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Abstract

The paper is about the mechanism of securities investment and fi-
nancing with Chinese characteristics. The process of investment and fi-
nancing by means of securities is the process of resources allocation opti-
mization in modern market economy. Securities investment and financing
results in the transformation of social assets into securities, and it also re-
sults in the competition mechanism of the survival of the excellent and
strong enterprises and the death of the poor and weak enterprises. In this
paper, it is indicated that the mechanism of securities investment and fi-
nancing with Chinese characteristics differs from those of the foreign mar-
ket economy .

This paper goes back to the theories and practice concerned with se-
curities investment and financing of China and compares it with those of
foreign countries, and points out the “have — been” characteristics and
the “should — be” characteristics about the securities investment and fi-
nancing mechanism of China.

This paper consists of eight chapters:

Chapter one simply summarizes the birth and development trend of
the share system at the angle of theoretical analysis, and it points out the
actual background of securities investment and financing. At the same
time, it raises three theoretical hypotheses, namely hypothesis on division

trend of two rights for enterprises to own, hypothesis on resources alloca-
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tion tendency towards securities and hypothesis on market economy run-
ning having a tendency towards securities. Moreover, chapter one also
gives a theoretical definition of such basic concepts as “with Chinese
characteristics”,  “securities”, “money”, “investment” and “financ-
ing”, and so on.

Chapter two analyzes securities investment and financing mechanism
at the angle of resources allocation. This chapter not only analyzes the
theoretical bases and economic background of the securities investment
and financing in China, but it also studies and evaluates practice and its
characters of Chinese securities investment and financing mainly with
method of quantitative analysis. Moreover, it also demonstrates that the
birth and development of the securities market of China is an objective
and inevitable outcome. At the same time, this chapter makes a historic
analysis of the relationship between direct financing and indirect financing
on Japan, South Korea and the United States. Finally, it also makes a
historic and comparative research on the relationship of securities field and
bank between China and foreign countries or among foreign countries. For
example, the United States, Japan, Germany, Malaysia and Thailand.

Chapter three analyzes securities investment and financing mecha-
nism at the angle of securities issuers. At first, section one concentrates
the attention on demonstrating duplicate characters’ principle about stock
capital running and its importance of guiding economic practice. More-
over, section two emphatically demonstrates “debt — use — repay” mecha-
nism of bond capital and analyzes the question of the moderate scale of
national bond of China at the present stage. Finally, section three con-
centrates the attention on analyzing the unique character of investment

fund. In addition, this chapter compares stock financing with credit fi-
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nancing or bond financing.

Chapter four analyzes securities investment and financing mechanism
at the angle of securities investors. On one hand, this chapter analyses at
the positive angle all kinds of factors influencing fluctuation of stock
price, for example, earnings per share, stock capital expansion, company
acquisition and merger, assets’ composition over again, interest, inflation
and market information. On the other hand, this chapter demonstrates at
the speculative angle the random character of stock price fluctuation and
the rules of long — term fluctuation. Moreover, it demonstrates several
simple and available methods of estimating stock investment value with
method of quantitative analysis. Meanwhile, this chapter also points out
the shortcomings of traditionial model estimating stock investment value
and makes a necessary revision. Finally, as far as the principle, means
and skills of stock investment and bond investment are concemed, this
chapter makes a theoretical discussion and a practical summarization.

Chapter five studies the market balance mechanism of securities in-
vestment and financing. Section one concentrates on analyzing the prob-
lems of market balance in the preliminary security market and secondary
security market of China. And then section two demonstrates the “have —
been” characteristics of Chinese stock market. On the bases, it analyzes
supply and demand mechanism of Chinese stock market and its characters
as well. At last, section three concentrates on studying the exchange
price mechanism of securities investment and financing, and it makes an
emphasis on competitive prices’ exchange system and maker market sys-
tem.

Chapter six makes a research about the adjustment mechanism of se-

curities investment and financing. At first, section one briefly analyses
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the types of unbalance of relationship between supply and demand and
their reasons. Moreover, on the bases, it makes a clear aim at studying
self — reacting adjustment mechanism of securities economic systems, and
it emphatically demonstrates self — adjustment and organization coordina-
tion of securities economic systems. And then section two makes an em-
phasis on analyzing the passive adjustment mechanism of securities eco-
nomic systems, and it also analyses management means and management
object concemed with securities markets at the angle of management.

Chapter seven studies the mechanism guarding against risks of secu-
rities investment and financing at the angle of securities supervision and
management . Firstly, section one compares risks of securities investment
and financing between China and foreign countries, and it proves it true
that securities investors of China should be on guard against normal risks
and special risks. Secondly, section two compares Chinese securities su-
pervision and management mode with foreign countries’ mode, and points
out the advantages and shortcomings of different modes. Thirdly, section
three concentrates the attention on studying countermeasures to manage
and guard against risks of securities investment and financing. It emphati-
cally demonstrates the objective and inevitable outcome and major contents
and characters of securities supervision and management systems with Chi-
nese characteristics .

Chapter eight concentrates on discussing several important questions
concerned with the theory and practice of securities investment and fi-

nancing, and simply generalizes and demonstrates the main conclusions of

this paper.
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