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Financial Crisis

Learning objectives

1. Know about financial crisis

2. Master the useful words, phrases and sentences about financial crisis
3. Know about the influences of financial crisis

4. Understand the main idea of the texts

5. Master the useful technical terms and phrases

6. Strengthen English grammar

7. Read a philosophical story of life
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. ‘i Warm-up

Now, more and more people around us have lost
their jobs. Many young people, including lots of
college graduates, are fired or have to stay at home.
Obviously, unemployment is becoming a serious social
problem. What on earth is the reason for such a
situation? It is because of the financial crisis. What

springs to mind when you hear the words “financial

crisis”? What is happening that makes the situation a
crisis? What are the influences of the financial crisis?

@Speaking

Useful words and phrases

depression [d1'prefn] n %, AERK
downsizing ['daunsaizin] n. R

financial crisis ERfEL
recession [r1'sefn] n. ZHFER, AR

Rl

unemployment [ ,Antm'ploimant]

s

Useful sentences

1. The financial crisis can be divided into currency crisis, debt crisis, banking crisis and other
types. The financial crisis in recent years has increasingly presented a mixed form of crisis.
EREHLAT LA A B MfEL. BI5rfabl. |ATEIMIARRR . BRI EREHLR
Kk I H RS TE R fENL.

2. With the economic structure, system, growth mode changes, the requirements for the job
skills changed. The unemployed workers didn’t have the right skills.

BEEZBTREEM .. REE. WKL, W TERERNERSET. K TARH
HIE B RE
3. China has a large population.

FEAAKRSE
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4. Unemployed individuals are unable to earn money to meet financial obligations. It leads to
homelessness. Unemployment increases susceptibility to malnutrition, illness, mental stress,
and loss of self-esteem, leading to depression.
ok # A Re okl R 25t LK. RIS FEEKAH, ELWINEFRA R
B KR DA BB R, FELLEHEE.

5. Workers, who lose their jobs, will cause a lot of social problems, such as crime, theft, robbery
and murder.
ok TASESARZ AR BgE. %57, Hh AR

6. The workers’ income is low, but the burden is heavy.

R THAE, EfREE,

7. Affected by the financial crisis, the international environment was bad, and hindered exports.
ZAEfeslEn, AR, O3

8. Unemployment is a national and private problem. It needs the solutions from both the
government and the graduates themselves.

SRV B A o e A A TR B EEBURT AN Bl AR 3R] 55 T i e

9. University students should make better preparation for employment, evaluating themselves
objectively, improving their career outlook and adopting a correct attitude towards
completion in employment.

KA NAZ R BNV ASCE & (I HE R, 2LV B 3K, SR iDRNE, DA IE B 28 52 S gLl o

10. What’s important, college students should strengthen their specific skills and build up their

competitive ability. Besides, they should hold a right attitude towards jobs and set their job
expectations at a suitable level.

SEESENE, KEENMZNmT I ERe. &/ B SK5ES I, mH, NI
M TAEARE, #EEMATR TR

Dialogues

Dialogue 1

A: Hi, Bill. It’s almost Christmas. How are you and your girlfriend going to celebrate it?

B: Oh, I don’t even want to think about it since we are in the middle of a depression.

A: What is wrong with you?

B: You know many companies are downsizing because of the financial crisis.

A: Uh huh, the unemployment is accelerating sharply in this economic recession. So how
about your company?

B: It is truly unimaginable time for all companies, and our company is no exception. Never
before have our sales fallen at such a fast rate.

A: Don’t worry. I think you are advanced enough to overcome the obstacle.
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B: Uh, the daily stress of my work is killing me, and there is fierce competition in three

months’ probation.

A: Be confident, guy, shake the black dog from your back and we will certainly get through it
before long. Just do something.

B: Yeah.

A: Everyone should make contributions to it. This morning I’ve just seen a piece of news
about superman in unemployment.

B: What is the matter?

A: In order to get a job, he stood at the gate of the premier’s home as a guard, to attract

attention.
\} B: Ha-ha, we should also double our efforts to rid us from pressure.
E Dialogue 2

A: Are you looking for an apartment?

ve)

: Yes, I'm interested in buying a one-bedroom apartment near Washington Square.
: I think I have just the right apartment for you.
: Oh, good. Can you describe it?

: Yes. It has one bedroom, a large living room, and a full kitchen with central heating.

: It sounds great. How much is it?

- It’s $12,000.

When can [ see it?

: We can take a spin by there now if you would like. The landlord left a set of keys with me.
: OK. That would be great.

: It has a balcony. Complete with a nice view.

: How many windows are there in the apartment?

> W W EEEE > W

: Hmm, let me see... I think there are two in the bedroom and one each in the living room
and kitchen. What’s more, you can park in front of the building. The rental fee for a
parking space is sixty dollars a month. By the way, the building doesn’t allow pets. It’s a
building regulation.

B: I see. I think I’m ready to sign. Why does the landlord want to sell it?

A: For the financial crisis. He is in unemployment. The government has to face a lot of social

problems now.

B: I think it is unemployment that gives rise to such social problems.

>

: But it is very difficult for any government to handle it efficiently.
B: You are right.




ae M= : o gl - &
-1 ST e e— - —

Financial Crisis W 1

New words and expressions

investor [1n'vesta(r)] n.  WHRHE
investment [1n'vestmant] n. B
bankruptcy ['baenkraptsi] n. B, (A
policy ['polas1] n.  BUR; HEeg
shortage ['[>:trd3] n. R
conseqﬁence ['kpnsikwans] n. R
globalization [ glaubalar'ze1fn] n. AL, SRR
unrest [An'rest] n. %
coup [ku:] n. B
adjustment [2'd3Astmant] n. fE, K
contradiction [ kontra'dikfn] n. AE
capitalistic [ kaprta'listik] adj. AT X '
capitalism ['kaep1talizam] n.  BEAEN CGHIED i
inevitable [1n'evitabl] adj. ASv]EEGR ) I
reconstruction [rizkan'strak/n] < l
slump [slamp] n  #Pk I
riot ['rarat] n.  BEEL, B3 |
collapse [ka'lps] n. ¥BH ‘
phenomena [fa'nomina] n. W% . “'
deflation [ di:'flexfn] n. ETTEYE | |
inflation [tn'flexfn] n. Il EZRK l ;'
tremendous [tra'mendas] adj. WK, BRI ‘
intensify [1n'tensifar] v. ik, njEl ‘L |
financial assets Lt ‘ i‘
be associated with Lenanse fAx I
bank run WATH \
raw material J5ORL: R R ‘
Tulip Mania R BIEH i
South Sea Bubble [EIFER TRV i
Oil Crisis A fEdl |
subprime crisis RBEfEL |
to some degree ARIFEEE)
Great Depression 287 N S

I
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Text A

World Financial Crisis

What is financial crisis?

Financial crisis is a variety of situations in which some financial assets suddenly lose a large
part of their value. It is often associated with a panic or a bank run, in which investors sell off
assets or withdraw money from savings accounts, forcing banks to sell other investments to make
up for the shortfall or to avoid bankruptcy.

Causes

Usually financial crisis happens because of some certain reasons. For example, the mistakes of
economic policy, the shortage of the raw material (oil crisis) and the result of the globalization.
Thus, the consequences may be serious, such as social unrest, coup, policy adjustment in the
national economy.

The primary cause of financial crisis is the capitalistic system. The radical contradiction of
capitalism is the contradiction between the sociality of the product and the private possession of the
capitalism. Obviously because of this, it is inevitable that the financial crisis occurs every decade of
years regularly.

Famous crises in history

@ Tulip Mania in 1637

@ South Sea Bubble in 1720

@ The first world financial crisis in 1857

@ The 1929-1933 financial crises in the capitalist world

# Oil Crisis during 1973-1975

@ Black Monday in 1987

@ Southeast Asian financial crisis in 1997

@ The American financial crisis in 2008

And in this worldwide crisis, America’s

subprime crisis is the worst which is considered
to be the chance of the reconstruction of the

world financial system.
Affected countries
Many countries have been under the influence of the financial crisis, especially China. As a

matter of fact, our economic growth mainly depends on export to the European countries and

America. The world’s slump sharply affects our export. The financial crisis first happened in the
costal area of China and then affected the backland. At the beginning, the money devalued resulting

DGO
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in the inflation which mainly caused the crisis. Later many factories closed down and thousands of
people were unemployed. To a degree, the Chinese government’s powerful regulation has successfully
controlled the serious situation.

Besides China, many other countries have been impacted to some degree. Britain: possibly
getting into another Great Depression. Greece: causing riots and probably quitting the Euro Zone.
Ukraine (% 5>%) : almost encounting a nationwide economic collapse.

Main characteristics

There are some slight differences in the phenomena of . . { ~—
financial crisis between before and after World War II . = T
The pre-war crisis is characterized by deflation, ! ?:‘\ 5

falling prices, rising interest rates and bank failures; while

inflation and rising prices occurred in the post-war crisis. - \.\_
However, the two periods share the same features:

the decrease in production and the increase in unemployment.

Social influences = ” > N

#Financial crisis causes tremendous waste of the
wealth of society.
# [t further deepens the class contradictions in capitalism.
@1t also intensifies the contradictions between capitalist countries and developing countries.

Notes

1. f4FFIEH (Tulip Mania): 17 & 30 AR, BT 22 ARV & F B ALK K
SEEEBA— AR AR EM . XRAFLRN S LB REEFE.

2. FAFHLIK (South Sea Bubble): A &RZES K —RIHEFMH. BARIRAE 1720
FEHERBKRZE, —FKARMBES | KB, SR ERKERE, ES
K— RIS A5 5% 1 1 8 345

Exercises

Task 1. Answer the following questions according to the passage.
1. What is the definition of the financial crisis?

2.  What are the causes of the financial crisis?

3. Can you tell us some typical events of the financial crisis?

4. What is the subprime crisis?
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5. What are the main characteristics of the financial crisis?

Task 2. Choose the correct answer according to the passage.

Tulip Mania happened in ]

A. 1637 B. 1737 C. 1645 D. 1746
South Sea Bubble happened in ;

A. 1820 B. 1720 C. 1637 D. 1620

The pre-war crisis is not characterized by
A. deflation B. falling prices  C. rising interest rates  D. rising prices
4. Which of the following is not included in social influences of the financial crisis?
A. Financial crisis causes tremendous waste of the wealth of society.
B. It further deepens the class contradictions in capitalism.
C. People live a happy life.
D. It also intensifies the contradictions between capitalist countries and developing countries.

Text B

Famous Crises

Tulip Mania in 1637

In the beginning the unbalanced phenomenon between the supply and demand of tulips made
the price of these flowers soar.

Then, some speculators who were driven by enormous benefits invaded the market.

Finally, many civilians got involved in this incident to get rid of poverty, which caused a steep
fall in the price of tulips.

South Sea Bubble in 1720

In the 18th century, the British owned considerable idle funds. Seeing a huge business
opportunity, South Sea Company based in Britain reached a bargain with the government and
issued large quantities of stocks. However, disappointed at the real performance of the company,
many insiders as well as officials had to sell their shares, thus leading to a severe collapse in the
company'’s stock price.

The bubble completely shattered!

The 1929-1933 financial crises in the capitalist world

During this period, the stock market on Wall Street in New York City got into a serious
situation that people started selling shares madly due to the slump of share prices.

Later, its effects spread to the whole world: banks faced bankruptcy one by one. At the same

time, as factories and corporations closed down; the rate of unemployment jumped up; the income
of farmers went down.



The disaster continued till 1933 and it took several years for many countries to regain
prosperity.
More events

The first world financial crisis in 1857
Oil Crisis during 1973-1975

Black Monday in 1987

Southeast Asian Financial crisis in 1997

The American financial crisis in 2008

The American financial crisis is also called the

subprime crisis. The relaxing regulations on the credit
and the persistently increasing tendency in the real estate and stock resulted in the final collapse of
economy. Thousands of people lost their jobs and the stores closed down in the Wall Street

overnight.

Of course, the America’s first place in the world economy was inescapably influenced. And in
order to transfer the crisis to other countries, the American dollar was devalued. Obviously,
America is just like a schemer, it successfully gets away from the crisis and leaves the world curing ;
itself. Anyway, America’s economy is recovering from the economic shadow while the other

countries are in slump.

Build up your language stock

Special Terms for Financial Crisis
Terms ARif
subprime loans R HEK
subprime crisis RGEFEHL
investment bank FRWRT
real estate bubble J5 = A
Standard & Poor’s PRAER /R
monetary policy B T8GR
economic declining 2k IR
economic crisis Z Ul
market weak R
credit risk & FfEiL
moral hazard TH AR RS
systemic risk RYGALS
credit insurance {5 R B




