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Abstract

The establishment of modern stock markets was not only
an important symbol of the realization of capitalist moderniza-
tion, but also the more adequate embodiment of moderniza-
tion. The Chinese stock market in modern Shanghai was the
longest, and most representative stock market with the largest
scale in old China (before 1949). It was an important part of
the financial market in modern Shanghai, and was the cele-
brated landmark in the history of the capitalist modernization
of Chinese economy and society. This thesis attempts to make
a deep and comprehensive analysis of the Chinese stock market
in modern shanghai, its management system and its evolution,
by combining the theories and methods of history with those of
economics. Furthermore, the thesis attempts to sum up suc-
cess and failure in its development, thus providing necessary
experience and lessons for the research in the history of mod-
ern Chinese economy, especially the history of modern Chinese
finance, and for the sound development and gradual ripening
of the contemporary Chinese stock market.

Compared with other research achievements, this thesis
digs into the history of the Chinese stock market in modern

Shanghai and its management system in a systematic and com-
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plete manner. The whole thesis is composed of five chapters.

First of all, in Chapter One, the author makes an investi-
gation into the evolution of the Chinese stock market in mod-
ern Shanghai. Having enriched and improved my predecessors’
research on this market, I generalize three characteristics of
the evolution of the Chinese stock market in modern Shanghai
(compared with the ordinary capitalist stock markets in West
countries).

1. The turns and twists of the market’s path to develop-
ment

In normal conditions, in the process of economic moderni-
zation, the stock market in a country or a region should com-
bine industrial securities with government bounds; moreover,
industrial securities should hold the dominant position in the
whole stock market. The Chinese stock market in modern
Shanghai is quite the opposite. This stock market began with a
stock trading market, grew into a developed government
bonds market, and further into an enterprise securities mar-
ket. During a long period of time, government bonds held a
leading position in this market.

2. Imperfectness of the market structure

A well-organized and perfect stock market should consist
of two parts: issuing market and circulation market. The Chi-
nese stock market in modern Shanghai was not a complete and
uniform stock market both the stock issuance and the stock
trade. It was just a stock trading market. A real stock-issuing

market was never established in modern Shanghai.
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3. In the Chinese stock market of modern Shanghai, the
public finance and speculation was kept both, but the {inan-
cing is lowly and unsteady to settle.

The Chinese stock market in modern Shanghai was a
stock market deeply attached to the Ministry of Finance of the
central government. This stock market did not play a role in
financing for the development in the industrial economy of
modern China. It was at quite a distance from capital market in
a real economic sense,.

Secondly, from Chapter Two to Chapter Five, I make an
all-round research into the management of the Chinese stock
market for modern Shanghai, by observing the government’s
regulation of securities, its management of the bond market
and the stock market, and the self-disciplined management of
the securities trade, by combining economic methods with
those of history. The previous researchers touched nearly
nothing upon these aspects. In this thesis, I manage to make a
trial and creative study of these aspects. From the study of the
above-mentioned chapters, we can draw the following conclu-
sions;

1. The imperfectness of the management system of the
securities market was caused by the imperfectness of the mar-
ket structure. The consequent market management system
was basically aimed at the market for securities trading. The
government’s regulation of the market for securities issuing
was in relative disorder.

2. The government’s regulation system was conditioned
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by the Ministry of Finance of the government., Whether in the
reign of the Beijing government(1912—1927), of the National
government ( 1927—1937; 1945—1949 ) or during the War
against Japancse Aggression ( 1937—1945 ), the central
government’s regulation of the whole securities market in
Shanghai was carried out almost all by the Ministry of Fi-
nance. The government bonds were the main kind in the secu-
rities market, and held the key position in the securities mar-
ket of the 20s—30s of the 20th century. The Ministry of Fi-
nance was the issuer of most of the government bonds. It is
thus clear that the government was both the participant in the
securities issuing market and the regulator of the securities
trading market. It played the double role. In fact, the central
government could not at all regulate the issuing of the govern-
ment bonds, causing the excessive issue of government bonds
in modern China. This kind of regulation system is the impor-
tant reason for the government’s failure to regulate the securi-
ties market.

3. The rules and regulations for the self-disciplined man-
agement of the securities trade were deviated from the develop-
ment and operation of the securities market. A securities ex-
change is the most fundamental self-disciplined management
organization. Its basic function is to promote the natural and
reasonable prices of negotiable securities, and the circulation
of negotiable securities. Therefore, a securities exchange
should prevent the over-speculation of securities trading and

protect the free change of the prices of securities, and punish
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the brokers who have violated the rules of securities trading.
All the securities exchanges in modern Shanghai laid down the
relevant rules for self-discipline. However, in practical opera-

tion, these rules were not strictly enforced.

Key Words: modern times Shanghai the Chinese stock

market government’s regulation self-discipline of the trade
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