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ABSTRACT

This paper intends to research three questions as followings. Firstly, this pa-
per tests the existence of the earning management and its impact factors in the
process of corporate bond financing, and then researches the effect of earning man-
agement on credit ratings and credit spread. Secondly, this paper researches the
effect of information quality on credit ratings and credit spread. Lastly, this paper
researches the effect of earning management on information quality. The effect of
earning management on the cost of corporate bond is the causality of this paper
needs to test, and the information quality is the intervening variable, that is to say
that earning management affects the bond cost through the information quality,
which is the economy mechanism of this paper.
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