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Foreword

China has maintained healthy economic growth and has ensured basic food and
clothing for 200 million of its rural poor since it introduced the policy of reform
and opening up to the outside world. By 2000, using its official poverty line,
apart from those remaining poor people in remote and natural resource starved
areas, the great majority of China's poor now have food and clothing. China's
great achievement in poverty alleviation has significantly contributed to overall
economic growth, social stability, and the fight against poverty worldwide.

At the same time, the Government of China recognizes that people who do not
have enough food and clothing, though small in percentage in rural China, can
be quite large in absolute number because of China's large population. It is also
accepted that the remaining poor are the most difficult to lift out of poverty.
There is also the challenge of ensuring that some of those who have been lifted
out of poverty do not regress down the slippery slope back into poverty. So there
is still much work to do in consolidating the gains against poverty. There is still a
long way to go to become a well-off society, to make fundamental improvement
in the social, economic backwardness, and reduce disparities.

China has entered a new era of marching toward a well-off society, so called
Xiaokang, by 2020. To fulfill these goals, the priority is the remaining rural and
remote poor communities in China. Therefore, the Government of China has
reiterated the complexities, the difficulties in poverty reduction, and as a common
task of the whole society, has put poverty reduction as a priority in national
economic growth and social development. By issuing the new 10-Year Rural
Poverty Reduction Plan (2001-2010), the Government continues its efforts to
reduce poverty. It will strengthen its achievements, speed up the process of
lifting the poor out of poverty, and will provide enough to eat and wear to its

extreme poor people towards a well-off society.

The United Nations Development Programme (UNDP) has a world-wide

el




dedication to working with individual countries in their poverty reduction efforts.
This is especially so in China. UNDP cooperation with the State Council Leading
Group Office for Poverty Alleviation and Development (LGPR) dates back to the
1980s. The two papers selected in this coliection - An Integrated Approach to
Reducing Poverty in China, and Microfinance Policy in China - are an additional
UNDP contribution toward poverty reduction and social development discussions
in China, and will hopefully serve future policy-making in the Government. The
papers will inspire people working in the area and will draw attention from all
walks of society. Taking this opportunity, | would like to express my sincere
thanks to UNDP for its long-term commitment to reduce poverty in China, and

my sincere thanks to the experts in producing these two papers.

The LGPR continues to extend a warm welcome both to the international
community and to the national contributors toward further poverty reduction in
China, and is ready to cooperate with international agencies including UNDP,
NGOs, etc. LGPR is interested to learn from the international side about their
best practices, to improve its capacity and efficiency, to contribute to poverty
reduction globally and to reach the Millennium Development Goals.

Prof. Lu Feijie

Ministerial Director

The State Council Leading Group Office for Poverty Alleviation and
Development

22 January 2003, Beijing
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