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Abstract

There are extensive literatures on the subject of
farmers’income in our country, but the mechanism design of
farmers’income growth almost hasn’t taken action in our coun-
try. Since China adopted the reform and open policy,
Guangdong province has gained a huge success in the growth of
economy. However, the problems of farmers’income still exit
in Guangdong province, there is clear difference among farmer
individuals and areas, farmers didn’t share the fruit of eco-
nomic and social development. Those problems have greatly re-
stricted the social and economic sustainable development in
Guangdong province.

Currently, solving the problem of farmers’income allows
of no delay. Under the background, the thesis puts forward
research topics. At the basis of reviewed the documents and
theories of farmers’income, it brings forward the research em-
phasis and theoretical foundation. Then it analyzes
farmers’income characteristics and problems in Guangdong. It
includes characteristics of income level, structure etc. and
problems of speed, structure, model and gap in the growth of
farmers’income. From the resources of farmers’income, it
identifies the influencing factors of farmers’income, analyzes

their influencing mechanism to farmers’income in Guangdong.
o 1



REBAB KL HIBR

It uses several quantitative methods to analyze the influence
degree of different factors to different income, and finds out
the most important factors. It uses the theory of mechanism de-
sign to project the farmers’income growth mechanism in
Guangdong. It includes the purpose, principle, thought and
suggestions of policy.

The main conclusions drew from this research are as fol-
lows.

(1) The growth of farmers’income has increased greatly
in Guangdong since 1978, but there is rise and fall during the
period, the phase characteristics is obvious. Farmers’income
from household business has decreased greatly, mainly con-
sists of the income from primary industry. The income from
wages has become the main part of farmers’income. The in-
come from property has increase gradually, consists of divi-
dend and bonus from the collective economy, rent from house,
compensation for land acquisition. The income from transfer
has become the new highlight in recent years. The problems of
farmers’income growth include the decreasing of speed, unbal-
ance of structure, and the gap etc. The high income house-
holds widen the difference to the low income households by the
income from property and transfer. Pearl River Delta widen the
gap with the others areas by higher income from wages and
property.

(2) The influence mechanism of rural human capital in-
vestment on the Guangdong farmers’income is to increase the
labor productivity and improve non-agricultural employment
decisions. The influence mechanism of urbanization mainly re-

« 2 .



Abstract

flected in the rational flow of production factors between urban
and rural areas, the effect of elements agglomera-
tion. Mechanism of non-agricultural industry development is
mainly reflected in the reduction of the rural population, the
provision of non-agricultural employment opportunities, in-
creasing the productivity and value added of agricultural prod-
ucts. Urban and rural dual structure constraints on growth of
farmers’income is mainly reflected in hindering the rational
flow and optimized allocation of production factors, hindering
the process of urbanization, reducing rural reproduction abili-
ty to accumulate and damage the interests of migrant workers.
Impact of agricultural products price is mainly through the
structure of supply and demand and the quality of products.
(3) Purchasing price of agricultural products, agricultur-
al capital construction investment, investment in the produc-
tive fixed assets of farmers, agricultural land area are the main
factors influenced the farmers’income from household business
in Guangdong. Influence factors of integrated effect on the in-
come sort; purchasing price indices = original value of average
household productive fixed assets at the end of year = agricul-
tural capital construction investment > agricultural land area.
Farmers’income from wages is strongly correlative to quality of
rural labor force, transfer of agricultural labor, urbanization,
industrial structure and dual economic structure in Guang-
dong. Promoting rural labor quality has the most obvious effect
on the growth of farmers’income from wages, and they inter-
act as both cause and effect relationship from the perspective of

a longer period.
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(4) Survey results of the factors affecting farmers’income
in Guangdong show that wage increase is the major causes for
growth of sample households’income. Sample households con-
sidered that faulty agricultural industry structure, backward
agricultural infrastructure, lack of technology services are the
main reasons for the growth of peasants’income. Income of
sample households is significantly affected by those factors
which are share dividends, income from rental houses or farm-
land, main source of family income, household labor force
and location of households.

(5) Mechanism design to farmers’income growth in
Guangdong must take farmers’income growth as the known so-
cial objective. Premise of mechanism design should take farmer
as the main body. In order to improve farmers’principal status,
we should empower farmer and increase farmers’level of organ-
ization. Requirement of mechanism design is to regulate and co-
ordinate government action, achieve incentive compatible
among all the subjects. Firstly, we should change government
functions. Secondly we should regulate behavior of govern-
ment. Thirdly we should perfect information disclo-
sure. Fourthly we should promote public participation in public
policy making. Mechanism design to farmers’income growth in
Guangdong on the income structure optimization is to
strengthen foundation status of agriculture, increase rural hu-
man capital investment, give full play to income from collec-
tive economy, land, houses and other property, and increase
investment and subsidies to agriculture and rural area. The de-

velopment direction of mechanism design based on regional
gl s



Abstract

characteristics of Guangdong farmers’income growth is to
speed up industry transformation and upgrading in Pearl River
Delta, achieve advantage from resources to economy in
Western Guangdong, expand open and concerted policy,
achieve undertaking and upgrading of industry transfer from
Pear]l River Delta in East Guangdong, develop and protect
simultaneously, achieve positive development of ecological and

economic system in Northern Guangdong.

Keywords: farmers’income growth; mechanism; Guang-

dong province
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