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Abstract

The State of Israel, though small in territory and poor in
natural resources, has made remarkable achievements in econo-
my since its founding in 1948. This book is trying to provide a
systematic and comprehensive study of Israeli eco‘l.momy, as so
far the field has rarely been touched by Chinese scholars.

The book consists of eight parts.

Chapter One : The Tortuous Progress

This part mainly summarizes the economic development in
Israel in the past 50 years. The process is divided into three pe-
riods : rapid growth (1948~1973),constant stagnation (1973~
1989) and moderate development (90s).

Chapter Two :Agriculture

Israeli agriculture, known as “The Miracle In Desert 7, is
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one of the most original as well as one of the most efficient in
the world. This notable achievement is due to the support of
government, the superiority of collectivism, the application of
advanced technologies, the perfect system of agricultural ser-
vices and the effective international marketing organization.

Chapter Three: Industrialization

There are three major types of industrial ownership in Is-
rael, including government — owned sector, Histadrut (the
General Federation of Labor) sector and private sector. The
government and Histadrut each accounts for about 20% ~ 25%
of industry, and the private sector for 50%. Israeli industry has
been developed in different ways, especially the significant
transfer — from import —instituting industrialization to export —
oriented development strategy. Since 60’ s a modern industry
system has come into being in Israel.

Chapter Four :Foreign Trade

With high level economic development, solid trading poten-
tial, efficient import—export pattern and free trade agreements
with the United States and Western Europe, Israel has made
greater progress in foreign trade. Now, the country is seeking
to liberalize its economy and furthering its integration into the
world economy.

Chapter Five:Factors of Growth

There are many explanations for the economic development
in Israel. The following are the key factors. First, education

plays a leading role in improving the quality of human re-
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sources. Second, the tactics of high—tech offers “a reliable and
strategic location ” for the economic development. Third, the
mass immigration supplies the state with funds and manpower.
Finally, the heavy investment program from outside and the
pragmatism of all Israeli people also facilitate the growth of the
economy.

Chapter Six :Obstacles to Growth

Despite the speedy development, Israel is still confronting
quite a few difficult problems. The fluctuating economic situa-
tion is easily affected by international market. The defense bur-
den, the periodic inflation and the resources crises also prove to
be the hindrance to its economic growth.

Chapter Seven : Peace Process and Economic Development

The author analyses the economic situation under pro-
longed occupation and points out that the occupied area plays the
role of a supplementary market with regard to raw material,
production, goods and unskilled labour. Then, the author em-
phasizes that peace process has done much to improve Israeli e-
conomy, yet the road to maintain peace is not smooth at all.

Chapter Eight.Conclusion

The author brings forward five characteristics of economic
modernization in Israel: the synchronism between economic
growth and social progress; the relative maturity of moderniza-
tion factors; the specific features of development patterns; the
harmony between tradition and modernity and the interaction of

war and economy.
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