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Unit One

Text

An Introduction to Accounting

Accounting is a systematic means of gathering and reporting in-
formation on economic activity. The information provided is used by
many external and internal parties, together with other information,
for a wide range of decisions. This information is primarily financial
in nature, that is, it is stated in money terms.

Accountants may be specialists in one of many fields of exper-
tise such as auditing, budgeting, taxation, or financial reporting.

In performing their work, accountants observe the economic
scene and select those events they consider evidence of economic ac-
tivity, such as the purchase and sale of goods and services. Then
they measure these selected events in financial terms. Next, they
record these measurements to provide a permanent history of the fi-
nancial activities of the organization. Finally, accountants may be
asked to interpret the contents of their statements and reports.

Many people have chosen accounting as a profession because of
its many advantages. Because the education and training for ac-
counting careers have not kept pace with the demand for accounting
services, many jobs are usually available. In the joint ventures,
salaries for people with accounting training are usually good, and for
those who have a good command of English, they are

1



correspondingly high. That’s why many people have chosen ac-

counting as a profession, and want to study English well.

New Words

accounting
systematic
means
gather
economic
external
internal
range
primarily
financial
state
term
accountant
specialist
expertise
auditing
budgeting
taxation
perform
scene
event
evidence
purchase
sale

2

adj.

adj.
j. JhEREY
j. A

BRSPS BB SB3B B PP BB

&t &t
REH: BRM
HR; HE
IVE

237 35

T

CHSE EEM
i WEH SR

PRk #i

Rig: &K
S1; & AR
EX

L TERMER
Hit¥ ¥
BiH

Bl Bl
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Hi;, HiE
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measure
interpret
content
statement
profession
available

corresponding
Phrases and Expressions

a wide range of decisions
economic activity
together with

in nature

goods and services

keep pace with

joint venture

have a good command of

Notes

wE;: iR

v. BB HH
n. A&
n. i#E: 4¢
n. BRI

adj. AJRBAY; TIHREEMY
adj. HHY4H

JTEZHIRE
SYriED
=R
A E
[CELLES
T
Syt

1 43S

1. Accounting is a systematic means of gathering and reporting in-

formation on economic activity.

2 R—MHREHER RS EHEDHE SR,
WA P “on"BAKT", B[ELAEEEEE. W:
He gave me his views on the customers.
fis i Rk B M X B P I8 B ik
2. The information provided is used by many external and internal
parties, together with other information, for a wide range of

decisions.



LHERSHMES —H, BEWANZHFER, LME
VEH S IZ P,

“provided” R E4HA, ERHE, FHEBET “by ac-
counting”, {4 “information”.

IriE “for” FEWAPRR “HE". Gl0:

He is going to get some information for a new book.

flHE R H LV R R

3. In the joint ventures, salaries for people with accounting training

are usually good, ...

EERAe LY, BEEL ST TISGHR R KFSET
E‘(‘%’ ......

S “with” M%FEIFE “have” BIGW, BR
“&, HA". Hlm:

He is in a coat with two pockets. (= a coat which has two

pockets. )

EE AR OSSN LXK,

i BRI

Salaries for people who have accounting training are usuaily

good.

“with” 5[ 3B SRS “who” 5| 58 18 N H £ &S]
FEEEEE,

¢ omversation

Accounting Period

Lewis: Tim, you lock so busy these days . What are you doing?
4



Tim ¢

Lewis:

Tim :

Lewis:

Tim:

Lewis®

Tim:

Lewis:

You know that it will be the time of year again — year end.
Everyone doing the work like me is very busy.

You mean your workis quite different from others, isn’t it?
You have worked in the accounting department of the com-
pany for many years. I know you are very good at your
work. How could you say that? We all know that practice
makes perfect and can make the work easy.

That’s quite right. I am very good at my work. But I am an
accountant. Now it is the time when the annual statement
should be made. The annual statement is used to show us
the business activities during the longest accounting periods.
You can see | am surrounded by so many statements and
busy at totaling accounts.

What does the accounting period mean 7

Oh, T can tell you. The continuous process of the operation
of an enterprise can be divided into several periods to reflect
the business activities periodically — monthly, quarterly and
vearly. Such periods are called accounting periods. At the
end of any accounting period, statements should be made.

I ses. That is why you ate so busy with annua! statements,
The maximum length of an accounting period is usvally one
year. The annual accounting period adopted by an enterprise
is known as the fiscal year. It may be the same as the calen-
dar year. That means the whole year from January lst 1o
December 31th. Or it may end on the last day of the busi-
niess year.

You gave ms a very good explanation of it. | think we
should learn more about accounting. 1 wish to read some

5



books about cost accounting, managerial accounting, finan-
cial management and auditing. I think these subjects are
very important for our future work. I am very interested in
them. '

Tim: Yes, you should learn something about that. Now I would
like to relax after a few weeks’ hard work. Let’s go to have
lunch at a restaurant.

Lewis: I am very glad you could meet me for lunch. Let’s go.

New Words and Expressions

different adj. Z%H, FHEMH

be different from g RAE
accounting department W%, Sl
accounting period it

practice makes perfect BEBETS

surround v. H:8H

total v. it B¥6E; B8
totaling accounts FERER

enterprise n. i

reflect v. B

activity ‘n. &#

periodically adv. &

fiscal adj. WABCHY

fiscal year WBEE, SiFEE
calendar n. Bik, H(A) B
calendar year H B4

explanation n. BRE

cost n. WM&, #H
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