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Abstract

This report is composed of three parts: Part I is a general report on the macro-
economy, part [ consists of studies on macro-economy, and part [l is a report on
regional economic development prospects.

The General Report reviews the experiences and facts of China’s macro-
economy during 2014 —2015, which indicates that our country is in the period of
transferring from industrialization to urbanization. Systematic problems caused by
the segmentation of longitudinal and transverse, and the absence of human capital
have become the main obstacle of sustainable development. It is the key period of
New Normal, and we are facing new transformation in China in 2015 and the
13th Five-Year Plan. The decrease of labor supply, the decline of investment
growth, the attenuation of the learning effect phenomenon and the changing in
demand structures will be the main factors of the economic structural slowdown.
In 2015, as expected, China’s economic growth rate is about 6.9% . With the
technical progress contribution rate of 30% , the overall growth rate can be barely
maintained at 6% in the 13th Five-Year Plan. The Enhancement of total factor
productivity has become the most important part in China’s economic sustainable
growth. Especially the efficiency of the production in middle and western regions
should be concerned. Therefore, system improvement and human capital fostering
are the main methods to realize growth mode transformation.

Part ]I is a collection of studies on macro-economy. Based on the analysis of
the growth theory, calculation of return on capital in China and the fiscal system
foundation of macroeconomic austerity, this part discusses the technological
progress, the New Normal and the optimality of policies.

Part Il is a report on China’s regional economic development prospects. This
report analyzes the development prospects of China’s 30 provinces during 1990 —

2015, calculates development prospect indices for each province and its ranks
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during those years, and concludes the development indices and ranks of each
primary indicator, including economic growth, the sustainability of growth,
government efficiency, and people’s lives. By weighting ratio of 3:3:2:1:1, the
data is divided into five levels during 2000 - 2015, 1990 - 2015, 2015, 2014,
2013, 2012, 2011, 2010. It could be found that Shanghai, Beijing, Jiangsu and
Zhejiang are classified in the first levels. Compared to 2014, levels changed as
following: The second level: Inner Mongolia rises from level Ill to level [[. The
third level; Hubei degrades from level [l to level Il , and Hunan and Chongqing
rise from level IV to level lll. The fourth level: Henan and Shanxi degrades from
level Il to level IV.

This report analyzes the determinant factors of development prospects and its
primary indicators by provinces and regions. Among the primary indicators, the
weight of people’s lives is 28.95% , and the weights of the sustainability of
growth, government efficiency and economic growth are 31.48% , 21.67% and
17.9% . Among the secondary indicators, people’s lives has the largest weight
accounting for 28. 95% , followed by economic potentiality, society insurance and
government efficiency which account for 17.28% , 11. 8% and 9. 87. The most
weighted detailed indicator is the patent authorization, which weighs 3. 61% , and
the weights of the coverage of basic urban medical insurance, GDP per capital, per
capital annual net income of rural residents, urbanization rate, consumption level
are 3.57% , 3.47% , 3.43% , 3.43% , 3.40% , respectively. This indicates the
critical significance of indicators which are closely related with urbanization,
including creation, pension, income, urbanization levels, and consumption levels,
during China’s transition from industrialization to urbanization.

This report explores the difficulties and solutions that faced by reformation and
balanced development of the China’s regional economic belts and the four Free
Trade Zones. We found that the top 5 developed provinces and cities are the
Yangtze River Delta region, the Pearl River Delta region and Beijing-Tianjin-
Hebei region. In the top 5 developed provinces and cities, there are three regions
from Yangtze River Belt region. They are Shanghai, Jiangsu and Zhejiang.
Beijing belongs to Beijing-Tianjin-Hebei region. Guangdong belongs to the Pearl

River Delta region. Besides, the four Free Trade Zones belong to Beijing,
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Shanghai, Guangdong and Tianjing, and Beijing, Shanghai and Guangdong are
also the top development prospects provinces and cities. This article makes a

comparative analysis for these five major cities for the development prospects.

Keywords: The New Normal; Development Prospects; Supply Mechanism;
Transformation and Upgrade; Efficient Growth
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