LS 53
Chemicals (including water, air, etc.), pharmaceutical products,

fertilisers, farm chemicals, polymers
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TR

HHO®ER(BFRIF.

BR & F0 2% UF O & B 7
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Light industry products (including leather, paper, daily use

Import & export chemical products, building materials, etc.)

commodities (including

permited, limited and

prohibited goods, inward QF A BB R 2 .87

Qicles are excluded)/ Textiles & textiles articles, footwear, headgear
VEER. EHEE. EEEEHX ..-03
Machines, transport equipments, instruments and apparatuses

EREABREEREHR. 2. EEREE)
Metals (including metal and their articles, miscellaneous, cer— Q Q7

mets, etc.)

KEEBERFZFNYAE(SREDIERE. KA LR,
TR % FE A AARE) @ g
Household articles and miscellaneous (including prefabricated

buildings, furnitures, lightings, toys, clock & watches, musical
instruments, personal care articles, etc.)

HitK(BRERBEDE BEDH . ZAR HETHEE)
Others(including arms, currencies, works of art, municipal waste, sl 1%

etc.)

A
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SPECIFICATION OF IMPORT & EXPORT COMMODITY CLASSIFICATION

(A )

RAgual (K.
SR A RSN
Tk 3% )F=m&kE
Agriculture, forestry,
animal husbandry and
fishery products(including
agricuture, cultivation,
farming and food

e ” s
Agricultural products(cereals and primary products)

ARl 7™
Foredtry products

( @ »

Animal clutivation and aquaculture products

(
(am‘m% ( 25,

roessing products, et(y

FAELL ™ d

Farming production

( 19

o

Food processing products or preparation

( Bt Tl 5




