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Urban development and population problem in Hong Kong
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Abstract

Hong Kong is an important world city in Asia. Population change has

profound social and economic impacts. This paper examines the problems of



fertility decline and population ageing in Hong Kong. Hong Kong had a
population of 7.07 million in 2011. Many people believe that Hong Kong has a
very serious problem of population ageing. Indeed, its proportion of elderly
population is not high due to a high fertility rate and large volume of immigration
in the 1950s-1970s. But the proportion of elderly population aged over 65 will
increase steadily, reaching 31.9% by 2041 (excluding the population of foreign
domestic helpers). Hong Kong will face a very serious population ageing problem
at that time. This paper makes use of the concept of stationary population to
analyze the necessary level of total fertility rate, total births and level of
immigration to maintain zero population growth under the state of a stationary
population of 7 million.

Hong Kong enjoys population dividends currently. But there is no free
lunch. The population dividend origins from the fact that the proportions of
population aged 12 and aged over 65 were smaller than the levels in the stationary
population. The population dividend is only nominal and should be “saved” to
support increasing elderly population in future (the large working population will
become elderly populatioﬂ in future). In 2011, the number of school students
supported by the working population was smaller than that in the stationary
population. This is also part of the population dividend. But this is not a kind of
saving at all. The smaller number of school students means a smaller working
population in future. If the number of students entering the secondary schools
maintains at only 63240 per year and each couple only has two chi]dfen, the total
population in Hong Kong will decline to 5.28 million in long term.

The society should be well-prepared for the coming peak of population
ageing in the near future. The fundamental solution to population ageing is to
maintain a stable total fertility rate (each couple has two children), increase
personal and family savings, and increase pension contributions to ensure the

elderly support in the future.
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