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Abstract

Along the development of modern social security (SS) system, one of the
most important reform was the privatization of the Chilean pension system in
1981. The Chile Model of pension system has attracted world — wide attention
which has influenced many developing counties in Latin America and other re-
gion as well as developed countries. This book will look into pension reforms in
the past 35 years, and then have a comment on the “Chilean model” .

There are six chapters in this book :

The first chapter offers a theoretical framework for analyzing social security
reform and pension fund investment. The author divides the history of social se-
curity system into three periods in which the “Chilean model” has acted as an
important role. To demonstrate the privatization tendency of social security,
three theoretical pérspectives were analyzed. The author argues that the invest-
ment plan of pension fund is related to the characteristics of SS system. The pri-
vately managed pension fund was distinguished from public pension fund.

Chapter 2 analyzes Chilean pension reform process since 1981. Before
1981, the old pension system was becoming insolvent. The new system based on
the individual capitalization account was put into force by the army ruled govern-
ment. In 2008, to address the issues faced by the privatized system, Chile
launched a new round reform in which a solidarity pension pillar was introduced
as well as new regulations were implemented to management of the private pen-
sion funds. -

Chapter 3 describes the three pillar structured pensionsystems in Chile. The

first pillar is social solidarity pension and subsides for low vulnerable groups. The



