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We are most pleased to share with The People’s Bank of China this study that examines our experi-
ences in managing the last major bank and savings association crisis in the United States.

From 1980 through 1994, almost 3,000 banks and savings associations in the United States either
failed or required U.S. government assistance. During this difficult time in our history, the very stability
of our financial system was at risk. The Federal Savings and Loan Insurance Corporation (FSLIC) insur-
ance fund, which protected deposits in savings associations, became bankrupt. The Federal Deposit In-
surance Corporation’s (FDIC’s) bank insurance fund was severely tested. The Resolution Trust Corpora-

tion (RTC) was created in order to resolve the tremendous wave of failed savings and loan institutions.

For us at the FDIC, it was vitally important to review and analyze the financial events shaping this
period. We published the results of our studies in two books. The first study, “History of the Eighties :
Lessons for the Future ,” chronicles the circumstances that led to the failure of so many banks. This sec-
ond study, “Managing the Crisis: The FDIC and RTC Experience,” examines the manner in which the
FDIC and the RTC handled the failures of banks and savings associations. It documents the evolution of

the methods used to resolve failed institutions, pay depositors their money, and dispose of the large vol-
ume of assets that remained.

It is our sincere hope that this study will serve several purposes. First, it will deepen our under-
standing of what happened. Second, the study will contribute to how we may, together with our col-

leagues from around the world, better prevent and manage crises, restore financial stability, and main-
tain public confidence in our financial systems.

Or/

Donald E. Powell

Chairman

Federal Deposit Insurance Corporation
Washington, D.C.
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