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Accounting Objective Reconstruction Based on Stakeholders
Collective Choices View of Firm Theory

Wang Zhuquan & Xi Longsheng
(Accounting Department of Management School , Ocean University of China)

Abstract The firm is viewed as the result of stakeholders’ collective choices in this paper. The value
of the firm is created by all stakeholders who might participate in firm collective choice, accounting system
should meet the firm internal and external stakeholders information needs, the core content is about firm
value creation and share information. However accounting objective of accountability view and decision
usefulness view under modern firm contract theory both provide accounting information for shareholder,
ignore the information need of other stakeholders. Therefore this paper tries to reconstruct accounting ob-
jective system based on stakeholders collective choices view of firm theory, and proposes stakeholder equi-
ty protection view, states its connotation and feature, finally compared with accountability view and deci-
sion usefulness view.

Key words accounting objective; stakeholder; collective choices; equity protection
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