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ABSTRACT

China is the main pig production and consumption country in the
world. The chain of hog industry is relatively long. The hog industy not only re-
lates to the development of 1 trillion output value of industry production of live
pigs, but also to affect the development and stability of associated. In Septem-
ber 2007, China began to executes subsidy policies of hogs, hog industry de-
velopment has important influence to our country. On the basis of the research
of guangdong, sichuan and henan province, the book mainly analyzed the in-
fluence of the subsidies to hog industry, and the influence of the decision —
making behavior of farming enterprises, so as to evaluate the performance of
the implementation of the policy analysis.

Starting from the basic theory of agricultural subsidies, combined with the
feature of the pig industry in China, it discusses the necessity of hog subsidy
policy in China. It analyzes the industry pork supply and price conduction
mechanism with ARDL — ECM model to analyze our live pig supply decision —
making behavior; With the cointegration theory and granger inspection method,
we analyze the price factors in transfer model of pig industry, the pig subsidies
to pig production and the impact of price fluctuations. After 2007 in China hog
subsidy policy is relatively complex, the main research to numerous sows subsi-

dies to sow fill column which impact on pork supply, as well as mass breeding
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ABSTRACT I

policy on breeding effect of macro scale.

The paper in — depth analysis of the pig production subsidies background
and international experience. It makes a thorough analysis the pig supplies
such as the decision — making behavior and each link of the market price
changes. Based on the research , it anlyze the effects of pig subsidies in pro-
duction and price impact. According to the different scale production, it analy-
zes the characteristics of pig production to obtain the subsidy optimiza-
tion. According to the objective and the constraint conditions of the subisidy
policy, it trys to construct the subsidies random linear programming mod-
el. According to the different major pig production area to pig production sub-
sidies policy, it analyzes the price, the pig farm profits. Finally, based on the
overall conclusions, it produces the measures and suggestions of establishing
and perfecting our pig industry subsidy policy.

The main contents and conclusions of the paper are as follows :

(1) Given the animal husbandry, including the pig is a kind of the poor
industry which is “high investment, high risk, long life cycle, the low
effect” , many countries adopts the policy of support and protection to promote
the sustainable and stable development. The paper analyses the main producer
for animal husbandry of practice and experience, many subsidies and practice
experience is worthy of our reference and study.

(2) Our pig subsidy policy is in Compliance with with WTO principles
and many of the space available for use. For the externalities, inferiority, and
the ecology of the production, etc. in China it is very necessary to livepig sub-
sidies.

(3) With the close relationship between the upstream and downstream of
the pig industry, pig supplies have strong life cycle. Pig industry upstream of

the corn, pig feed, the price of MaoZhu, such piglet and output of pork will
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affect the supply of downstream price fluctuation. The upriver and downstream
of the pig industry have differet long and short term supply flexibility, we
should implentate the policy of pig subsdies according to it , otherwise it will
cause greater pig fluctuating cycle. Therefore the implementation of the policy
of pig subsidies to consider the whole industry characteristics, careless to
choose the appropriate subsidies time.

(4) The different scale of pig production exists different elements output
elasticity. In our country missing scale pigs play certain proportion, and will
exist for a long time. Studies of different size pig production on the elements of
the output elasticity, be helpful for our further direct subsidies for pigs. The
direct factors subsidies in the world is the tendency of farm subsidies, belong
to the WTO “yellow box” and “green box” category, with a lot of subsidies
space. We should make full use of WTO rules to produce the pig production
factors subsidies, and according to the different scale, the key to different
subsidies to achieve maximum efficiency.

(5) The Pig production performance of subsidies are mainly embodied
in four aspects: firstly , such supporting subsides as the investment in fixed
assets and building standardized district will improve the pig production base ,
the improvemet of infrastructure construction cast times bring pig output
growth. Secondly, through “insurance for capable breeding insurance” , it
stables and increases the supply of pork. Thirdly, Our pig subsidies to pro-
duced positive influence to pig keepers: to stabiliz the pig production , pro-
mote the pigs and increase the production. China pig subsidies reduces the
cost, increase the pig breeding earnings and the parity between
pigs. Fourthly, the performance of subsidies from pigs assessment shows that
the implementation of the policy of different provinces and regions, subsidies

amount of subsidy of farmers, pigs to provinces and regions pig production
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ABSTRACT l

subsidies have different effects. Each province scale effect is different also.

(6) The sow insurance policy is welcomed by the farmers and has got the
good results. But it needs the high cost of policy implementation, and the gov-
ernment is short of enthusiasm for at the local level. For insurance companies,
the cost is higher, the low level of profitability is rather low and it is short of
enthusiasm. The existing problems in the government insurance should be
comprehensive, balanced and pigs, effectively promote the development of pig
industry.

Finally, it puts forward the following suggestions: according to the mar-
ket guideance , we should perfect pig subsidy policy system , improve the
level of subsidy, innovate the subsidy way, and actively play a role of pig
subsidy policy of macro regulation; differentiation of subsidy policy should be
implemented vigorously to realize the fairness and efficiency; Perfect the fi-
nancial support and land policy will promote moderate scale production and
business operation; also it should improve the system of animal husbandry in-
surance to aid and livestock production losses, reduce disease risk and loss,
and etc.

Key words: Hog Subsidy; Economic Effects; Policy Estimation; Sup-
ply Model
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