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Abstract

Rural infrastructure investment is the general term for the
development of production and to ensure that farmers living in ru-
ral areas and the provision of public services and facilities. Rural
infrastructure combined investment is invested in rural infrastruc-
ture existing model elements combined with restructuring. Exter-
nal characteristics of rural infrastructure, property and ownership
attribution, effective organization and effective border Walrasian
equilibrium and Pareto optimality, public finance and other issues
of rural infrastructure is an important factor affecting the com-
bined investment.

The purpose of rural infrastructure combined investments
that integrate and broaden the investment channels, to change the
situation of a single investment entity, open to the public capital
investment, investment diversification pattern formation, exert
financial leverage, driven by the active participation of private
capital. The overall framework of this idea, there are three im-
portant components: the central and all levels of government,
businesses and individuals, other economic organizations. Gov-
ernment is the main investment is the supervisor of investment ac-
tivities. Through the classification of construction projects and
the construction process of the property segment to determine the
government in various stages of investment activity in the respon-

sibilities and levels of government need to accelerate the balance
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within the property and property rights, rational division of
labor, businesses and individuals in the field of infrastructure con-
struction in rural areas, as private capital into them. While broad-
ening the sources of funds to ease the pressure on government
finances, but because of its own characteristics to chase profits in
the construction process requires government oversight to ensure
the orderly conduct of rural infrastructure, farmers can enjoy nor-
mal public services. Other economic organizations , also known as
economic instruments , suitable for rural infrastructure as mostly
low-quality capital to guarantee the credibility of the
government’s cost , long cycle of government bonds , special
funds and other financial organizations or government aid. Such
injection of capital, the need for professional management team
and improve rural financial markets to ensure specificity and effi-
ciency of investment funds. According to the first theorem of wel-
fare economics, government, businesses and individuals, other
economic organization as holders of capital infrastructure, such as
energy and the initial capital for the resources held by the right to
use voluntary transactions, build rural infrastructure facilities
capital and investors a competitive market, to achieve Walrasian
equilibrium, then the Pareto efficient allocation may have
appeared.

Rural infrastructure itself is an integrated system that is dif-
ferent from the mode of production involved in the construction of
rural production. Most of our existing stock, bond investment
fund size is small, but the huge funds required for the construc-
tion of rural infrastructure, with reference to foreign investment

and financing experience with China’s rural reality, the develop-
2
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ment of rural infrastructure investment fund industry better able
to adapt to rural production life needs of rural infrastructure pro-
jects to be industrialization and mercerization can introduce special
industrial investment fund for rural infrastructure industries listed
companies do not provide direct capital support. These parts of
the infrastructure generally have some degree of natural monopo-
ly, a large initial operating costs and low marginal cost of new
users. Direct economic sense to invest in this industry is the exist-
ence of economies of scale and scope economies, investors or
property owners have market dominance.

Rural infrastructure combined investment and restructuring
help to improve investment efficiency ease the current tight finan-
cial situation. Due to the nature of infrastructure investment, the
use of Makeweici mean-variance model, obtained under different
conditions to achieve optimal choice or minimize risk for a given
level of earnings expectations. It is not only obtained by optimal
combination of economic theory, but also to adapt to the develop-
ment needs of rural areas, the combined effect of the principle of
optimal combination of the two: the need to adapt to local rural
development, help to improve the living standards of farmers.
Combination modes are available for reference: Industrial Park-
led, market-oriented operation type, multi-body joint participa-
tion, large project oriented, demand-led business type. Through
a combination of investment and construction, faster and more
effectively promote the smooth progress of rural infrastructure
investment, thereby promoting the development speed of China’s
rural areas, improve the level of infrastructure and living condi-

tions of farmers.
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