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VALUABLE HISTORICAL RECORDS

— Foreword To Reform in China’s Cities Series

by Ma Zhongyang

The Chinese people have been wholeheartedly engaged in carrying out a national modernization program .
In 1984, for example, China’s gross output value of industry and agriculture exceeded 1,000 billion RMB yuan, a
rise of 14.2% over 1983. Her total output value of agriculture rose by 14.5%, of light industry by 13.9%. and of
heavy industry by 14.2%. Her domestic market has been brisk as a multi-channel commercial network is taking
shape. Her economic relations with other countries have grown. Her state revenue has increased steadily. Her
urban and rural citizens have earned bigger incomes. Today China is as promising as the morning sun.

Resolutions of the Central Committee of C.P.C. concerning economic , scientific and technological restructur-
ing are inspiring millions to work with vigor in a down-to-earth manner. Developments show that the masses
have faith in Party and state strategic decisions and plunge unflinchingly into the reforms and the splendid cause.

In recent years, a series of policies have been made with a view to realizing the socialist modernization in
China. Due to the implementation of these policies, the nation’s economy has seena new phase of continual,
steady. and well-proportioned growth. The policies of opening to the outside world and at home in particular,
have become the key link in China’s overall economic reform. These policies, as Comrade Deng Xiaoping
recently pointed out, constitute the great principle of realizing socialist modernization. They provide
indispensable backing for expansion of social productive forces. He has also made it clear that China will
resolutely carry out both the current reforms and the two open policies. The Chinese people will not waver. Our
guiding principle is not to retreat from the open policies but to carry them still further, probably even on a larger
scale in the future. They have been proved to be absolutely correct socialist policies. Practice will continue to
confirm their strategic role and great effect in the theory and practice of building a socialism with Chinese
characteristics.

The reform of China’s economic structure has been focusing on cities. Urban reforms have. in essence.
identified themselves with the open policy. After establishing the four special economic zones of Shenzhen,
Zhuhai, Xiamen and Shantou, China has opened fourteen other coastal cities and Hainan Island. In fact. all cities
on her coast and a large number of key inland cities will implement two open policies.

Reform in China’s Cities Series faithfully records what the pioneering cities have achieved and will achieve in
pursuing the policies of reform, opening to the outside world and activating domestic economy. It also tells the
reader how urban economic restructuring proceeded. In addition, one will be able to learn from this Series how
China goes about a socialist cause of her own distinctive style and paves her own way for socialist modernization
in line with specific conditions.

Our decision regarding the compilation and publication of this Series was made after repeated discussions. In
terms of selection, priority has been given to the open coastal cities as well as those most outstanding in the
reforms. One volume is devoted to ecach city — one picture album compiled and printed in the light of its
characteristics. Separate volumes in the Series are to come out in succession. Each picture album presents the
new achievements, measures, events and trends related to improving the well-being, material and otherwise, of
the people of the relevant city and its subsidiary counties in recent years. Each album is unique.

The Series incorporates both photographic and written materials and is printed in color in 12 mo. The written
texts including the captions are set in both Chinese and English. The photos and texts are an integration of
scientific analysis and vivid art appealing to the reader.

We believe the publication of this Series will be welcomed by readers in China and abroad. As a collection of
commemorative events, Reform in China’s Cities Series will serve as a set of valuable historical records. We hope
our readers would cherish it.

March 29, 1985
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FAVORABLE CONDITIONS FOR TIANJIN
TO OPEN TO THE OUTSIDE WORLD

by Li Ruihuan , Mayor of Tianjin

Tianjin is one of the three largest cities in China. It is the east gate of the capital and an important port and economic
center in North China. Acting in conformity with the demands made by the modernization program  of our country,
Tianjin has been exerting every effort to build itself into a comprehensive industrial base maintaining an advanced
technology, an open-to-the-world and multiple-functional economic center, and a modern international port city.

Tianjin enjoys many advantages as one of the fourteen coastal cities designated by the State Council of the People’s
Republic of China to further open to the outside world. In the first place, it boasts a harbor that promises great
potentialities for development and, coordinate with the harbor, a system of railroad, highway and inland river
transportations. Besides, the city and its vast hinterland have built up a good transport link with other areas. Secondly,
Tianjin is rich in natural resources, such as onshore and offshore oil, natural gas, salt, coal and geothermal reserves.
Thirdly, as an old industrial base and a center of culture and scientific-technological research, Tianjin has a fairly sound
basis in economy and technology and a considerable number of scientists, technicians and managers. Lastly. Tianjin is a
traditional port of foreign trade in China, having commercial intercourse with more than 150 countries and regions.
Therefore, it has great potentialities and prospects for further opening to the outside world and enhancing economic-
technical exchanges and cooperations with foreign countries.

Tianjin has explored in various ways the utilization of foreign capital and the introduction of technology. It has
accumulated certain preliminary experience and made a good beginning. From 1979 to June 1985, the city used U.S.$270
million foreign capital in Sino-foreign joint ventures, cooperative enterprises, compensation trade and leasing business
1983, it has spent U.S.$500 million on the introduction of 540 technological projects. From 1979 to June 1985, Tianjin
signed 118 joint-venture contracts with a total investment of over U.S.$380 million. Of this sum U.S.$190 million amounting
to one half of the investment is foreign capital. Some of the earlier joint ventures have turned out high-quality products and
opened up markets at home and abroad. The “Dynasty” brand semi-dry white wine and the “Wella Balsam™ cosmetics, for
example, have both won a good fame on the world market and attained satisfactory economic results. This is due to the
scientific management and advanced technology introduced. Practice has proved that the policy of opening to the outside
world is successful. It has promoted Tianjin's construction of socialist modernization and benefited overseas investors
involved in joint ventures and cooperative enterprises here. All this has helped create favorable conditions for further
expanding the use of foreign capital and the introduction of technology.

The State Council’s decision that Tianjin be one of the coastal cities further opening to the outside world has extended
Tianjin’s autonomy with respect to foreign trade and economic relations with foreign countries. The decisional power and
management of the New Harbor in Tanggu has been transferred to Tianjin municipality. The city has invited Mr. Torii
Yukio, an expert on harbors from Kobe, Japan, to assist in the management, development and planning for the expansion
of the New Harbor in the capacity of its supreme advisor. We are at present striving to raise the efficiency of loading and
unloading, speed up its extension project and build the harbor into a larger more modern international port. The Central
Government has extended our city’s authority to examine and approve projects utilizing foreign capital. Tianjin is now
empowered to approve projects of reforming old enterprises and building new ones that use a total of less than U.S.$30
million m foreign investment of each project and also to approve non-production projects regardless of the amount in
investment.

In order to attract more foreign capital and introduce advanced technology, we have resolved to take the follow-
ing measures. First, overseas investors are welcome to invest in joint ventures, cooperative enterprises, processing
imported raw materials, parts and components, compensation trade, and leasing business. They are also welcome to set up
sole foreign-invested enterprises. As long as both parties to an enterprise mentioned take an interest in it and deem it to be
mutually benefiting, the Municipal Government of Tianjin will offer every possible convenience to promote the
cooperation. In addition, it will adopt flexible policies and give preferential treatments such as reduction and exemption of
income tax according to the advanced levels of technology. Second, products turned out by enterprises using foreign capital
are encouraged to sell abroad. Part of the domestic market may be opened to products that can replace import goods or
goods that fall short and are badly needed at home. Third, an economic-technology development zone will be opened up in
the vicinity of the New Harbor. A reduced rate of 15% of the enterprise income tax will be levied on Sino-foreign joint
ventures, cooperative enterprises and sole foreign-invested enterprises in the development zone. The legally earned profits of
overseas investors will be exempt from remittance tax. At present, the construction of basic facilities in the economic-
technology development zone is making rapid progress, so are the negotiations with regard to the projects to be started
therein. Tianjin has now signed agreements on a number of projects that promise advanced technology and good economic
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results. Some of them will be constructed and put into operation within the year. The economic-technology development
zone will be the window to technology, managerial techniques, scientific knowledge and foreign policies so that it may
render better services to the technical transformation of old enterprises and technological advancement of key industries.
Fourth.we shall speed up the construction of basic and service facilities so as to create favorable conditions for investment.
While quickening the pace of developing Tianjin Harbor, we are at presentactively engaged in building the Beijing-Tianjin-
Tanggu Expressway and speeding up the construction of basic and service facilities for communications and traffic. The first
group of program-controlled exchanges have gone into operation. The first group of construction projects which are to
be built or rebuilt are already under way or in preparation. Among them are a number of hotels of world standards, the
International Technological Consultation Company, the Foreign Trade Center, the International Exhibition Center and the
Foreign Affairs Apartment Mansion. We are trying to create within a short period of time comfortable living and working
conditions for overseas businessmen who come to invest or work in Tianjin. Fifth, more attention and effective leadership
will be given to personnel training and attaining professional expertise in foreign trade and economic relations with foreign
countries. Major efforts will be devoted to simplifying procedures and raising efficiency. Lastly, while further opening to the
outside world, Tianjin will open more widely to the interior of our country. It will strengthen its integration and cooperation
with Beijing and other provinces, cities and regions. They may enjoy an equal right to the use of the existing harbor and its
wharves in Tianjin. We also extend our welcome to them, hoping that they will come and invest or participate
in Sino-foreign joint ventures to construct wharves, and engage in economic, commercial and technical cooperations of
various forms.

We express our warm and sincere welcome to compatriots from Hongkong and Macao,overseas Chinese and people from
financial and business circles from all parts of the world to come to Tianjin and take part in joint ventures, cooperative
enterprises, sole foreign-invested enterprises and various other economic, trade and technological cooperations. We are
ready to provide whatever convenience is possible and create favorable conditions for the success of these undertakings.

KEmie—AFE Tianjin City Flower — Chinese Rose




Sketch map of Tianjin
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