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Abstract

The past two years, 2013 and 2014, have drawn a lot of attention from both the
CCP Central Committee and the State Council. In March 2013, the State council
released the Notice on the Implementation of Institutional Reforms and Functional
Changes, which stipulated that “integrate and establish a standardized trading platform
for public resources; relevant government agencies should strengthen their
supervision” . Then in September, the CCP Central Committee released the
Guidelines on Local Governments’ Functional Change and Institutional Reform,
which, at least in theory, should have positive impacts on state property rights
market. However, some local governments might misunderstand the above polices
and possibly landed some property rights institutions in difficult situations. Besides,
some institutions themselves are either lack of the understanding of the marketization
or did not implement enough reforms, which resulted in declining innovation.

But we also see some good policies emerging in the past year that will benefit the
property rights market. The Third Plenary Sessions of the Eighteenth CCP Central
Committee released the Decisions on Some Main Issues Related with the
Comprehensive and Deepening Reforms, which provided a huge development space
for the property rights market. Diversifying the ownership of the SOEs is a difficult
job, which needs to bring in a lot of private capital. The SASAC under the State
Council is drafting beneficial policies for this ownership diversification reform, which
will designate the property rights market as one channel. Therefore, the property
rights institutions should make a successful transition and a lot of opportunities are just
ahead.

The property rights market not only stood the third clean-up and rectification
but also stood the on-site examination that was started in June 2014. More
importantly , any property rights institution that was designated by provincial SASACs
or above passed the examination, which confirmed these institutions’ reputation.

Various property rights institutions have actively participated in the “ Four
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Standardization” establishment, promoted by the SASAC and the Association of the
State-owned Property Rights Trading Institutions. The main innovations could be
classified into four categories: 1) independent market-oriented; 2) property rights
market-oriented; 3 ) independent legal person; and 4 ) information network
supervision.

There are market dealers, market makers and pricing convergence intermediaries
in China property markets. They are only institutions which have potential to
compete with the resources at internet financial platforms and they are still not
recognized by the internet financial teams. The proper reform will help combine both
resources, property markets and internet finance. This is how the property markets

transit from hyper normal growth in last decade to new normal.
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