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The High Housing Price Reason Coming from RMB Issuance

Hu Hai ou, Feng Xia

Abstract; Owing to thAe fact that foreign exchange purchase increases the money
supply, the housing price in China has risen to a unprecedented level. For one thing, the
article is theoretically dealing with the mechanism of how the RMB issuance mode has effect
on the housing high price. For another, the article empirically analyzes the relationship
between the monetary supply and ‘the housing price by the tools of cointegration test and
Granger causality test. The research result indicates that no monetary support are not
enough to continue to rise in housing price level, no matter how some people speculate the

housing prices and how local governments are highly dependent on the land finance, which
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is misled by the quantity of money and money flows. In conclusion, in order to stable the
housing prices, the RMB issuance should be transmitied from buying foreign exchange to
buying treasury bills.

Keywords: Housing Price The RMB Issuance Foreign Exchange Treasury Bill
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