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Unit 1

Text A
What is the World Trade Organization?

The WTO began life on 1 January 1995, but its trading system is a century older. Since
1948, the General Agreement on Tariffs and Trade (GATT) had provided the rules for the system.
(The second ministerial meeting, held in Geneva in May 1998, included a celebration of the 50th
anniversary of the system.

It did not take long for the General Agreement to give birth to an unofficial, de facto
international organization, also known informally as GATT. Over the years GATT evolved
through several rounds of negotiations.

The last and largest GATT round, was the Uruguay Round which lasted from 1986 to 1994
and led to the WTO’ s creation. Whereas GATT had mainly dealt with trade in goods, the WTO
and its agreements now cover trade in services, and in traded inventions, creations and designs
(intellectual property).

There are a number of ways of looking at the WTO. It’s an organization for liberalizing
trade. It’s a forum for governments to negotiate trade agreements. It’s a place for them to settle
trade disputes. It operates a system of trade rules. (but it’s not Superman, just in case anyone
thought it could solve — or cause — all the world’s problems!)

Essentially, the WTO is a place where member governments go, to try to sort out the trade
problems they face with each other. The first step is to talk. The WTO was born out of
negotiations, and everything the WTO does is the result of negotiations. The bulk of the WTO’ s
current work comes from the 1986-94 negotiations called the Uruguay Round and earlier
negotiations under the General Agreement on Tariffs and Trade (GATT). The WTO is currently
the host to new negotiations, under the “Doha development Agenda” launched in 2001.

Where countries have faced trade barriers and wanted them lowered, the negotiations have
helped to liberalize trade. But the WTO is not just about liberalizing trade, and in some
circumstances its rules support maintaining trade barriers—for example to protect consumers or
prevent the spread of disease.

At its heart are the WTO agreements, negotiated and signed by the bulk of the world’s
trading nations. These documents provide the legal ground-rules for international commerce.
They are essentially contracts, binds governments to keep their trade policies within agreed
limits. Although negotiated and signed by governments, the goal is to help producers of goods
and services, exporters, and importers conduct their business, while allowing governments to



meet social and environmental objectives.

The system’s overriding purpose is to help trade flow as freely as possible — so long as
there are no undesirable side-effects. That partly means removing obstacles. It also means
ensuring that individuals, companies and governments know what the trade rules are around the
world, and giving them the confidence that there will be no sudden changes of policy. In other
words, the rules have to be “transparent” and predictable.

Helping to settle disputes is a third important side to the WTO’ s work. Trade relations often
involve conflicting interests. Agreements, including those painstakingly negotiated in the WTO
system, often need interpreting. The most harmonious way to settle these differences is through
some neutral procedure based on an agreed legal foundation. That is the purpose behind the

dispute settlement process written into the WTO agreements.

New Words and Expressions

agreement [8'gri:mant] n. harmony of opinion; accord; an arrangement between parties
regarding a method of action; a covenant [F&, —&, thE, ¥hil

tariff ['teerif] n. duties or a duty imposed by a government on imported or exported goods; a list
or system of duties imposed by a government on imported or exported goods <&, RBLR, Bl
W, (etE, BUE SR E R, & ve. to fix a duty or price on 4+ Hfi & X BLEMHE; YRLA
KB

provide [pre'vard] v. to furnish; supply; to take measures in preparation; to make a stipulation or
condition #t17, #E48, HE%, TR, M€

ministerial [,minr'stierial] adj. of or relating to administrative and executive duties and
functions of government P /&[], ERH)

celebration [selr'brerf (8)n] n. R, KL

anniversary [eenr'vaisari] n. the annually recurring date of a past event, especially one of
historical, national, or personal importance A4 &

unofficial [Ana'ftf (8)l] adj. not official IEE F [, IEEE M, IEIERH

de facto [der'feektau] adj. in reality or fact; actually ZF3E L, SEFREY

informally [in'fo:mal] adv. FEIEFHh, A ALFT [, FiE&HL; EiEH#; DiEH#H

evolve [1'volv] v. to develop or achieve gradually; to develop (a characteristic) by evolutionary
processes (ff)R B, ((E)H/RE, (fF)itik

round [raund] n. BIF4; BR; JER8; K B3, A, A, AE, EH: 5K, th3RER)—
®,—E&, % — R —&

negotiation [n1geuf1'e1f (9)n] n. the act or process of negotiating B, WA, Hil

whereas [weer'zez; (US) hwer'eez] conj. R, RZ, 6T, RE, B2

cover [kava(n)] n. #F, HTH, #D w. B, M, &, R, B9, 0K, 0%, G vi. &



invention [1n'ven](e)n] n. K8, B

creation [kri:'e1f (8)n] n. the act of creating; all creatures or a class of creatures €}li, fllfE¥)
design [dr'zain] n. a graphic representation, especially a detailed plan for construction or
manufacture; a drawing or sketch i, BE, 7£#, £, B, (MESFNHEE, HE v to
conceive or fashion in the mind; invent; to formulate a plan for; devise & 3t, 7%, ¥k, BB
liberalize ['ltbaralaiz] v. to become liberal or more liberal 8 44

negotiate [n1'gaufiert] v to arrange or settle by discussion and mutual agreement; to transfer
title to or ownership of (a promissory note, for example) to another party by delivery or by
delivery and endorsement in return for value received; to succeed in going over or coping with
(BERENB, WA, B, E3%, ibEGER. fiz%), 8, g

settle ['set(a)l] n. HEHIKE ve. to put into order; arrange or fix definitely as desired; to
establish as a resident or residents; to restore calmness or comfort to ZZH¥, 1 € /&, LZHE, Bk,
RE, B, A, P

in case conj. (1)if it happens that; if IR KA4; WIR (2) as a precaution PARF T —
essentially [r'sen[alr] adv. constituting or being part of the essence of something; inherent 4 i
b, Ak

sort out v. PRk H

host [houst] n. one who receives or entertains guests in a social or an official capacity A\, &
BB

agenda [8'd3ends] n.( pl. agendas) a list or program of things to be done or considered 38
launch [lo:ntf] n. 7K, ¥REE, K&, KAT, BBWH v EE)TK, BERHEE), Ko (P,
KEGE), Frir, REh, Kk

barrier ['baerta(r)] n. a structure, such as a fence, built to bar passage; a boundary or limit (FH#%
WIER) Ry, s, R

circumstance ['sa:kemstans] n. a condition or fact attending an event and having some bearing
on it; a determining or modifying factor ¥ 3%, #1&,

maintain [mern'tein] vz. to keep up or carry on; continue; to keep in a condition of good repair
or efficiency; to declare to be true; affirm 4E¥F, 415, 44, 57, £k

consumer [ken'sjuima(r); (US) kan'su:mar] n. one that consumes, especially one that
acquires goods or services for direct use or ownership rather than for resale or use in production
and manufacturing 7§ % &

spread [spred] n. the act of spreading 8 /&, B FF, 6%, B, W/F, E&, £ vtoopentoa
fuller extent or width; stretch 81 /&, BT, 8, &, B, &, 548, 87

disease [d1'zi:z] n. a pathological condition of a part, an organ, or a system of an organism
resulting from various causes, such as infection, genetic defect, or environmental stress, and
characterized by an identifiable group of signs or symptoms; a condition or tendency, as of
society, regarded as abnormal and harmful %77, 8%

sign [saIn] n. something that suggests the presence or existence of a fact, condition, or quality

g, B, 88, fEJk, #E%, fEE v. to affix one's signature to & (T), BR(T)~, &



bulk [bAlK] . size, mass, or volume, especially when very large K/, 448, Kb, KZ%, #
#¥ 1. to be or appear to be massive in terms of size, volume, or importance; loom Z8X, B8
BE

commerce ['koma:s] n. the buying and selling of goods, especially on a large scale, as between
cities or nations M

contract [kan'traekt] . an agreement between two or more parties, especially one that is written
and enforceable by law & [H], B4, 184 v 455, BE, ITH

bind [baind] v. to tie or secure, as with a rope or cord ¥, B, %17, EE, LR

limit ['ltmrt] n. the point, edge, or line beyond which something cannot or may not proceed 7
BB, FREE, R4 vr. to confine or restrict within a boundary or bounds FR i, FRE
producer[pra'dju:sa(r); (US) -'du:-]n.one that produces, especially a person or an organization
that produces goods or services for sale ZE7=#, HlfE#, WA, CER)HI A A

exporter [1k'spo:te(r)] ». #iH#&, HEH

importer [rm'po:te(r)] n. MINE, LR

meet [mi:t] vt. to come upon by chance or arrangement 3& JI., (@)%, 5(GEA B Yt)HRi8, (H47)
o2, (BNR)5- IR, 3T vi. to come together HHi8, H i

overriding adj. first in priority; more important than all others ¥ —1I#I, BHEHK)

purpose [p3:pas] n. the object toward which one strives or for which something exists; an aim
or a goal B, B, A&, BR, By, B vr. to intend or resolve to perform or accomplish
TH, ©E, di

flow [flou] n. WFE, WED, (A/K)IZH, ¥4 vi. to move or run smoothly with unbroken
continuity, as in the manner characteristic of a fluid 7 &}, &, /AR, R veiid, &
solong as (1) during the time that Z&---#JBS[HZ A (2) inasmuch as; since BER: BERH (3)
under the condition that; provided that LA+ A& RE

undesirable [andr'zararob(e)l] adj. not likely to please; objectionable & T E /), AN ZZXil
[, 4 AR

side-effect n. BI{FH

remove [rr'mu:v] vt. to move from a place or position occupied B3, FFER, B vi. to go away;
depart it %, K n B3), BBE, I, AR

obstacle ['obstek(@)l] n. one that opposes, stands in the way of, or holds up progress f&#%, 4
=Y

ensure [1n'Jua(r); (US) mn'fuar] vt. to make sure or certain; insure fRiE, R, Fxse, RIEE
]|

confidence ['konfidens] x. trust or faith in a person or thing; a feeling of assurance, especially of
self-assurance 5 #t; 150

in other words adv. #HJ1E

transparent [treens'peerant, tra:-] adj. capable of transmitting light so that objects or images
can be seen as if there were no intervening material & B3 ), BRI, BAMTRY

predictable [prr'diktab(9)l] adj. AT S’



involve [1n'volv] vz. to contain as a part; include B35, B, ¥.LOF, FET

painstakingly ['peinsteikinit] adv. & TH, FEhH; R, 3 3

harmonious [ha:meunies] adj. exhibiting accord in feeling or action; having component
elements pleasingly or appropriately combined; characterized by harmony of sound; melodious
i, hiE e, MR, tLER

neutral ['nju:tral] n. a nation nonaligned with either side in a war 3 %, FILEH, EHE, &
#2284 adj. not aligned with, supporting, or favoring either side in a war, dispute, or contest
HSLR), SR E, PRER, JoRE MR K, (B SE) AN E 1

Proper Names

World Trade Organization (WTO) tHFH HAR

General Agreement on Tariffs and Trade (GATT) X & E
Uruguay Round Gz E[HE&

Doha development Agenda MR FEINFE

Explanatory Notes

1.GATT 1948 4F 1 AZZBM “KBRHA S BhE”, AR EAFMXFHERE, U
Ey KEFRSERMEERR S Bk, EHlE THEXERR S RHENTRERRS BB
AL EMSAESE RN X 55

2. the Uruguay Round ZHrEFEA: 198944 A 8 H, 100 EAERFBIER KRR
W HEH—F HEk, B CXBRERSEME” ORFRTBENTFHRZNEH
S R EIRFERE T

3. intellectual property &1IRF=#: EEAF S HNER T A, QFELH. BiF. B
R, TR ES.

4. trade barrier XEEEZAHRVAFEFHEHRSRENNNER, BEBEXB.
ARG, PRET. AMCEEE

5. WTO tHHAR: ML T 19954, “KBRASLAE” BRENIEH .

Exercises for the Text

I. Answer the following questions according to the text.

1. When did the WTO come into being?

2. How does the WTO differ from GATT?

3. Can the WTO solve all the trade-related problems in the world?

4. What is the relationship between the Uruguay Round and the WTO?

5. Is the trade liberalization the sole objective of the WTO? Why or why not?



6. Does international trade have to be based on the WTO agreements?
7. What is the objective of the WTO agreements?
8. Why is it necessary for the WTO rules to be “transparent” and predictable?
9. Is “helping to settle disputes” included in the WTO’s work?
10. What is the most harmonious way to settle trade disputes?
II. Choose the best answer for each of the following.
1. The WTO is its trading system.
a. 100 years younger than
b. 100 years older than
c. as old as
d. as young as
2. The creation of the WTO resulted from
a. the Nixon Round
b. the Tokyo Round
¢. the Millennium Round
d. the Uruguay Round
3. The WTO is
a. all of the following

b. an organization for liberalizing trade
c. a forum for governments to negotiate trade agreements
d. a place to settle trade disputes

4.The WTO is .
a. just about liberalizing trade
b. to use trade barriers, if necessary, to protect consumers or prevent the spread of disease
c.both a. and b.
d. neither a. nor b.

5.The sentence “The system’s overriding purpose is to help trade flow as freely as

possible — so long as there are no undesirable side-effects.” means

a. removing trade barriers
b. ensuring that individuals, companies and governments know what the trade rules are
around the world
c. giving them the confidence that there will be no sudden changes of policy
d. the rules have to be “transparent” and predictable
IT1. Put in the missing information based on the text.
1. Over the years GATT evolved through several rounds of .
2. The and GATT round, was the Round which lasted from 1986

to 1994 and the WTO’ s creation.
3. Trade relations often involve interests.
4. The most harmonious way to settle these differences is through some procedure



based on an agreed foundation.

5. The WTO is currently the host to new negotiations, under the “Doha development
Agenda” in 2001.

IV. Supply a word or an expression that you have learned in the text. The first letter is

given.

1. It is the twentieth a of our country’s independence.

2. Some people believe that we e from the apes.

3. The rights of part-time workers are not ¢ by these regulations.

4. They’re holding a f. on new ways of teaching history.

5.Hel a fierce attack on his political opponents.

6. The company ¢ a survey to find out local reaction to the leisure centre.

7. The elimination of weapons of mass destruction is a question of o importance.

8. They tried to put o in the way of our marriage.

9. The meaning of this passage seems quite t. .

10. The country adopted a n foreign policy during the World War II.

V. Match each of the terms in Column A with its appropriate definition in Column B.

Column A Column B

1. WTO a. a multilateral trade treaty signed on January 1, 1948

2. GATT b. the last and largest GATT round of negotiations from
1986 to 1994

3. the Uruguay Round c. a global trade organisation resulted from the Uruguay
Round

4. intellectual property d. method and order of directing business in official
meeting , a law case, etc.

5. forum e. rules used as a base for deciding how to deal with sth.

6. trade barrier f. an effect that is unexpected or unwanted, happening
in addition to the intended

7. ground-rules g. talking with another person or group in order to try to
reach an agreement or settle an argument

8. negotiation h. a place where trade issues can be talked over

9. procedure i. an artificial restraint on the free exchange of goods and

services between countries
10. side-effect j. an intangible creation that is possessed, such as patents,
trade marks, copyrights, etc.
VI. Translate the following passages into Chinese.
Passage 1
On December 7, 1990, the four-year round of talks to establish new rules for world trade
broke off in disarray in Brussels. The United States and the European Community remained
deadlocked over the issues of reducing subsidies to farmers. The effort to liberalise rules



governing $4 trillion in annual world trade among the now 112 nations failed in broad areas of
trade, including farming, patents, financial services, telecommunications, and textiles. Although
it was not expected to cripple world trade, it was anticipated that trade wars would intensify, and
the promising ladder out of poverty would be taken away from the world’s poorest nations who
are forced to pay the highest prices on subsidised products, especially farm items from member
states of the E.C.

Passage 2
Thanks to GATT, world trade expanded faster than global output after the end of World

War II. With GATT, tariffs, worldwide, have been cut from an average of 40% in 1947 to less
than 5% today, and consumers have reaped rich rewards in the form of lower prices and better
merchandise. GATT has been remarkably successful and crucial to a strong world economy.



Unit 1

Text B
China’s 15-Year Road to WTO Entry

China is one of the founding nations of the General Agreement on Tariffs and Trade (GATT)
launched in 1947. After the People’s Republic of China was founded in October 1949, Taiwan
authorities illegally took China’s seat. In April 1984, China obtained the status of GATT observer.
In July 1986, China formally submitted an application for restoring its status as a signatory
nation of GATT, thus starting the long march of returning to GATT.

In September 1986, China began to participate in multilateral trade negotiations of the
Uruguay Round of GATT.

In March 1987, GATT set up a China Working Group, which held its first meeting in
October the same year. By the time the 11th meeting was held in October 1992, the China
Working Group had basically completed the deliberation of China’s economic and trade systems,
indicating the beginning of substantial talks on China’s return to GATT.

In April 1994, China signed the final document of the Uruguay Round and the World Trade
Organization Agreement. The signing of the two documents was a necessary condition for
China’s return to GATT. In November the same year, China proposed to complete substantial
talks on the return to GATT at the end of the year, which became a requirement founding
members of the World Trade Organization (WTOQ) initiated on January 1, 1995. Because of the
deliberate obstruction of certain signatory nations, the 19th meeting of the GATT China Working
Group held in December failed to reach an agreement on China’s becoming of a founding
member of the WTO.

On January 1, 1995, the WTO was formally founded, which completely replaced GATT
after one year of transition. In May, talks on China’s return to GATT, which had been suspended
for five months, resumed in Geneva. On July 11, the WTO decided to accept China as its
observer. In November, The Chinese government addressed WTO Director-General Renato
Ruggiero, renaming the China GATT Return Working Group the China WTQ Entry Working
Group. China’s negotiations on its return to GATT thus became negotiations on China’s WTO
entry.

On May 23, 1997, the fourth meeting of the WTO China Working Group held in Geneva
reached an agreement on two major articles, namely, the non-discrimination principle and the
judicial review, in the protocol on China’s access to the WTO. In August, New Zealand became
the first country to reach a bilateral agreement on its accession with the Republic of Korea,



Hungary and Czech.

On April 7, 1998, China’s package plan on reducing tariffs, put forth at the seventh meeting
of the WTO China Working Group, was generally welcomed in the group.

On November 15, 1999, through hard and intricate negotiations, the Chinese and US
governments signed the bilateral agreement on China’s accession to the WTO in Beijing.

On May 19, 2000, in Beijing, China and EU representatives signed bilateral agreement on
China’s WTO entry.

On June 9-21, 2001, China successively reached comprehensive consensus with the United
States and the EU on issues left over in multilateral negotiations in relation to China’s WTO entry.
The 16th meeting of the WTO China Working Group, held in June 28-July 4, reached a full
consensus on 12 major issues remained in the multilateral negotiations. The 17th meeting of the
WTO China Working Group, held in July 16 — 20, discussed legal documents and appendixes as
well as the report of the working group. Finally the drafting of these legal documents was
finished.

On September 13, 2001, China and Mexico reached bilateral agreement on China’s WTO
entry. China completed bilateral market entry negotiations with all WTO members.

On September 17, 2001, the 18th meeting of the China Working Group passed all the legal
documents on China’s WTO entry, which also put an end to all work of the China Working
Group.

On November 7—13, the 4th WTO Ministerial Meeting was held in Doha, Qatar. China,
formally, was accepted as a WTO member.

New Words and Expressions

found [faund] v. to establish or set up, especially with provision for continuing existence; to
establish the foundation or basis of; base B 37, |37, 8)7p, FHIRE

illegally [i'li:galli] adv. prohibited by law A

observer [eb'za:va(r)] n. one that observes; a delegate sent to observe and report on the
proceedings of an assembly or a meeting but not vote or otherwise participate YL, WME R,
S

submit [seb'mrt] . to yield or surrender (oneself) to the will or authority of another; to give in to
the authority, power, or desires of another (ff)ARM, (M ve. 37T, i#AT

march [ma:t]] n T2, B4R, #H4TH v (FE)FRZE, T n. March)= B (B&{F Mar)
participate [pa:'tisipert] vi. to take part in something 5, &/, 7%, 414

complete [kem'pli:t] adj. having all necessary or normal parts, components, or steps; entire 2=
R, 554 H, SEARAY ve. to bring to a finish or an end 5EK, fF5EE

deliberation [drliba're1[ (9)n] n. /B, M7, BiX, % &

substantial [seb'steen[(8)l] adj. of, relating to, or having substance; material; true or real; not
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