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The Spatial Sources of Urban Economic Growth in China
—Based on the Comprehensive View of
Factor Supply and Market Demand

Han Feng', Ke Shanzi?, Lai Mingyong'
(1. School of Economics & Management Changsha University of Science & Technology,

Changsha; 2. College of economics and trade Hunan University, Changsha Hunan)

Abstract: The adjustment of economic structure is not only to optimize the
configuration among the departments, but also to optimize the spatial layout of the
economic activity. This paper makes a study on the effects of the factor supply
proximity and market potential on urban economies based on a synthesized
framework of Marshall’s agglomeration economies and the new economic geography. A
panel dataset of 284 cities from 2003 — 2011 is used for the empirical analysis. The
estimations show that the expenditure on science and technology, the professionals in
science and technology fields, the producer services, and the domestic and foreign
market potentials all contributed to urban economies for the study period, but the
agglomeration of specialized labor input suppressed the growth of neighboring cities.
Factor agglomeration externalities and market potentials of own city and of other cities
had very different effects in the eastern, central, and western regions. Among them,
the eastern cities benefited significantly from economic integration and from the
needs of the national market, the western cities were not yet outof the self-reliance
in economic growth, and the central city benefited from factor agglomeration of
the city itself and other cities and demands of domestic and international market.

Keywords: externalities of factor supply; market demand potential; spatial
effects; regional economic disparities '

JEL Classification: R11; R12; R19
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