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Abstract

In 2013, the world economy continued tepid growth. In advanced economies, recovery was under
way and inflation stayed low. Major emerging market economies, growing at slow pace, were still under
significant inflationary pressures. While advanced economies generally maintained ultra-easy monetary
policy, the US monetary stance showed signs of returning to normal. Major emerging market economies,
on the other hand, focused their monetary policy on preventing the risks of high inflation. In 2014, global
economic recovery is expected to gain traction. The key uncertainty that matters to global growth will be
the pace and intensity of macroeconomic policy adjustment in advanced economies. Inflation will remain
the major concern of monetary policy in emerging market economies.

In 2013, the global economy overall saw mild recovery. In particular, economic activity in
major advanced economies was strengthening. Monetary policies of major central banks remained
accommodative and market liquidity was abundant. On international financial markets, the US dollar
index rose and later fell back, broadly flat for the year. Short-term interest rates for the US dollar and the
Japanese yen dropped while those for the euro and the British pound went up. Except Japanese yields,
medium and long-term government bond yields rose considerably. The world’s major stock indexes,
hitting new highs, posted substantial gains. WTI crude oil futures rose while gold futures, nonferrous
metals, and agriculture futures all fell sharply. In 2014, global economic recovery is projected to pick
up. With risks such as Europe’s debt crisis and the US fiscal deadlock further subsiding, international
financial markets are expected to perform stably. What is worth noting is the widening of monetary policy
divergence between major advanced economies, especially between the Federal Reserve and other major

central banks, which will exert material effects on international financial markets.
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