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Unit One

An Overview of Accounting

[Text A

The History and Development of Accounting

Accounting has a long history. Some scholars believe that writing arose in order to record
accounting information. Accounting records date back to the ancient civilizations of China,
Babylonia, Greece and Egypt. The rulers of these civilizations used accounting to track the costs
of labor and materials used in building structures such as the great pyramids. The need for accounting
has existed as long as there has been business activity.

Double-entry bookkeeping developed in Europe in the Middle Ages to serve a stewardship role
when the functions of ownership and management became separated. Accrual accounting became
established as debt was more reliable. The growth of large projects spanning long time periods in
the Industrial Revolution led to the development of “depreciation” accounting and other methods
of averaging over time for the purpose of the periodic measuring of profit. Over the last 150 years,
laws have been progressively introduced to provide for greater disclosure of financial information.

The functions of accounting have increased with the rapid development of management
science. Besides accumulating and reporting financial information that shows an organization’s
financial position and the results of its operations to its interested users, accounting provides the
management inside an organization with the accounting information needed in the organization’s
internal decision-making that relates to planning, control, and evaluation within an organization.
The process of generating and analyzing such accounting information for internal decision-making
is often referred to as managerial accounting, and the related information reports being prepared
are called internal management reports. As contrasted with financial accounting, managerial
accounting is not governed by generally accepted accounting principles.

The growth of organization, changes in technology, government regulation, and the globalization
of economy during the twentieth century have spurred the development of accounting. As a result,
a number of specialized fields of accounting have evolved in addition to financial accounting and

managerial accounting, which include auditing, cost accounting, tax accounting, budgetary
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accounting, governmental and non-profit accounting, human resources accounting, environmental

accounting, social accounting, international accounting, etc.

New Words:

arise v. I, KA, EHET

civilization n. SCH, SCBHtt<y, SCEAHR, BB, ik, FHik
Babylonia n. B iS5 E

track n. &v. B, /N, HE, K, LA, GBEE, RBRHE, 0ok
pyramid n. &7, HEK

bookkeeping n. ifl, #id

stewardship n. &3 ANWPAL, S ARER AT E]
accrual n. [it&it, BLR, MK

reliable adj. A5EM), WAL

span n. &v. [A]FE, BFRE; EEal, Rgk

depreciation n. JfIH, (A

averaging n. ¥y, Pk, oo AR

progressive adj. & fidE), FLACH)

progressively adv. %4 g

disclosure n. 8%, P&

internal adj. PERHY, A BN, EHNE, XA
evaluation n. JEMY, {0

generate v. &4, G, & O, H, #Y

contrast n. & v. XtH, XFHE, fEXFLE, bR
analyze n. & v. M7, 4R

govern v. iR, 1R, {6,

spur  v. 30, HESR

evolve v. K&, ik

audit n. &v. #if, K

budgetary adj. THE)

Phrases & Expressions

date back to JEF], B

double-entry bookkeeping & =il (i)
the Middle Ages  H {t#2 iif3b]

the Industrial Revolution T\l iy Hi 119
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be referred to  fIr 5[ 2

as contrasted with -+ M, He- hn AR He
generally accepted accounting principles 23 1A 2> 11HEN]
asaresult ZHE

a number of 4%

in addition to % 4

Notes

1. Accounting records date back to the ancient civilizations of China, Babylonia, Greece and
Egypt.

S cR BB R PE, BHEe, FRERER &R S ERHE.

date back to: trace back to BB “RAIE#IF], BMRHF.

e. g. This story may date back to the sixteenth century.

XANHCRA] PGB F] 16 fiE4e.

2. The rulers of these civilizations used accounting to track the costs of labor and materials
used in building structures such as the great pyramids.

XL E GG E TR S QT IX R @I, gAY S kg SR 97 B LA
DA B2 Bt B RH) AR o

track: record FEE 0%, BHid”.

e. g. Inancient times, people used the sticks to track the number.

FERE A I, AMTHARR R EEUE .

3. Double-entry bookkeeping developed in Europe in the Middle Ages to serve a stewardship
role when the functions of ownership and management became separated.

TR, ERRU, C4EPRATE R R IRE X R e R, ek AR RE, i

B T EHEENEN.

the Middle Ages: around 400 AD to the Renaissance (12 IS8 1452 M K24 T8 400
FRELLE )

separate: make, become or keep divided & 2“5, FRIF. 0H.

e. g. Itis well known that England is separated from France by the Channel.

AR R, A g e 5 A O P

4. The growth of large projects spanning long time periods in the Industrial Revolution led to
the development of “depreciation” accounting and other methods of averaging over time for the
purpose of the periodic measuring of profit.

FE Dl Ay R B H BB B A B, BT IR SRR T i F
{1 ) LA P32 T T S e
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lead to: make something happen or exist, as a result & I & “S3----- ghERy
e. g. The Red Shirts’ demonstration in Thailand led to a great confusion in traffic.
R ELLAZ TR 7R AT BT @R TR L.

5. The growth of organization, changes in technology, government regulation, and the
globalization of economy during the twentieth century have spurred the development of accounting.

20 HE4E, ARG, BORFIBUFALM SO, PAR 550 e BkAb & AR A T 2t
) A S -

spur: make an improvement or change faster 2 /& “MRE A, #Ak; .

e. g. Lower taxes would spur investment and help economic growth.

IR B 2RI TE, 1M Bk A B T2 550 A .

6. As aresult, anumber of specialized fields of accounting have evolved in addition to
financial accounting and managerial accounting, which include auditing, costaccounting, tax
accounting, budgetary accounting, governmental and non-profit accounting, human resources
accounting, environmental accounting, social accounting, international accounting, etc.

G5, BT WS THEESIN, SRR TS L, WA, A
it Bl mEX. BUFFEHEER &, ATRES. R aaitm
Presitag.

as a result: because of something that has happened & 2“4, 455,

e. g. As aresult of the pilots’strike, all flights have had to be cancelled.

HEA T WITRETL, FrAAigtgEn By .
As aresult, he came to the top place in the final examination.

gER, TEARE IR T — 4.
Exercises

I. Answer the following questions according to the text.

1. Why did writing arise in the accounting history?

2. What did the rulers of the ancient civilizations use to track the costs of labor and materials
used in building structures?

What has existed as long as there has been business activity?

When and why did double-entry bookkeeping develop in Europe?

What became established as debt was more reliable?

S b AW

What led to the development of “depreciation” accounting and other methods of averaging
over time for the purpose of the periodic measuring of profit in the Industrial Revolution?

7. In what case have the functions of accounting increased?
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8. What is not governed by generally accepted accounting principles?
9. What have spurred the development of accounting during the twentieth century?
10. How many fields of accounting have evolved besides financial accounting and managerial

accounting? Can you list them out?

II. Tell whether the following statements are true or false. Write “T” for true and “F” for

false in the brackets.

1. Accounting has a long history which can be dated back to the ancient civilizations. ( )

2. The rulers of Egypt used accounting to track the costs of labor and materials used in building
the great pyramids. ( )

3. Firstly, the business activity appeared, then there has been the need of accounting. ( )

4. In the Middle Ages, when the functions of ownership and management became separated,
double-entry bookkeeping developed in Europe to serve a stewardship role. ( )

5. Over the last 150 years, people have been progressively introduced laws to provide for
greater disclosure of financial information. ( )

6. With the rapid development of management science, the functions of accounting have
decreased. ( )

7. The financial information that shows an organization’s financial position and the results of
its operations should be reported to its interested users. ( )

8. Managerial accounting is the process of generating and analyzing accounting information
for internal decision-making. ( )

9. According to the passage, managerial accounting is governed by generally accepted
accounting principles. ( )

10. The development of accounting has been spurred during the sixteenth century. ( )

III. Fill the blanks with the given words or phrases from the text, change the form when

necessary.
as a result civilization periodic progressively
track date back to  contrast span
1. In European history, there were two ancient , they were Greece and Rome.
2. Inthe film, the peaceful life of a farmer is with the violent existence of a gangster.
3. This church can the 13th century.
4. According to the schedule, the teachers should meet on Monday afternoon

to discuss the teaching problems.

N

. Unfortunately, the situation became worse.
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6. The dogs the wolf to its lair (El7(, B%T),
7. He is a person who is very strict with his job, his career has been four decades.
8. , he caught up with all the students in his class.

IV. Translate the following English into Chinese.

The purpose of accounting information system is to accumulate data and provide decision
makers with information to make decisions. It produces useful information that tells specific things
about the company. To those who understand what this intricate system is saying, it’s like money
in the bank. An effective accounting information system should capture and summarize transactions
quickly, accurately, and usefully. It should generate a variety of accounting reports, including

financial statements and trial balances, which aid management in operating a business.

V. Translate the following sentences into English with the given words or phrases in the brackets.

L 2ty sl LB IR SCH S . (date back to)

NESFIRIEAE, WA SIS, (as long as)

it i A A A E KR ZE R SR 3 T . (double-entry bookkeeping)

5% 2t R, EHaSTA ERR M. (as contrasted with)

R, PR RER TR S SIS ITASMOIFE LUk, (as aresult)

o

wm B W

[Text B

The Field of Accounting

The field of accounting is divided into three broad divisions: public, private, and governmental.

Public accounting consists largely of auditing and tax services. An audit is a review of the
financial records of an organization. It is usually performed at fixed intervals of time—perhaps
quarterly, semiannually, or annually. And as the tax laws have grown increasingly complex, not
only corporations but also individuals have had to utilize the services of accountants in preparing
their forms and calculating their tax liability. Business enterprises, government agencies, and
nonprofit organizations all employ public accountants either regularly or on a part-time basis.

Many accountants work in government offices or for nonprofit organizations. These two areas
are often joined together under the term governmental and institutional accounting. The two are
similar because of legal restrictions in the way in which they receive and spend funds. Therefore,

a legal background is sometimes necessary for this type of accounting practice.
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In the United States, all branches of government employ accountants. In addition, government-
owned corporations in the United States and in many other countries have accountants on their
staffs. All of these accountants, like those in private industry, work on a salary basis. They tend
to become specialists in limited fields like transportation or public enterprises.

Private accountants, also called executive or administrative accountants, handle the financial
records of a business. Like those who work for the government or nonprofit organizations, they are
salaried rather than paid a fee. These who work for manufacturing business are sometimes called
industrial accountants. Some large corporations employ hundreds of employees in their accounting
offices.

One of the specialties within the private accounting field is cost accounting, which is chiefly
concerned with determining the unit cost of the products the company manufactures and sells. For
example, if a company manufactures radios, the unit cost of the product equals the cost of making
each individual radio. The unit cost must include not only the price of the materials in the products,
but also other expenses, including labor and overhead. Without unit costs, manufacturing firms
could not accurately determine the price they must sell their products for in order to bring an
adequate return on investment.

Many private organizations also hire salaried accountants to perform audits. These people are
sometimes called internal auditors. They are in charge of the protection of the firm’s assets—the
things of value owned by the company, including cash, securities, property, and even goodwill.

Managerial accountants are other specialists within the broad area of private accounting. In
particular, they work with the kinds of financial reports necessary to management for the efficient
operation of the company, including budgets and cash flow projections.

Teaching accountants have formal training and some practical experience in the field. They
often prefer to teach the subject, however, because of the security of a salaried position. They may
work in a university or a commercial school.

Accounting is an essential element of every modern business. It is also a field in which the

demand for competent accountants exceeds the supply.

New Words

division n. B[]

consist V. H-eer Bk, e A
review n. 2>, HW#H

perform v. EiH, #Hf7, AT
interval n. [A]&K, [A]FF

quarterly adv. ZEfEH, #%ZE
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semiannually adv. 4E—IKHb
annually adv. —4F—/KHb

utilize v. FH

liability n. (XfH:¥)) A IHE L5
nonprofit adj. JEEFIH

part-time adj. #’4rIHEE), dE4HIY
institutional  adj. #t&FL PRI
similar adj. AR, ZEEUH
restriction n. PR, PRE

addition n. fiyk, HEhN

specialist n. %

executive adj. fTE FRY, TEUEH
administrative  adj. EFEH, FTEH)
handle v. 4bPH, P

industrial adj. TLfY

specialty n. #\k, LK

chiefly adv. %, BHEH
determine v. ffi%E, ME
manufacture v. fil L, ik

equal adj. &v. H#HEH, FT
overhead n. HildERIERA (FEA G- MNA HEAEKRAZENTEH)
accurately adv. JfERfiHb

adequate adj. JEWEHY, EMH
auditor n. HiilH, AIKHR
protection n. £

property n. I~

goodwill n. {F2, E%

efficient adj. S

projection n. 1%, Kk

formal adj. (FRLRY, 1EFH

prefer v. TR, HTHEIK

exceed v. Moo K, Hih

Phrases & Expressions

consist of  Hj--e-e 1AL, Hee- o) 1,
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at fixed intervals of time  $— Y MAMR, 45 b & < 14 B ]
tax liability —ZN8i L55, WAAFI4

nonprofit organization  J}:7%5 )41 21

on a part-time basis  Ifii [+

in addition 3 4}

accounting practice £x3155%%

on a salary basis  FEATHH 4

tend to become FFELAR, HUETH
internal auditor P FBH U

managerial accountants 45 Ff £ 11 Iifi

in particular 4551, JH

teaching accountants #2211 il

Notes

1. Public accounting consists largely of auditing and tax services.

Sttt B W T RIBIOIR 55 4L

consist of: be made up of EHE “fy----- HA .
e. g. The board of directors consists of ten members.
#gr e AH K.

2. Itis usually performed at fixed intervals of time—perhaps quarterly, semiannually, or
annually.

LT AR AL E R R ER TRy, WTRERE . PSR .

at fixed intervals of time J&—7Malfify, fEULiERE, EERE “S—@&mnEpm, &
e i1 5 F) B ]

e. g. There is a ten-minute break at fixed intervals of fifty minutes.

BEF@ S0 7 BicA 10 2P R .

3. And as the tax laws have grown increasingly complex, not only corporations but also
individuals have had to utilize the services of accountants in preparing their tax forms and calculating
their tax liability.

UBEARG H a2 e, OO A AN B ARSI SRR, K
BRI R 9484 -

utilize: make use of; find a use for & E 2 “FIJf; K- IR .

e. g. In the new building, the heating system will utilize the solar energy.

TEXMEHTE R, RIE ARG A APHEE.
4. These two areas often joined together under the term governmental and institutional

accounting.
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XA 2T S 5 SO BUR M S 6 211

5. The two are similar because of legal restrictions in the way in which they receive and spend

funds.
X PR THRARL, BRI S R 28 9% T Eh B2 R 293K
be similar; be like; be almost the same & E 2 “FHLIAT: JLTF—FERY .
e. g. These two signatures are so similar that it’s very difficult to tell them apart.
XA A AL, PAE T RMERE AT Ik
6. Inaddition, government-owned corporations in the United States and in many other countries
have accountants on their staffs.
y1oh, EEMHEAR 2 EEREA L STEMA TR A hE A 2T AR
in addition: as well; also BEJE “Hoh i H”, JGmBRHAF.
in addition to: besides; as well as 2 L2 “fg----- AN S TR ] EiR] 2
e. g. The hotel itself can accommodate 80 guests, in addition, there are several self-catering
apartments.
X HIEHAELT 80 (B AfetibfErE, b, AL EBEITRY &Y.
He is now running his own research company, in addition to his job at the university.
B TR TAEZ AN, kR EE M H SR A E.
government-owned corporation & B2 “EAH AT .
7. ... which is chiefly concerned with determining the unit cost of the products the company
manufactures and sells.
------ A S 32 B R 2 2w AR PR B ) e ) B AU
which 5| —ERGE PR E TR AT, EHMiRTIH ) cost accounting.
be concerned with: be involved in something & E 2 “P - .
e. g. Divorce is very painful, because it is not only concerned with the husband and wife, but
also concerned with the children.
B R AR, EAGY RFBIREXTy, 1 HEW KE| % T
the company manufactures and sells J245 7 1" % & {Uid] which {152 &M 4], &R ) 45
ii] products,
8. In particular, they work with the kinds of financial reports necessary to management for the
efficient operation of the company, including budgets and cash flow projections.
R ol AUV A 2 S ) Al 248 N DA B (A A A R0 A BT 9 R A A 55 ik
%, WM E R T
in particular: especially = B2 “$F5 .
e. g. It wasa good concert, I enjoyed the last song in particular.
XY IR A, TR E R SE— E K.
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Exercises

I. Answer the following questions according to the text.

1. How many broad divisions is the field of accounting divided into? What are they?
2. What is an audit?
3. Why have corporations and individuals had to utilize the services of accountants?
4. Why are governmental and institutional accountants often joined together under the term
governmental and institutional accounting?
. What do private accountants handle?

. What is cost accounting chiefly concerned with?

. What do managerial accountants have?

5

6

7. What are internal auditors in charge of?
8

9. What should teaching accountants have?
1

0. Do you want to be an accountant in the future? Why or why not?

II. Fill in the blanks with correct form of the words, change the form when necessary.

1. employ, employer, employee, employed, unemployed, employment, unemployment

A business many . The businessman who hires the is called
an . If many people are , we say the rate is high; if many
people are , we say the rate is high.

2. accounting, accountant, account

(1) We’ve never failed to keep a complete of every penny we’ ve spent!
(2) is a growing field throughout the world today.
(3) The must understand the entire system of the records.

3. special, specialty, specially, specialist

(1) Her 1s cost accounting.

(2) Dr. Brownisa in chemistry.

(3) Icame here to see you.

(4) This is my father’s chair. No one else may sit in it.

I11. Translate the following passage into Chinese.

Accounting information that is intended to satisfy the needs of resource owners (external
users) is called financial accounting. Owners, investors, creditors, and brokers represent external
users—they are interested in a company because they have sueply' !rgoney to the business. Financial

accounting mainly reports information on financial position and operating results of a business. Its



