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Development projects around the
world are often financed with
assistance from the World Bank,
whose members lend funds with
advice from various advisory
groups, including different
departments of the United Nations.
Among these, the United Nations
Environment Programme (UNEP),
with an office in Beijing, plays a
large role in monitoring
environmental developments
around the world. UNEP was
founded in 1972 in acknowledgment
of the fact that environmental
issues need to be viewed on a
global scale and addressed
through international cooperation.
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World Bank
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The World Bank is divided into
five sections: the International Bank

for Reconstruction and Development
(IBRD); the International
Development Association (IDA); the
International Finance Corporation
(IFC); the Multilateral Investment
Guarantee Agency (MIGA); and the



International Centre for Settlement of
Investment Disputes (ICSID).
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The IBRD was founded in 1945. It is
owned by 184 member countries. It
finances lending operations primarily
by borrowing from the world’s capital
markets. The bank also uses money
from earnings on earnings that it retains

as well as the flow of repayments on
loans. IBRD loans are directed at
relatively advanced countries in terms
of economic and social growth. Its loans
involve a five-year grace period. They



are repayable over a twenty-year
maximum. The IBRD charges interest
on the loan based on the relative cost of
each borrowing.
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The IDA was established in 1960 to
provide similar assistance to
developing nations. It focused its efforts
M\ on those nations categorized as

: relatively poor. In 2003, the

P membership number of such countries

was 164. The IDA’s borrower countries
typically have working citizens making
less than $875 per year. The IDA’s terms
of repayment are not as heavy as the
IRBD’s. Loans are repayable over
thirty-five to forty years with a grace
period of ten years.
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The IFC was created in 1956 to assist
economic development in developing

countries. The basic idea was to do this
by promoting private-sector growth. It
was also designed to put domestic and
foreign capital to use for such
development. Advisory services and
technical assistance are provided by the
IFC to businesses and governments on
investment-related matters.
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The MIGA, begun in 1988, offers those
who invest in developing nations
guarantees against noncommercial
risks. It advises developing
governments on the design and
implementation of policies, programmes,
and other aspects of foreign investments.
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) Within the IBRD lies the Environment
i Department. This department sets
strategies, conducts research, and trains
staff on environmental issues. It
oversees environmental study
procedures. It also administers the
Global Environment Facility (GEF).
Environmental work has expanded into
the operations sector of the World Bank.
This has been done in an effort to
incorporate environmental interests into
actual project work. Some technical and




country departments have their own
environmental divisions. These
divisions handle both individual
projects and those that represent
overall planning.
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The GEF was created in 1991 to
provide grants and low-interest loans to
developing countries. These grants and
loans were provided to help the
countries carry out programmes of
environmental concerns. The programme
was established by a coalition of

organizations. This group included

national governments and the World
Bank. It also included the United




Nations Development Programme
(UNDP) and the United Nations
Environment Programme (UNEP). The
GEF addresses four major areas of
environmental concern. The reduction

and elimination of greenhouse gas
emissions is the first area of concern.
The preservation of biological diversity
and maintenance of natural habitats is
the second area. Also addressed is the
halting of the pollution of international
waters. The final area of concern is the

protection of the ozone layer from
further depletion. Funds provided
through the GEF are in addition to those
allotted for regular development
assistance.
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