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ABSTRACT /)

ABSTRACT

This paper studies systemtically the western theory of rent —
seeking, and inquiries primarily into the rent — seeking questions of
China in transition applyiny the ideas and methods of the rent —
seeking theory, the property rights theory, the neoinstitutional e-
conomics and the game theory.

Chapter 1 is an introduction. This part portrays the characteris-
tics of China in transition course, then analysizes the importance
and methods of studying the rent — seeking questions about China in
transition.

Chapter 2 is an abstract of the rent — seeking theory.In first,
this chapter explores‘the concept of rent — seeking, the distinguish
between the rent — seeking and the direct nonproductive profit —
making, the classification and stratification of rent — seeking. Then
analysizes the emergence and development of rent — seeking theory,
and analysizes the diffrent rent — seekiny theories of kinds of princi-
pal economics schools .

Chapter 3 studies the relation among monopoly, control and
rent-seeking. The content is composed of these: the Classical e-
conomists’ and the neoclassical economists’ views on monopoly
questions, the social cost of monopoly privileges, namely the net

losses of social welfare, the rent — seeking explaination about social
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cost of monopoly, namely the “Tullock Block”, applying produc-
tion taxation and tariff as examples, the theoritical analysis about
the control and the cost of monopoly privileges seeking.

Chapter 4 inquiries into rent — setting, rent — seeking and the
relation between rent — setting and rent — seeking.Economic man
and the enlarged adaptabikity of this concept, the relation between
bargaining and rent, the farming mechanism and the game relation
of the rentier-setting and the rentier — seeking, the rent — seeking
game behaviors and the three kinds of rent — setting and rent — seek-
ing relations, all of these are explored as the chief part in this chap-
ter.

The contents of chapter S are composed of the institutional
change and institutional rent, the effects of rent — seeking on the
developing countries, the explaination of “Needham puzzle” utiliz-
ing rent — seeking theory, the relation between property rights in-
stitution and rent — setting & seeking, the rent — seeking question
analysis of the traditional planning system, “India sickness”, the
southern Asia phenomina and the rent — seeking society. This chap-
ter analysizes throughtly the relation between institution and rent —
seeking, the relation between system and rent — seeking, the rela-
tion between property rights and rent — seeking.

Chapter 6 analysizes the relation between government action
and rent — seeking.Firstly, the state theory about rent — seeking
phenomina is explored.It involves primarily Adam Smith’ s state
theory, the effect of political action , the consistence analysis of
government interference policy according to the the rent — seeking

theory.Secondly, the relation between government level and gov-
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ernment rent — setting & seeking is analysized. Finally, the rent —
seeking diffrence of two kinds government , namely large govern-
ment and little government, solid government and soft government,
is inquiried into.In addition, the locality government’ s rent —
seeking actions in the course of china transition is studied.

Chapter 3, 4, 5, 6 is a description of the rent — seeking theo-
ry. The writer views the four acpects as the four pillars of western
rent — seeking theory and including the chief contents of rent — seek-
ing theory.These contents benefit to mastering completely the
mechanism of rent — seeking.

Chapter 7, 8 analysize the rent — seeking questions in China
transition duration by using rent — seeking theory, neoinstitional e-
conomics, property rights economics and game theory. The rent lev-
el and the social cost of rent — seeking are analysized in chapter
7. The rent seeking econometric analysis principle is explored in the
former part, such as the measure of rent level, the estimate of rent
— seeking cost, the social cost of rent — seeking, etc.The dynamic
analysis of the rent level in china transition course is focused in the
later part. This part inspect dynamically the rent value and rent level
in 1987, 1988, 1992, and analysizes the cause of the large rent
level in china transition. The author considers that it’s a common
phenomenon in transition countries , and the gradualist reform is a
cause of large rent scale in China , and the Dual — track system is
the other important cause .

The rent — seeking questions in many fields of china are studied
in chapter 8 and the banking industry and the building industry are

regarded as examples. The author, in first, analysizes positivily the
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rent — seeking phenomina in Chinese building. The rapid develop-
ment of Chinese building industry offer many opportunities for vari-
ties of rent — seeking action such as bribes,' power — money bargains,
and the bidding system ceases to exist except in name , the indefini-
ty of the public property rights and the residual claims is the essen-
tial reason of the widespread rent setting & seeking
phenomina. Finally, the writer studies the rent level and rent distri-

bution in Chinese finance domain in the course of transition.
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