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—. R :hESRFTRE IR BN

FRA T a e N A TELE— S BRI,

CRMELFRBHAMBEBRBEEMMA G, HRMITE 2001 4 HBHCE
Rl R ORGP AT K AEBR A RBOR T - HEmME RN EBGEIT. E
Dy & G R ) 2CHE B BT, o [E Y A Rl T S 3R TE G 20 AR LR T 2 Rk .
MILH i G HEE A B EY K. 8 E 2003 F 2 AR, PEMNERAIINTHELR
BORBIC R 10 LT 85T 2002 FHERABE P EBH T LA RS
1232 %S0 5 R R A SUE 50% . HAT.PEESBY C$ ANRB IR
P BRI B, FLA s R R A, S8R o i W TR R Y L S RS B9 B
AL e 2 &R T RA5EE ARITHKAM A R EEITHEMTSHL . 4
A4z HALAT AR S . BT A RALFA B S I S 8 R BB R %, &
P #e[a) B A 77 RS M AR E P E SR R REFTFME B, e HEET N
EREF AR ERMECERHE. RHEE O  RES NS ECREmRE NS
B DEFTER T IRPEAR , ROV RS HEREAR B RE P EEWE, &P ER
RYBRAC 2 i~ 30 R H2E R,

TESRERBER VA R¥R @R b, PEESRMEREIEHODS EEE .

B T ERMFENERE, PEERFR BRI —H.

Sl (Finance) BYE A — 87 B8 a0 R 881, i H A 3k 8 %R B R B T
R R G IT I AR EEAYE W .. Webster FIUH“To Finance” g X "%
AR HELYE A (To Raise Or Provide Funds Or Capital For)”., 1E/R#7 H R 75 K5 77
#Y 2 /] 2 M (Corporate Finance) (4 B € AU A4 H (A @)D SRl E X ol 55 32 it

WEEHE




Behavieral Finance :Theory and Evidence from Chinese Stock Market

H——WP R PEIERE

FhEAY NV 5 (Business Of Financing Businesses)” ,iX—% X ¥4 AR T £ REL
RME . RBERM SMFBE DU AR R 2 BBOHTIR /R A8 8 R 0T & Bl R EE
HLY(The New Paigrave Dictionary Of Money And Finance) BJ*“Finance” #3&i7] 5%,
T EIF « A « BHI(Stephen A, Ross)iBE AJ“Finance” i8] R SR LI E AR A $
CEMT BB FFN— 10X HP.LAREATHNEE . HAERK ™
e fEm. HAERREAMENERYS SRBAM T AEEN." T IS T
“Finance” {9 KR : “FROCEHTH” B MR HBUE M Big" M A&
7. THETIA, PR T T2 E A Finance” F E MM R KA1 589
.

TEEAZER X “Finance” —FA BIF R NIB A EFEBRARFIN. S0 50 24
FENH AR EMZE VS, “Finance” — A VX F X ERF“SM”.
B WE S CCRRBE UM . AEXTT S e =R IR AR A R E MR SR I R
HE. “SMRHEBIEARKRNE, EENEFHENALSFT TR THMRBSRE., X TR
M5 RT B ASK (R M BOR B BRI CREFE RGN & RB T, X T
“ &R — R EARRMEE O T IRE FERE S AR 5 Z B R LT IE S &8
R (P8, 1995) , F AR RRE AT H AL, —MT =, BNFER AR SR
2 (Finance)”, £ B PL“Hf T 4R 172 (Money And Banking)” #1* E Br 4 &t (Interna-
tional Finance) "I RKAARMERI B ELR. HIERKEE . ERARTEGEHFIF L
B SRIEE T, HBUN ERFBBIT I EEBEESMCERATLOAS. SHHE
N AT XHRITR RO TSR ERFEXN ER. ZRRNT 20 tih4 80 F
A7 £ oA K I 3 - BBOKE X A1 51 55 hns , [ PN R R A R S T AR FF IR LA R B ML 32 A
W5 . EFR4 R (International Finance)” %k,

SAERHFLR, BETULFERFERREN(EHMD &%, 5 XEXRNE
A J& Finance BIIZ.OAR . A Z¥EFARXT Finance M, E PR TIRE. —
R R 55 A RRA YT 2 RIE BE A 0 N A #) Corporate Finance, BI 2 7] & @,
TR EHr (Asset Pricing) %L AR Investments, B8, H8—88
2, B NTR Z2EFH M Corporate Finance IB/E“ /2 R 5578~ Al BIW ", IR A 5 A
IRF AR RASIHTEN, S/ FBIE, SR, BN BN S, X
R TR EREMET ¥ RHEFFMEREF%SEHARANE. MAF¥
F 469 Finance, BEILECCAFFT XS S & 58 M0 2 (400 & R 0iel

B RIS MR B R R EE .

ST EMENBRAENSN, BESBERESMBCMERIRRBEINE. B
W RIAAN . —R¥FRARTEML. EES, FMUHT TERITHFMEPR 2R/




BOFE 927 WL BT 95 4TU80E H BETEZR BF 2R - T 40 H) 4 Rl RIE B2 2 50 R B9 SO PR I 9T 4
WO R AR IR ¥ . MAEN, EMFERIKEZRNEAR ST FB RS T o
B AR TAEW B TR RWERTR. —R—REIEWRHG. MEPER
AT MR I, EEME M P EFHFREERE X WS 2T
PERFFEAAE AT, T HATTRE M SRR B, B85 T 18] 32 /il BT s,
ARSI SR ITEYE ITHEM¥FHE. GRRIFZHRE. —REMITRE
Z., NSRBI SRITREERE LR, RERRED A SRR XN
PMOMMERT TS A A A, B TR RAE BREE A, SFBORE KT #
gt ST AT, WEFAEFBERSH ., P EOARBEE R . T RA.
HHEM A AENEFRSENEERE . BESMITIREXREEA R LI LOH (Ph. D.
Program) i THE.L. B SIMAEFE L Rbie s, MREME LHEEZLTHE
BAES p s G i), BEAR T AL SRR, N T ALYZ SRR ES
M. AREEAFARPRBPEER. B4 REARS SR BEREATEET
— 4% ) BIRNTIRERZE — D EIEE X LY Finance # R P|Y). ANEESRMBAE
B EPRE R . B BTS2 SR . KRS B i B AMSUB A RS i E
EJ“F@iﬁ%ﬂﬁﬁmﬁiﬁﬂﬁﬂﬁﬁs?ﬁﬁﬂi’&z—*ﬁiéﬁﬁﬂﬂfﬁﬁﬂiﬁ‘ﬂ%q’lil{t\ﬂk
M AT 58 P EARE Finance 41 .

=, INFTIERSIR AR & WP A N RSN E

YT BT, MG &M (Finance) /3 H = KER X R &R 2 W&
A LA R M5B EFFERE BB ER . XA EN TREH
AT E2E AR R S RE T L PR A BT R B .

1. W4 @2 (Finance)

o B [ PR AR FE H R A Finance, E 8 &) Rl &R H 912 FMUE 5 T 500
25 (Securities Market Microstructure) =K F7 0] . R & R2#FHE ¥ S 7E 7
FREEMAN. BORERFR B AT E S BoE 57 E R 5 2 RS, 2
(AT &

2. WML ¥ (Macro Finance)

B PR A R R 8 - O 4 il 2 A 26 Y 25 L ) REL A 5 R R 5 W & L2 (Macro
Finance), 4~ AiAH,Macro Finance X AJA4r APTH: — BRI M S R¥ A B R IE
o, 056 LA B B3R BE 7= 58 4 B i O ZE Rl 60 B PRk 35 8 %5 140 5] & @b (International As-
set Pricing And Corporate Finance) . 4 B 77 3% #1 & & b /i ¥L#4 ( Financial Market
And Intermediations ) %%, XAFITLEW REMERNESMANSH RN, $
BEEAER BTN SR R MEITHE I EBhREM S €I, HEAR X

EEHE
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Behavioral Finance :Theory and Evidence from Chinese Stock Market

YoM VR TT VEBRICE AR RRUENE . S RUEILBIIT. XLl R IR
EUP

LM G EF TR TE R EA A E X X BBy O & Bl A 8IS B AL 2
AT 3 BEAE » W XRE A T 35 7E o B g R 7. BT LAY BRI B A AR S B R
MZORRE LN, SRR QSR I ERITRIE------ 7L, LA 4 A VE
A BT E TR R (CAPMD Jy 5, FE AR (1972) IA i th CAPM @57 6 Fik b
BB P A R BB SR R S 4 0 T U R S e K s AR R T BRI AR Y R R
B 22 PEVE P A« AT DL JCBR R HB R 0 & 5 ST BT n R3S Il R AR IR A 3
TR A FHEZ WA TG R 5E 25 S 10 T/ S a2 . B0H B R ITHYIE
S5 P HLIESH T ASE R0 E . X5 A B G . AT I BB I, X Bk ARk
FAF 2 JUHAE X R R AS AT 5 B HE R .

IE UL AL, M E R R T E M HF R b A Mg LHES R,
XSG E R, G ERBRIX BT E S MG "R RAS .. AT E X X e i 4
= gi0R 01N

3. sp b sE At E R E 32 e R

PRt 2o TR AL . AR U R E R . SRS ARSh . KRP . Y
G S PE BRI SUE B B — Rt RS S TR SR P
A9 4 fk T #22~ (Financial Engine ering)”; — R &R ¥ X WIE RS &M £
Bh2# (Law and Firarce)”, 4 fh T F2 5508 G Bl 3 18] ST 38 700 05 A1 4 Bl 2P 2 i
e EIEE,

s M TRF TR ESME DR ZNA, MRS B AN T RENMNA W
EERRIBHEES  RATHEMHEM SR, RERMERN L. 4T
bR V5 R G R aE BRI I, TE K W BRI N B0 N T S e R Y e 0 0T, bb nfE
25T R TRV S8 TRMARFEES R L%, Ritsm
LA — DRI R ERFIA, A F2E R R PR, Z BT LR &R, R s
EREBERMCY 20 HCE B EES . 11 F)5 a9 45 K 348 I B 1R 4t X497 IO A9 K
FE I PEFBCE I RBEGIE SR Y, TR SRR R G M B, &R2E 2 T 5
HRBCEREPING , B3] T A S HT AR RE E .

Rt 2 B R I BCFE FI IR e S MR P E A RR? SRR ZARAro
MiAERLF: (Science) . W) HAFE PR A8 R F A € PEAY S 80 T S R4 B FE AN B M 2%
A F B R FTUAARFIEE R SRR RDR 1 S 30 . FHER BRI RS S A1
B AL b SR TR ) 20 T MR R B AR R — R RSB I ) — RO R — ik
SLEM VHIAUE MR B Y2 8053 51 R 391 BB 41 ) F A 2% WA 2% 78 30 3R, KIS & — N AR




predic o

B REEMZIRESMAA S E e THOBZ it SRTEEE
PEIEHASAH KK LT L. Sabd AN %% e ¥ (Go Beyond
Mathematics) . 55— 77 i - $ 5 4 #h B 52 BR 09 R JRe A1 iR 77 1 AL & Bl iy PRIt 4
Gl AU M SR AR B SRR,

FR 1] H il 2 fh A0 (8 R M E K 25 BRI i v R ok A 0 6 i P G U] R - U AE
FeRUMIAIMAR T AT 2 S RA R EREA BECE IR 7 (B A RAR T IR K
HOBE ™ Uk IRl 55 5 S R BT IR AR R 8T BB AIE D) GRS ) (B
BOMCEDVARITIEY SR HBP RSB R B eH? 5. BUMR
TEE BrE AR AT AR © X, 1 BB #iE B T — TR %2R i 22 e g p o
(l.aw And Finance)”,

ARG REAE R 20 thag 70 FARNER A A FIA BT 2 (LLaw And Economics)”
FEEA , Rowiey (1989 MIZZ BT 2% 5E B M G SIS AT Rt 2 ik B %
PR AR AT AR S5 VBT RIS IR SR NS Y IR AR A R AR . B EKR
LA R EFPITHEE A THRFER BN EIFRER BRI, kMeEs
A7 KW 7 18]« — R 24 5 B AR ) R SR WP 58 S Rl 2 (o) BB, th s R LA & 2 g v ()
BT OF I 90 B ) s i 1) R, SR R B R X — DB PE IR R 3T & il E AR AT 9 R i X s 2
AMNATEIRLCAE ST . TR A B R BIE O 7 B R BIF AT 2 1B B, A D\ S [R] B B 9
X 7y T F H R (R A, ) 0 G BT B I R AT.

B G R EX TP E A SREI R A R ERE LABE., BET, XITERHER
6] 5 J 2 F L, R AL B R B C HFHB S LFMEMB AR, Ad H
A2 AR A RO BF 5T R 45 B TR AR S B B, L SR TAE BRI B B U ok B
. MEZ . EERENSMFHMSR RS RE HFEE REZFRIRRENY
BRI 2RO R AT R E RS 1, ki .

=, PEERMFERBEARNE TEXGE

AR 2 Rl E RES T R ATR T A1R 2, RS BT B AR O A HIS (] RN
AT DR BB 7 IR 4 -

1. LABEA A (Cost Of Capital) 38 LR SR,

VANARSM¥FMISHZ L. A8 SMPHREARIER, HRE ML
Bt A0 V) SR — RE BT IR, X Fh R R T A R RBE AR . 2 Bl EE A
BEAMAR AW —RIOIAERH. P . AR EETBEhETRBRE AE
B R (X UE 5T T 5 T 9 AS B AR 43 S WA B A (8, ST E BRI T AL B AR AR A M
B RALATHR T 2 Rl @R r B R A 2 X A48 , Anal 89T O3 B M 5 3D 5 an el mi s

I
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Behuvioral Finance :Theory and Evidence from Chinese Stock Market

SRS — IR0 B PR I

BT G (BEALE IR A s AR HE AR 20 PR OIRRIBOR IR .

St F LA Modigliani & Miller(1958) #ES2 £ W 09X T8 A S Ml
520 Al & RBUR (AL MABFIER) KX, HIER LB AW X MM & # A
AT E JER T R RE R RHERNA LD R RA 3E 5 A BUE5 Ie, FikE
J& B BRI E L HERAT I BT AR RIS . X DL BT A il A S ZE R A9 B 58 44
ARG BAETE T A Al & R B R BRI RHES .

BEA A IS B R R M OCHE , B ARl & ¥ R B MR
AR BEATSHETUE IR . EERGFEAT G, 8% AEYERE, KRR
BN A, WL R A I A A . BT LA BT # X BEE 55 A9 14 {H ( Asset Pri-
cing, B HF A AL , TEFR IR b, FFE T RARENEHE (DR SRFE
i) . FARAES R EMERFHRWER. ZREBEITHENRREENE
BT 37 HOTE A, 2 R RN 3 2 6] A9 BT IR A B A )T 4k, B LA S & R i B AR A AR
PR 12 R R — B BT A A i B/ ME

iC 4 Aok, 3R S Rl SR 0 SR A 3R BB Y B A LA Al B A LB HE SR, SRR P
WERZ N G EER, ERAAREHEARAREABR/MMEMFERGEHLT .
RE G AT EWEZ,

2. LIBHMLBT BB -F (Stochastic Discount Factor) Jgi £, DA i BE ¥ BR G A% 0
TRBH SR E M EIL,

S Bl BT 7 MY BRIS RALBT 2 A 2, W REYLIT IR 72 BT 7 E M B IS WO B UE
%, ERFTHA R FEENILSAATR T , 808 78 0 8 BUS K HUAR T XK 2 )
W2z BORTR T, BT IR F 7= A HREXT 2 5 H T A B r= b AT E M . X AT LAR PR AR
H Arrow-Debreu — BRI SR FRIN A . BEVLITIE FAERFRER T
A] LA gk v B AR BT A , BP9 CAPM A1 B R TR, XTBEVLIT I A 7 89 4
B AR A RIE R BT E MR B G — B — /MEZR i 18] 881, T L — 1~ AT LASS i A9
BE AT TRREE EERR; B, 6 F & B SR A B MSCPR A IE 2 .
B4 3 el S X R R 345 B R T 3K 6 X T AR 45 B B B0 o [ e 2 R L
'K,

Xof i FEE R B PO 5 R 2 R R R0 B AR A RIS PN S o A4 I8 B8 A 0T B, LR TS
FRELTE B 7E N BB DGE S T G MRS AR R LRI, — J7 |, LR TH 3% IO 35
HIE, HIAn BT 7= E g CAPM 348, #5276 i BE v 0 Gk Ba A9 B T 4R Hh i, T 78 37 5%
A X B AR B AN ST B BT AT 3T 53 26 Sk 63 %) 4 R B 365 (48] A0 0F %5 8 A 48
BD @i, Wk BRI R BT BN IRIC . 55—, X 46 ) G IE RIE S %
BEMERPRELRO T EEE., ARk, (SRS maE: LSV




BZ SECERVLS B ARFTE S TERYLE " ARG BB £ R FE 018 £ v B R AR
L X RIE SR BRE L3 By S5 45 LA B XU B 3 Y S o 40 el 5 A BR LB AR LA K H B 18l i
Yoy BIE IR 2 B B B RIARBTRE, X0 E MR S L A B G R E A
T WU BT & T RS S Bh BiE S 1S T B A At e ST i mis e
anfap FRVAE IE

3. NVlERM¥FREBEER MR TE.

MREMT . AR SMERAETEEEBINBR TR, XERAAETEREA
B ] BE PR BRI BT B AR MESR H R AL RO BE VT 2 AU TRIS B o SRR MEKE X se B 5
FRHEST N FE EBRFEAR R =4, B4, FERER A IERUERFFRERT,
IR A A WLAT LA 32 0 h AL E M B BEAE ORI . BT LA, 3 BT 22 T s 1 PRI 33
T AT SR E AP E, 5 —FE XEARH P ER BRI, X
FRABEA S KRN B E RSB R BT R, MARSMFEPFRNAFTMEERER
TR HEARE R AEHFENTE". A F SRS RAE R 8, @RS
WI"(One Period) #ERIBIET, - H — BBV AXEN TR L. HRFZ . ABFEF
FAANREE (A Good Story) , AT BERF KA I, AT R LR 2 bl iy
HEE—HE. FTUEPEXENT G, EEH AR SMFEOBER, i xehEA
] 5 B e AR B AL RE I IEBL A M B & RF 2 IS, B A BB E R HT M
HeBh A R S RFER N BIRERE.

A HESIAT BT FERIT R A R 55 F ST S R E R LS.,

i B~ T 5 B R 2 ) S T A T T A 2 B A O R E B A PR L SR TE AR R
EAHEE R SR R AR PR R T AR A (), R BB T I 54T AT & . T R4
BriisGily , BT A AT I A —E R KUK 18] 48 8 K AL BR 2 B4 18 B K Ak, th ik
RARRTRTER T HERIE P 3R A9 BT A LA SR A S R B S A B B S —
B, PERMOSEHHRES, AN, B TRELSHIHSBIESSRMFE D E N
i R IE SRl BB FI VLR A S A7 2 , R Ae , 308 H AT 0 AR EYE AR5 5 » 75 LB 3R
BEASHEVER A5 53X — VI BA 4T S £ Rl 2 78 o B A0 90 55 38 SN FRPETRBR .

T HEMFERBRRER QS PN XLRBBIR B —, b TR AR R
ilit»%ﬁﬁf?%ﬁ%&ﬁ%ﬂ@?ﬁ‘ﬁ%ﬁﬂﬁ‘@k%o X B8 B T L5 S SCiE AT
FERIZHF. B . A BHI MR A B R B B TR S — R E R TR A
MIRE /) sRIE B RABRAY . X B ok e M TN SR IR R R T S B W & R YT
FEEM N SRATH . X — B IE R G BT IR A AL B $ B AT TS
R X e R GY B PR AR 385 L AT X XU BE 7 8 T R gk R B B A AR
X HE AR BLEE Shiller(1984), De Long et al. (1990), Cutler, Poterba & Summers

WEHEE
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(199D %, BOEMAT M EOr T 2y kSRR MR BT 17 o ny @i, kT
FRIFEIFT N RIAT L 5 Kahneman &. Tversky (1979 MR S BICE Rk, By
G R T A IR R AT S A BT AL O B s X 4 Wl e AT O RIS
N

5. MMM RADIGT . S8 SRR E IR  HES e B .

HEMERFEAE T ERE - TR AR IR L. o] SERT R A S E R 2. K &
ZL PR GBEBIRER ., —RUIREREHEX GBI TR, FE e E
RBFFEFTRA R T NBUAT R A BIRTEETRRE AR F AR MR . HE.
TEBLI L2 BY MG R AE 5 i, AT IR KRR B TR BIE M ; “ RN &
Rl ST v A A AR A A B A B VIR B M R W B ST F N B LAk I ARCR %%
B T H7 1R SR M T 2 R, AR RO V) ik e BE RN B A AT M FIBUR L

AR, AT RN RERFIEREEPR. —BAREAIEFRENET e
RlES T, BRI AR FUERENBITE LI A B R, SFE LN SmMF R X%
RS IGHATIRIS FISCUE 0T, 5 R i B B L S SR F ) . FRE AT LLE
HE Easterbrook &. Fischel £ X P I Z M EECARIERN AT ) (The
Economic Structure Of Corporate Law) .,

CRMNERGOAERARA G SR

2\ Al 4 Rl R B 28 W) (Corporate) ” 5 & Bl (Finance) B3 A~ PN A 3 & /Y 18) 20 Al (L
Zingales 2000 SEGRABFSREE 8 WD . Mt 41 /A Bl (Corporate) "X 4~idl , 22 6] &
Al F— AL X “Finance” B A —30? EMMM AR SR EILEM A F—, 2%
FOR A 5 SRR BT IX 43 FF ok , 24 B) £ iR 20 B 0 BT 42 ROl L T AS LU BE 7= (s
HiP= RO BN AN ABPD &/, B . EEENRLSFESIPaRE
A A48 7 (corporation) i 4 Bl (corporate finance) , T IE 3 B X L9 £ 5
(Enterprise finance BY Firm finance),

FR TS RN A BRI R R A W SRR ERE, A R B ER KR R
AR, IR E R B E BT XTR B R RS 2L W] 55 B AR
AR T A R & mh2Ef

2N El &R P BIATH A 7 3RS AW K B F Alchian & Demsetz (1972)
Jensen &. Meckling(1976), {fiiBAEIE XN EAREESE, BFEIBESAH. UK
sh RGN FEIE S ABI4E S 1 (Baker,Gibbons &. Murphy(1999)), &4t & 2944
ABRHBEHFEBERRMEEECEXEMRBABFFAR. WRLAEAMUNEREANGS
1A B 2 FHEFAHE AR F TR B, FER A PR A RIZ RIS E — & L9 B0 AT, 1 At Az Al
T AL B BB O 55 B ) AR U 2R L S LR S AT i I W7 Gross-




man &. Hart(1986) I, Hart & Moore(1990) 8 & F P~ A B SCHRR#E FE 13X -~ [l JF:
$E2 vl R LR B SR A 25U - Myers(1977) W20 Wl sa2 LR B4 3™
R ML Mg A . AN, X RS A RSP 5= {H AL
FIBEANY 2 BT K — B o . Wi BRAE Bl 4L 22 4y T afL AR B e R e B Y
2y aEl i FAE R A AN A B E RO LA BB/ 300 5T R R A R
fr o BRI A7 A DY R B S W E MM TR 1 B84 L B2 WY - -8 50

] I N2 B B X 58 LA AL BLAERL 00 B R Ay = HE SR (AR
LEKY A AR B wI AR AT B A T LA R i M BOR & . ER R
R it 2 A RSB P A AR T L R R R E L AT 58 2 0T LA Z 8 2 ) G R DR R (i
BY P AG PRA ) XA AR B RIAETE R B e, AT LGS AR E R R E A /Y
TE 5 i B S b 1S 6 Bl )8, 20 A e b L [R) WA 55 A B . M BAE . FE A T EA R
BIRY 2 @), R B BOR AR TR R AT LU 5 M BURE A RIAY L B DUE A R TR L.
Bt 2 D AR IR , A &l A B BT 538 A2 B S B B 5 8 AT L BT LA
2w BRE ) 55 A (5] RB0HE 72 1 5 1) 2 5] 4 R 1) L, v B 9 R 4 BT 5T X - BURORY
Hima .

oM b NS T~ A BRI EH.

M. AP BYFEHET Y

G HAENBRBIPZ X, 5 R B 1% 4 @ ks 9 R PR AR AE H BTEK
52 AN BHEEEMRIERE R DHESINER RS RBPTS; 2) 51 MR
WESE SCHK  HE SRR A L B3 HMH EN SR Madi @R, AAHRH
R EEREL R FECIN 4 F M e F LF B/ ALk
B R HORE 35, LA B 4 RlURN 7 1 2 458 B0 SCORN S8R Wi WY BT 9T S0 BE % B 80 E
- T

ABHMERBZREHEAMEBZNET SBMRERMAR. BREHEdRHE
G W HE 3 ) V7 A 52 8 GR B R/ I Rk R (B 5F g e, BN dE
DeAnne Julius (RITA, 3% [E 8 % B PR % R BEbe < - 3:48) #l Robert Mun dell (8
R R E R A EMY) . TRBARXMABRIER 7 MR A#ITES,
PAGRIE A A5l 4k

MNBESE EERENIZT . &R F 2 H, K88 EE A FMER
B M B IE A IR ZE TS RAER . Fet X EE 5. e
MEEA N BES., AFBKHFGABELS) RKRBFGEFRRESHFEHED K
G REPERIEED B0 T B K S REHED G RE (T KE G Rled #
£2) .Hongyi chen(BHE tt)ll/:}k%i’é{ﬁ'%ﬁum) LR (T AMNE B B B K S e
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) .Guojun Wu (Michigan K228 & R 8D i QAR K FE 2 F¥1E
+ L B R B8 1) \Michael Pomerleano (1 4RI H E S B2 %) . Joseph Hu
&. John Qian (Duke K218, HMIRITHEF B2 L K Stephen Green ({2
FrEbe it KER FER X RBITRE TN 5 S NMBE RN EENER,
B EE X RR B E 2R B AR FH B R E KRS T REA TR R ., X
FHEHNTHRPEE L, BBRASIM RN HAH ¥R S2K. IMETF R
) Y41 B SEBR A SR G 1 B 4 B R G B B 5T, 95 80X — AU G SL B BB R HE
B DA 1T A B 4t ] 1) 1 2 SRR HMERB BT K0 )

SRR P B S RO R ST B X AR A B (9 BRI HE B, [R] Bk IR b g T IBURF A g
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Preface

Behavioral finance represents a revolution in financial theory, a revolution that
has emerged among both academics and practitioners over the past decade or two.
It is a genuine revolution, since it largely scraps the dominant paradigm, the ex-
pected utility optimization theory and the efficient markets hypothesis. Behavioral
finance substitutes new constructs, new fundamental ideas.

The advance of behavioral finance is a natural reversal of a trend in financial
research that has developed over the last few decades, a trend towards assuming
that all human behavior is rigidly rational and perfect in its use of information. Fi-
nancial theory in the efficient markets tradition has developed into a well-developed
mathematical discipline, The research that developed this paradigm has brought us
many useful models and insights. But traditional finance also has led us to some
conclusions that appear to be incorrect, or at least highly misleading.

The behavioral finance revolution is a return to a more eclectic approach to fi-
nance, no longer tied to a narrow theoretical framework. Behavioral finance takes
into account insights from other social sciences, notably psychology, but also soci-
ology, political science and anthropology.

L.i Xindan, who is a distinguished professor at Nanjing University, has writ-
ten a comprehensive treatise on the development of behavioral finance that covers
the basics of the field. The book presents the traditional financial theory, and then
details the various challenges to it that come from more recent research.

Professor Li's book will allow the reader to see a broad picture of the new field of be-
havioral finance, as well as its relation to traditional finance. Even those readers who feel
committed to traditional finance as a research tool or as a model for trading should read

this book. One must understand the weaknesses of any modeling approach if one is to ap-
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ply it well. 1.i's book goes far beyond delineating the weaknesses of traditional financial
theory, it gives a detailed presentation of alternatives, and an analysis of the relations be-
tween the different theoretical approaches.

The Chinese stock market is a new one, barely over ten years old, and its in-
stitutional structure has not remained static even over this time. Over this time pe-
riod, the Chinese stock market has gone through a number of ups and downs that
have attracted attention all over the world. These movements cannot be under-
stood entirely through traditional financial theory.

As regards the Chinese stock market, one would expect to see that there are
more inefficiencies, and more anomalies when compared with stock markets in
countries that have had stock markets for centuries, It takes time for people to
learn the ins and outs of investing, and it takes a lifetime for people to have the es-
sential experience of living through some of the major stock market events that can
matter so much for long-term performance. Moreover, in China, new investors are
constantly arriving in the stock market, new investors who have hardly any experi-
ence with stock market investing at all. We would expect many of these people to
make mistakes, and to see some of these mistakes reflected in market prices.

On the other hand, since human psychology is basically the same everywhere,
we would expect to see that most of the principles of behavioral finance that have
been discovered in other countries would apply to China as well. Some of the basic
principles of behavioral finance that have been discovered in other countries will
apply to China as well, if suitable account is made of the different institutional en-
vironment in China. Prof. Li gives us some concrete information about Chinese in-
vestors and Chinese institutions that allow the reader to apply these principles as
accurately as can be possible in the Chinese environment,

Prof. Li has done us all a great service by making developing this treatise on

behavioral finance and showing its relevance to the Chinese markets.
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