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Abstract

Since the reform and opening, China has taken advantage of
resources and markets both at home and abroad. Economy grows
rapidly and sustainably, which draws worldwide attentions.
However, the economic growth mode dependent on extensive form
and scale expansion loses development impetus gradually. Under the
international economy sluggish and a lot of contradiction in domestic
economy, China economy faces the bewilderment to adjust and up-
grade the structure, while economic development must swift to de-
pend on the intensive growth mode. In addition, the economic de-
velopments among different regions are very imbalance. Therefore,
that studying the dependence of our economy on the resources and
markets of the home and abroad and the relationships, analyzing e-
conomic structure and its evolution, exploring the effect of economy
dependence and economy structure evolution on technique progress
of economic growth, meet the present demand for economic devel-
opment .

This thesis has applied production function theory, structural
approach, econometric approach and statistical theory, through
index such as capital dependence, total export and import trade de-
pendence and foreign merchant trade dependence, comprehensively
analyzing the effect of the change of economic foreign dependence

and structure evolution in each regions on economic technique pro-



gress. The international competitiveness and influencing factors of
China products in foreign trade have been discussed, and the effects
of R&D factors on China Iron - Steel ’° s international
competitiveness has been analyzed.

Firstly, based on the research findings of effects of FDI and
foreign trade on economic development and economic structure from
home and abroad literatures, the paper has reviewed economic for-
eign dependence theory, production theory, economic structure the-
ory and capital stock theory. The analysis has found that the
research is lack to the economic foreign dependence, economic
structure and technique progress, and that the comprehensive re-
search of combining industry structure, resource and market
structure with economic technique progress is very rare.

Secondly, the paper has calculated and analyzed the economic
foreign dependence, total export and import trade dependence and
foreign merchant trade dependence and their mutual influencing re-
lationships. As a whole, from eastern China, central China to west-
ern China, the ratio of foreign capital to total capital shows continu-
ous downtrend. There are discrepancies internal each territory, such
as in the eastern China, the proportion of foreign capital of Hebei,
Shandong and Guangxi three provinces are very lower, while that of
regions enjoying preferential policies are more higher. In central
China, the foreign capital proportion only in Jilin, Anhui, Jiangxi
and Hubei four provinces are relatively higher, the foreign capital
proportion only in Sichuan ( including Chongqing ) in western
China is relatively higher, while the proportion of foreign capital in
other regions are all lower. From the lengthways time, since the
middle of 90’s in 20th century, the proportions of foreign capital

start to speed up maybe because the foreign capital bases are less.



Analysis on foreign merchant trade in recent years shows that the
proportions in Hebei, Guangxi and Hainan etc., are all lower than
10%. The research on relationships between economic dependence
on foreign capital and economic dependence on export& import
trade has found inconsistent result, that is, foreign capital propor-
tions influence total trade dependence in 11 regions, among them
foreign capital proportions influence foreign trade dependence nega-
tively in Beijing etc. four regions, increase in foreign capital propor-
tion results in reduce in total trade dependence in these regions,
while in other 7 regions, proportions of foreign capital affect total
trade dependence positively, which increase in foreign capital pro-
portion enhances the total trade dependence.

Thirdly, the paper has explored foreign trade product structure
of China and international competiveness, finding that in major in-
dustries, there has existed maximized export and import, while ex-
porting a lot of low—tech products and importing a great of high—
tech ones, and net trade terms and income term take a turn for the
worse. It has calculated international competiveness index of China
Iron & Steel industry, analyzing the effect of R&D staffs and funds
on the competiveness. The findings shows that R&D institutes and
funds are not stable, while the scale of institutes is little and lack of
combination to tackle key problems, management on the institutes is
not perfect and research achievements are not protected well, which
causes R&D initiative low. The trade tax policies government made
encourage Iron & Steel products export, protect the industry pro-
duction stable, mitigate the contradiction of supply exceeding de-
mands, and assure the employment in Iron &Steel industry. Howev-
er, the trade policies maybe postpone the elimination of low—tech

and less scale enterprises, and lower the urgency to technique pro-



gress, product structure adjustment and quality improvement.

Fourthly, the thesis has analyzed the causes of economic
foreign dependence and discrepancies. Most of provinces in eastern
China have higher foreign dependence, which reflects the drawback
in economic structures. Because most rude materials and products
from and to abroad, and key technique and value links controlled
by foreign enterprises, then the values created inland processing
production are low, and operating links are short and employment
concentrate only in some links, which only need simple, low—tech
labor forces, while lagged policies strengthen the employ labor in
low costs and shirk technique R&D and innovation. In western and
central China, foreign capital proportion and trade dependence rise
in recent years but still lower, because the local infrastructures and
policies fall behind, while people thought is conservative, operating
block is big, then costs of foreign capital entering is higher. With
respect to FDI, foreign trades develop faster in western and central
China.

Fifthly, in economic structure, the proportion of first industry
employment is lower than 30% only in one thirds of regions, in
other provinces the proportion is more than 40%. The proportion of
second industry employment lowers only in 11 regions such as
Beijing etc., among them there are 9 regions in which employment
reduced from second industry is absorbed by tertiary industry. The
regions that Proportions of employment in second industry increase
more are Zhejiang, Fujian and Jiangsu. Except some regions, the
proportion of employment in tertiary industry increase by above 10%
in most other regions. The correlation between proportion of employ-
ment in first industry and the drop—out value in second industry is

0. 66 among all regions, which means that the driving force to de-



velop second industry are bigger in backward regions, and surplus
labor force from first industry enter second industry chiefly. The re-
lationship between capital stock per labor force and proportion of
employment in first industry is negative, while that is positive with
proportion of employment in tertiary industry. That means it is a
long way to transform the labor force from the first industry and in-
creasing capital per labor is the master key.

Sixthly, in recent twenty years, Chinese agriculture
international competitiveness was descending gradually and internal
demand for agricultural goods was depending more on outer supply
year by year. Though the export account of Chinese agriculture
goods increases, the speed of import account of agriculture goods is
still larger, and 85% of agriculture goods import is food. Because
agriculture is strategic industry relating to state stability, agriculture
goods especially foods must mainly depend on domestic production
and supply. However, since the process of urbanization and indus-
trialization are deepening, comparatively, the ability of agriculture
obtains resources descends greatly. The book has researched the
effects of agriculture capital investment, accounts and quality of em-
ployment, research and development investment and export and im-
port policies of agriculture trade etc. on the agriculture development
and international competitiveness.

Lastly, the paper has analyzed the effect of economic
structure , foreign dependence on technique progress. Findings show
that the decline of employment proportion in first industry, the in-
crease in tertiary industry and capital stock per labor force promote
technique progress. The innovation of this paper are studying the
effect of economic dependence, economic structure evolution on

technique progress;  analyzing the influence of economic depend-



ence on international competiveness; and exploring the effect of
R&D input on the international competiveness of Iron &Steel indus-
try. Owing to the limits of own vigor, ability and time, the research
choose only employment proportion as the economic structure. From
now on, the research should expand various methods to indicate e-
conomic structure, explore the effect of economic structure on tech-
nique progress from multi—angle, and discuss the relation among all
kinds of structures.

Keywords: Economic Foreign Dependence; Economic
Structure; R&D Input; Technique Progress;

International Competitiveness
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