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Abstract

Because of especial history, there is a phenomenon of the split-share structure in
the Chinese capital market. The split-share structure and implicit ultimate control
rights are the important reason of irregularity behavior in Chinese capital market. The
split-share structure results in the different benefits between controlling shareholders
and minority investors in the listed companies. Because of the secrete character and
complexity about ultimate control n'ghts, the ultimate control rights give many advanta-
ges to ultimate controlling shareholders to relating exchange, low-down exchange, ben-
efits diversion, expropriate assets of listed companies and so on. The shortcoming of
split-share structure resulted in development of the Chinese capital market lagged the
development of economy and the split-share structure reform. The split-share structure
reform brings fundamental effects to the behavior of ultimate controlling shareholders in
the listed companies, the behavior of the listed companies themselves, corporate
value, benefits of the invéstors, ideas and behavior of the investors. Therefore, the
Chinese capital market will be influenced by the split-share structure reform during a
long time.

This article regards the listed companies in the split-share structure reform
process and procedure fulfilled as the research object, combined with criterion study
and empirical research method, taking empirical research as the thread, and uses such
relevant theories and methods as corporate governance theory, statistics, accounting,
financial engineering, etc. to carry on research to the number and type of considera-
tion, the relationship of type of ultimate controlling shareholders and corporate value
and dividend. The main research contents are as follows:

(1) Directly against the deficiency of the traditional categorized method of the

ownership structure of the Chinese listed companies, the article combines the actual
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conditions of the Chinese securities market, classifies ultimate control right and control
method of the the Chinese listed companies, and draws out the ultimate control right
structure atlas of the listed companies. 7.

(2) Whether the split-share structure reform can go on favorably depends mainly
on whether non-circulation stock shareholders and circulation stock shareholders can
reach an agreement or not. So, this article studies the type and quantitative of consid-
eration in the split-share structure reform.

(3) To study the relationship of the type of ultimate controlling shareholders,
the type and quantitative of consideration and corporaté performance in the listed com-
panies. -

(4) To analyze the policy of cash dividend and influence factor after the split-

share structure reform.

Key Words: Corporate Governance, Split-Share Structure Reform, Implicit Ul-

timate Control Rights, Consideration
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