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FOREWORD

This book provides a concise yet comprehensive guide to
both the diversified fields of knowledge and the varying aspects
of general practice, involved in international economics and
trade. It is especially designed for
(1)everyone engaged in or aspiring to engage himself/herself in

the career of international business;
(2)managers and all business persons in business entities and ex-
import companies either in or outside China; and
(3)university students majoring in international business and re-
lated disciplines such as international economic cooperation,
trade, management,and marketing.

It consists of 30 chapters, or 30 subjects, theoretical and
practical , within the field of international business,each of which
is made up of 5 parts:

(1) Introduction (Essential concepts and ideas of the subject) ;

(2) Conversation (An example of oral discussion or business
talk) ;

(3) Highlights (Guiding principles, methods and techniques,
etc. )

(4) Documentation (Samples of business documents, reports,
etc. );and

(5)Glossary (Words and expressions often used in the field of
the subject).

The book, written in both English and Chinese,can richly
serve either as a guide to the theory and practice of international
business or as a coursebook for teaching and learning Business
English in university classrooms. It can also justifiably be used in
a good number of other capacities under a variety of circum-
stances ,among which are,to list a few,a teach-yourself book,a
handbook for consultation of how to conduct business talks, fill
out commercial documents, draft market reports, handle ship-
ment and go through the Customs,etc. ,and an intergral part of
the file on the manager’s desk.
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The reader enjoys option of reading the book in whatever
way he or she wishes: to start from the macro to the micro,or
from the theoretical to the practical,or in line with the arrange-
ment of the book. However,it is also fruitful to begin with the
chapters of greatest appeal now and come to other chapters at a
later time. Finally, the reader is well-advised to refer,from time
to time, to the glossary in the last part of the book for an en-
hancement of his/her word power and enrichment of vocabulary
of technical terms in the prospering field of international eco-
nomics and trade.

All experienced readers know that two sentences written in
two different languages but expressing the “same” idea, will
generally take different lengths, which will, more often than
~ not, results in the loss of unity in format. This volume is no ex-

_ception to this “general rule”. In order to benefit readers with
the most satisfying bilingual-cross-rdading utility, we have but
to bear this “opportunity cost”.

We wish to acknowledge our indebtedness to all the authors
whose books of substantial knowledge of international economics
and trade we have consulted throughout quite a number of years
and particularly the past year when we worked on this book.
Their names will cover quite a few pages;therefore, we hereby
extend our sincere gratitude to every author whose name we put
down in the Bibliography for the inspiration and valuable ideas in
their works that have made this book possible or better. Howev-
er,we are particularly grateful to Sayre D. Andersen and Bonnie
J. Andersen,of Wayne State College,Nebraska,U. S. A,both of
whom have meticulously read the Engilsh manuscript of our book
and enabled us to contribute this book with really idiomatic Eng-
lish.

Zhu Ye Hong Qingfu
January 1994
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Chapter One

A New Era for International Economics

Introduction

Any economist who is not feeling the earth move beneath his
or her feet is living in the past and unprepared for the future. In
every aspect of economic thoughts,we are now experiencing dy-
namic differences that affect the continued validity of our theo-
ries and principles. As time passes, these differences, especially
that of the long-held generalizations about demand and supply,
will be increasing in frequency and intensity to almost seismic
proportions. Something unusual, puzzling and powerful, is at
work in every strain of thinking about political economy and in-
ternational economics. In a word, the phenomenon of change is
gaining on us.

Evidence of change in the business sector also surrounds
each of us,whatever our industry or role. We see startling tech-
nological changes brought about by the microchip,the laser,ge-
netic engineering. and the industrialization of space. Social
changes abound,including the dissolution of the nuclear family,
the changing roles of women,the aging of our population.the fit-
ness revolution and decentralizaftion of institutions. To make
matters more complicated ,many an economy is stunned with in-
flation,deflation,up-down interest rates,and a recurring cycle of
panic-hope-panic over national deficits.

Where is all this taking us? What role should economists as-
sert in societies in ruins,with a decaying physical infrastructure
and a collapsing fiscal nightmare ,or in states swarming with for-
eign competitors while experiencing a rebirth of basic ideas and
strengths?
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The answers depend on the realization that change is a fac-
tor in the world and that those clinging to the nostalgia of fixed
economic concepts and constants will have no place to stand in
this vortex of change. Both economists and corporate managers
must synchronize with it in both economic value systems and
methodological tools used to analyze and find solutions to eco-
nomic problems. It is not that we need an entirely new frame-
work to model economic reasoning, predict economic activities,
and attend business activities, but that we need a rethinking
about the nature of economics in this new era of international co-
operation and competition. What good can economists make to
management if economists themselves do not cast doubt on the
value of traditional tools.techniques,and sytems they employed
to help achieve economic goals? The ground is simply shaking
too much and too fast for us to hold on to yesterday

. Conversation

(Talking about new changes in international economies)

A: What do you think of international economy during the last
years of this century?

B: There will be a lot of changes during the continuing process
of integration of the world economy. That’s certain.

A: How do you regard the third wave, or the fourth wave,

then?

B: Well,the march of technology will be relentless in commu-
nications and information, especially in a time when ad-
vanced modes of transportation and international coopera-
tion are creating not only a global village,but also a global
marketplace.

A: Won’t these forces work together to help create a more
globalized competitive environment?

B: Yes,they will have great ramifications for all aspects of in-
ternational economics both as a discipline and a field of busi-
ness.



MFLREABGELE, RRTHRBIHNAN, FEEEH
RHER, EXXENRRE, FLEEREFE—ATENEF
RAEEENARE IR ZM. BF ¥RV LBLARLE
EWPR, RELFMEKE, ARESFBFTENKRF %
FBrX B ANEATE, TR RNEERT %5
AFWEREEAAKRSHEIL FHLFERRALBFITY,
MEEFRNEZMEIB - NG ERESHFEHRLITHE
FEARHRTBEES ., DREFFXUATTRHUNBEULAL
FEFHELETIR, ERAPER HNERYRENE, B, 4
MAFIFEBIMALAR? RNETHAREERSE, £3
Zk. RE2E, $RNBLEEEFHET.

Em%ﬁw.

(e ERESFPHENL

A: BEBEXNAELRENLFNEREFHATHL?

B: AH#FREF—BAUNFLELEFHLANSRE, XRER
BRI 9

A Bz, BRTEZARBEIABDARARERFNR?

B: A, RNMEEFENERASH2HETH, HFHEkE
WERTERAEF ATREAGE - M2RAE, TEE
EQE—NERTH.

A: ZUBARBFAERA2EARMEE - NMENLRANE
FHIE? «

B: YR, XBHENFTFRA-TIERFT-IHLIALNGE
REFAFATEHHE2EREAKR,



Do you suggest that professors in economics should gain a
new perspective in their international outlook and that in-
ternational business people should reformulate their prac-
tices in trade and investment?

That’s right. At the very least,we Chinese ought to learn
the basics of competition,and our scholars have the undeni-
able responsibility to draw newly emerging facts to support
their new ideas about international business,if any.

But it’1l be hard for us when we are only on the periphery
of a socialist market economy.

It is hard. Yet you can’t stop firms from all countries using
a wider variety and combination of approaches. Sure, the
classical methods are still being used. But there are many in-
novations and variations in them.

Highlights

Inquiry into the Nature and Causes of the Wealth of Nations
by Adam Smith—the father of modern econmics—marked
the beginning of economics as a science and identified the
principles of a free market system.

A market system.to a certain extent,depends on individu-
als making their own decisions, with no law, no central
committee ,and no court telling them what to buy and sell.
In our society ,government performs several broad econom-
ic functions, for example, providing public goods and ser-
vices ,promoting economic growth and full employment,re-
distributing income to those in need ,correcting case of mar-
ket failure created by monopolies,and establishing the legal
framework for protecting the rights of citizens.

A centrally planned economy organizes and distributes re-
sources differently from a price economy.

The market can theoretlcally order itself and operate as its
own regulator if it is left to itself.
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