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Abstract

The book analyses the rural finance development of China by using
the finance development theory. The book reviews the history of rural fi-
nance development of China, including the rural institutional and outinsti-
tutional financial organizations. The book empirically analyses the devel-
opment degree of China rural finance in 1978 ~ 2000. The book mainly
studies the outflows of capital from rural sectors through financial chan-
nel, the rural financial risks, the financial demands of farmers, the fi-
nancial demands of the Township and Village Enterprises (TVEs) , the ru-
ral policy financial demands as China has entered the WTO. The book
tries to raise the institution frame of the rural finance of China.

The development of economy limits and determines the development
of finance, while the latter has an accelerating effect on the former. The
sound financial system can effectively absorb the rural savings and can put
the capital into the production sectors. The good cycle is so important to
the development of economy and finance . But the financial inhibitions lead
to the lack of development of economy and finance in the developing
countries. The main task of the rural finance is to solve the vicious cycle
problem between rural economy and rural finance. In the world, both de-
veloped countries and developing countries, all attach importance to rural
finance. China can leamn from the foreign rural financial institutions.

The China’ s rural finance goes through four stages since 1949. The



