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FH—ED FEBRITLIR
Part 1 Overview of the Banking Industry in China

— FINEREERSN
T E SRl ol 28 1 A R BUR, ER h EARA TR R S MCE R AL
ZEIFEES

ARG Sy e AR LR , BEAS A ARAT L 55 BRAF B AR BUAT I R AR O, A A SR ER
T EARAT AL I A R K48 5 IR , 2 BRI BRARAT b & Rt 34 S v ARAT ML e &
FITT I W RIEDRE BRIV S Ik I MEBARMSNE . 0, BN
AFEIR, BARIEE

= JRAICES)

profit-seeking business 18 3K FJ¥ i i \lk safety &t
to mobilize savings B FIfEE , HENEE to dissave Bfi HfEE
to allocate capital funds Z3ECH A4S, BERAS

stability Fa &M principal repository &G , A4
efficient allocation A 2L ECE aggregation Z4E , EH, BN

aggregate S\, S commercial banks B4R 1T

financial market 4@l 3% evolution JEAF

to strengthen capacity for supervision &L IS BE S
macroeconomic management 7 WATHH  central bank P RERFT

profitability 24 F| 14 availability 0] F R E

highly centralized planned economic system & FE£E A 491101 2 G {44

policy bank BT diversification 20k, BFEE , ZHAL
inflation 38 1% BBk inflationary pressure JiKJE 11
comprehensive package of measure Z5& M —H F Rt

stock market BT unify & —

unification 4 — unified E—HY

exchange rate 1.2 foreign exchange M

passage 1L, il liquidity W34

indispensable PA7% Y monetary policy 5% T B

productive investment 4= F= BT liquid funds iZh% £
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financial system SRR, &Kk R
a mono-bank MFEHIT

banking operation 347\ &8
vigorous development 58 %/ & &

the State Council [E 4% Bt

FI (financial institutions) & B#HL¥4
real estate sector FFHUFZHBI]

IMF HFrft AN

obligation X 45, 5t/E

capital account ¥¥A<Ti H
convertible A 5.3 )

remaining restrictions 4 BR#
money market 5 i 7%
commitment A& , 7K, 1T
establishment #2137 , Hj 37
adjustment F¥

transmit 538 , %% , 40
effectiveness 73 1

segregation 73+E , FEE

securities business JEF#/ H)
insurance business PB4
inadequate & , NE

insufficient A1, N34, R
regulate W77, W4, B
separation 7385, 537, BRFF

steady development 55 % &
infrastructural projects ZERE i T 72
supervision ¥ , I8

supervise Wi, E

invest #¥%

investment Co. 3% /A A

securities firms JEF/AH)

rural credit cooperative & {5 Ftt
a soft landing T & fti

efforts %5771, 1

index T84, 847, ZEL

real GDP 32FR GDP([H A 7= S {8 )

scarce resources Fi BT IR

national payments mechanism B R X &%
RMB AR

substantial improvement B K& &
state-owned banks EH4R1T
financial instruments 4 &t T &

to réstore financial order ¥k & & BB P
specialized banks & W17

current account Z2 ¥ I H

convert b ik, Fik

convertibility 53t

international payments [HFr 32 {7
inter-bank 4817 [H] , Flk

establish 87, B30

adjust PR3

monetary policy instruments 5 B TR
transmission 5% , &4 , f& 1%
segregate 43 (F&) B, a0+

securities A k37, i

insurance fRH&

a transition period 13 JE#A
self-discipline B

regulation A

regulatory R

separate 3B (#) , B&FF (i)
joint-equity 43 il

non-bank JE4R1T

supervisory YL #Y , B 1Y

trust Co. fRHEAH]

investment B¥%

finance Co. W%/ 7

insurance firms fRE2\H)

urban credit cooperative 3% 11 15 FI4L
stabilization F& &

retail price index ZE P FEE
subdued 8 5L, JE AR
sustainable AT HFEEH]
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robust RIEH , ALK

Asian financial crisis Y. € Bl fEHL
outflow Ji i

reserves fifi & , /&

negative impact 11 ] 520
inflow HLA

capital inflow BEASFA
implement SE i

official foreign exchange reserves ‘B /ML %%

implementation SEHE

weaken J K

transformation ¥ , %% 8, ¥

a lengthy process & K #i 2

enact 3L , £47

to conduct monetary policy THATH T BUR
formulate i€

fiscal WABLAY

act as fiscal agent 22 [ F

financial industry 4R

finance B%Y, BTHY

interfere T#

performance 81T, R, T

agenda HRRLHE, SR, E, R
a sound financial order B iFH)&RIELF
administrative division 7B X X
required reserve ratio ¥ E HE& & HLER
city commercial bank 3% B ML 4347
municipal branches 3% i 447

chronic losses 3 5 #i

WTO 575 5 HHR

prudential E{HRY, HEM

accounting 21 (%)

disclose #; %% , {5 %

entry #EA L, MA

a case-by-case basis Z£F EL&m] G RS
envisage IEHR, X, A8, R

large and medium-sized cities X H kT
deposit taking business BUF0 &
lending business #2#l 55

private banking ™ A7 %
consolidate L&

resilience [ & , [B]5H#

transform ¥l , 5, ik
full-fledged FIEETHKH)

legal status ¥R HIAL

enactment i1

circulation ¥

issue &7, 0]

agent fCEEA

competition &5

cooperation A 1F

fiscal deficit WfB(IRF
interference T#

agency HLH

license $MR , (38 )IFRIE
supervisory department W& 5P
regional branches #1 X 4347
interest rate adjustment F|ZR %
aggregate loans & 53K, ¥R B
provincial capital 423
financial services & FtAR %
entities SCAA, 0k

well-designed 5¢E K

accounting rules =i1E M
disclosure ¥ 5% , ¥4 5%
intermediation 4

emerging force it 1 &

routine H# ¥, ¥

financial intermediation 4 &4
sub-branch 17

intermediary services " [B] Ml 4%
restructure E*ﬂ ’ ﬁ@

international settlement FEPR&5EHE
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division XX overhaul £ H KA

reliance #K# ratio tLH

presence HER, %, g, & open market operations A1 3l %5
domestic [E N provincial branch 4 & 53H17

a 65-fold increase ¥§14< T 65 £ trillion J14Z

bankcards 17 , fixed assets [& %€ 7 /=

share A% {5} services IR%, 575

merge 3, 351 enterprises 1MV

financial consulting 4 Fili %5 14 a phased reform BBt sE
profit-driven FJiH 3K 3/ ) compatible 3K, — 8K, FIiE AT
incentive 3R , Bl qualification FH#&

incorporate & ¥ coastal cities VIR T

currency ¢ 1f foreign currency #pfi

local currency A< special economic zone ZFFHFX
liberalize H f11k national treatment [ RAFH
regulatory standards & FRARE participate &5, &1
participation 5 , &1 expertise EFRHIN, TEHKEHE, BT THNR
magnitude K/NE universal 2R, 8 1Y

penalty 4b$] penalize 4047

credit 55,15 H credit risks 15 FAE

monitor W% comprehensive efforts 255 &
comprehensive risk 4l XU risk-based F&F XU #Y
five-category loan classification TLZR F¥k 732

replenish 7832, #h78 special treasury bond 5 E 4
CRA(capital adequacy ratio) %A 75 JE sector BPI]

securities sector WEZFHPI] authorities 24 5

approval B it , fiLHE , 3K HE loan approval F¥ak @ it

loan release ¥R &I insolvent ToiEF£EE 1 HY
liquidation % procedure F2 ¥

senior executive R EH A 7 fit-and-proper tests i@ #& b 5=k
challenge Bk serious losses & T i

criminal charge filZF 57 {E resource allocation FIRAL &
formidable AT HH, 2 A4 R enforcement S2H , ii4T
enforceability JBAT , AT corporate governance 2 F) & 3

to deepen reform HALHBHE control mechanism ¥ i Ll

sound monetary policy £ {8 5% 1 BUR refinement ¥& 40, ¥5.0- % HE
decision-making % fine-tuning measure B K



B—Fa  HERATILER

« 9 .

flexibility & & ¥

discount JEER

accounting period 21138
market supply & demand T3tk
enterprise bonds A\ {5i%
supervisory board M EFH &
institutional HLA A
transparency 15 I JE
international standard [E Br¥R#E
backdrop 75 5t

accession # A, A

timetable A 8]

individuals A, ME(F)
professionalism %Mk AL

rating agencies PER ML

rediscount FFIEBE
market-based 2 F i
verification UFSE , #% 5L
optimize L&

board of directors EHHE 4
respective responsibilities £ H T AT
mutual support i H. X ¥

information disclosure {5 5.4 #%
inherited burdens [fj 82 i 8
globalization ERk4k

preliminary #J25 B, FASH

open up FF

geographical restrictions Hit ¥ FR Hi
moral hazard 18 785K

intermediary organization H[B]ZHZ1(HAG) , /- HLR

IR SIRTY: D

1 . Role of the Banking Sector in China ¥ E 4R 1T\ A91E A
(1) A principal repository of liquid funds for the public 3L 3h & 4 BT B #b

(2)Facilitating efficient allocation of scarce financial resources

Tt A & R A M E

(3) Transmitting impulses of monetary policy &5 5 T BUR

(4)National payments mechanism [ Fr 324 #1#

(5)Reducing risks through aggregation 1833 1L & XU T U 20 IXUBS:
Il . Evolution of Banking of China I ER{T AL iAE

(1) A mono-bank the PBC

HE AR

(2)4-specialized Banks “1+4”

ICBC * H T 41T
CBC H E @R T
BOC #EHR1T

ABC H E A 4R877

[1948 ~1984 4F | F4ARAT

[1984~1993 4 | E £V ARTT

(3)More banks: “1+4+X” [1993 FZES | ZRKEIT(“X" =3+ 100" + N*)

(DThree policy banks = F B K 41T

China Import & Export Bank HEH ik H484T
China Agriculture Development Bank HE &\l & B4R FT
State Development Bank of China # [# B R T & 447
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@100" joint-equity commercial banks 100 25 Bt45 #il B ML 4R 47
@®N" non-banks financial sectors % FIERI T ML

Trust & Investment Co. [EfL 5K /AF

Securities firms fEF7/ &)

Finance Co. 45/~ 7]

Insurance firms FRE; 2 7]

Urban & Rural Credit Cooperatives 311 FIR AT {5 F & 1E4L B T P pa 4317 ]

. Central Bank Reform R17E{ %

(1)Functions(7)-t KERRE
(DFormulate & implement monetary policy fill && 332t 55 1 B
@Issue currency & regulate its circulation & 175 M1 1815 HH#E
(®Manage official international reserves & Hi'H J7 [E Prfif &
@Supervise financial institutions & regulate financial markets

WE S AERT S
®Act as fiscal agent 1UHEE
®Provide payment & settlement services #2413 M E IR %5
(DParticipate in international financial cooperation 25 EFr4: @l & 1F
(2)The Law of PBC of the P. R. C——Effective on 1995.1.1

(e NRSERIE P E A RBATEN1995 4 1 A 1 HIFREHE
(3)Further Reform 1997—Structure of the PBC(4 [ &l 1-1 . 8)

1997 S — B B0« o N RART T ]

(4) Indirect monetary policy instruments [BI#2 4% TBUR TH

(DRequired reserve ratio ¥EEHEFTE R

@Interest rate adjustment F) % {5

@Open market operation 2 FF i ¥k & #4E

(5)Direct monetary policy instruments: credit ceilings B35 HBUR TE 5 HER 5
IV. Vigorous Development of Commercial Banks # M $R1THIZE S L R

(1)Dominant share in the banking industry 5847\ FE 5%

Four wholly state-owned commercial banks PUZ E A HUE 4R 1T
(2)An emerging force: joint-equity banks FT4 f1 8 : AR 4RAT
(3)Target of commercial bank reform VR ER) B Fr

Diversification of banking institutions 48 f7 A4 1 R4k

V . Openness of the Banking Sector $R4TJl #33¢5h F i
Process of opening to foreign banks XT#MNEARITH A A 72
(1) Areas & Business Scope JFH X FZ E L E
Special economic zones & coastal cities (£ FFHF X M)
[ From East to West; From Coastal cities to Inland ) A ZR 27 , AT 3R 1T 2 P HE
~>More areas(E ZHbIX)
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Structure of the PBC 1 E A B4R 1744

Four-tier Management System PU2% & PB4
One-tier A dministrative Legal Person System —Z&f7BE A S
The 1 st:Head office——DBeijing
B BT, RN A BTG )
The 2 nd:9 regional branches
B G KRBT RELERS EBIRT
(DShenyang Branch . FH T, AL =4 (B . F.11)
(@Chengdu Branch #4347, SEABEEE X (1] B .= )
@ Tianjin Branch X7, #4EAL A 1T (8 K . 5)
@Wuhan Branch BT, $E4EH =48 (55 . 8%)
®Jinan Branch F R 57, #% B WA
©®Shanghai Branch F18 4347, $% AR =41 (7 18 J4#7)
@Nanjing Branch B 2147, B H A
®Guangzhou Branch |~ M4 47 , 554/ =4 (8 & . 3)
®Xi’an Branch Fi& 47 BB AE X (B H 7.5 )
The 3 rd:Central sub-branches
BEL P OSAT, BEEESETPOETIBE RO
The 4 th:2000" County-level sub-branches——Responsible for supervising rural financial institutions
BN AT ENE AT (AREBERFSRILE)
To the Outside, the PBC performs as only one legal entity and all branches and sub-branches perform their
role after authorization(#¢4% )and approval of credit(3##{&)from the Head Office.
xtoh, o EAREAT RA RN KA NS XITEL SITEAMEE)E 7T BT e,

Structure of the PBC

—Inland foreign participation (JMEBRITSE5AHHLSEL)
(2)Purposes for openness of RMB operation FFEA R L5 5 B 89
(DImproving of bank competition {EFHERITES
@Help develop new products F TFF & F 7= &k
(®Learning of expertise & [ JTHIHR
@Promoting of efficiency in financial intermediation $& & 4Rt /IR % R E
VI. Banking Supervision Is Strengthened JN3R$R1T A A&

Measures & it ;
(1)Comprehensive risk monitoring & warning system 25 VX L 5HE RS
Safety Zen

Liquidity wshtE
Profitability — B A
(2)A risk-based 5-category loan classification system T XU i AR HRE R




