o frddE W Pk

P 53 > X i ik rh

Selected Financial Rules
and Regulations of
the People's Bank of China




oI N BB A g < R 5 ) B
H g SO0 i A
Selected Financial Rules and Regulations of
the People’s Bank of China

X m R
BlE&R BHK

) @ *é&&yzﬂ&#



HEHE T R
RERN & &
HERH THER

BB R4 B (CIP) {1

o [ A RARA T BB Bl WL EE i BE o 3 SO X FRBEAR zhong guo ren min yin hang zui xin
jin rong gui zhang zhi du zhong ying weng dui zhao du ben/fiIEME ¥4 . —ILFE . PE SR
Hi RiAt 200311

ISBN 7 — 5049 - 3211 - 6

I.pooo D7 ... . &R—MEHECH—PEIL.E V.F832
o = A< B i E CIP 38 4% 5 (2003) 58 101819 5

AR
e o E 4 i AR 42

#at AEHTRIVMNMIER R 35

RATH 66024766  TEH IR 55566070833 82672183
http: //www. chinafph . com

HE%% 100055

28 HEBE

BN #ATREDRIA BR A F]

R=F 175 2% x 230 Z%

Engk  20.75

FEB 415F

FRIK 2003 4 12 A% 1 AR

EMR 2003 4F 12 A% 1 EIRY

ENEC 1-6090

EH 39.60 7T

0 BRI IR IE T R TR R



w2 w15

2000 2 A 11 H, ¥EERMANERTAZEL, VEAWAMHE
A R AGE P E TR A0 TP AT 5T 4L M A ok O 0 A T AL
FTIBT, PEAARGAHAEREEZWNALH 12—, A AP EXR
FNARBE, RADREFRELRENEERE, SEHER, FEA
RAATHRA RS TAANH 4 BAERTEITIH, ERETH YL ER
RIAGEAHETHAF WA BAE, RETHEZH, YEARS/TERFT
BHTH O ARFEES N BAER T TREA BT EXALE Y
BLAFEARBAEANTHAZAEERHEE RS2 BAEHE I
ok

AHBFEARGAERABNGKMRERFAEEEIS AR ARG
BlE%. SMAEFMENARCE A8 BT R EME. 2 KB %
B OKAR PR %, AX 20 TLBNESHE T, B(FEAR ERESI &
& REHLH B T2 4 01 )P (2 LM 48 A 1)) B9 8 SO0 B 4B o 0 R B
ERFS, HA IBHARAENEEXHHEERE X,

REGEHERE BEAI N IETERT A B EREE D
THREM B FAFTE, A 4R, KTEAR, BX P HEBRAEFEE,
FREHEHE,

2003 £ % K



H X

e A\ BRI FIENE SRS TR oooererrrrrrrrieii e (1
Regulations of the People’ s Republic of China on Administration of

Foreign-funded Financial INStitutions  sevvserrrrrereriiriiea e (9)
q::ﬂgAE.‘;j\;gm ﬂ‘ﬁﬁﬂm*fg%ﬂ%mjgﬁﬁﬁﬂmu ....................................... (21)
Rules for Implementing the Regulations of the People’s Republic of

China On Administration of Foreign-funded Financial Institutions ««+++++--+-ceceveeeeannnne. (41)
el T R - = T T (70)
Regulations on Closure of Financial INSHHULIONS -«--+«««-«o ooeveeveeeenniinini (76)
ﬁbﬁﬁﬁﬂlﬂ*ﬂﬁﬁﬁ%ﬂf@%‘ﬂﬁ& ...................................................... (84)
Rules on Administration of Representative Offices of Foreign

Financial Institutions in the People’ s Republic of China  -----++eeeeeeovmeeinin (91)
ERIPIFIRPEERIDE - oo (102)
Rules for Anti-money Laundering Efforts by Financial

|nstituti0ns ....................................................................................... ( 106)
AR ARBANEEAI A GG BFHIPEE oovverrrmrnrrriieniiirenieeinsieineena.. (111)
Administrative Rules for the Reporting of Large-Value and

Suspicious RMB Payment Transactions -+« ceceseeeeeeceirmnmmimiiiiniiini e eneanann.n, (115)
ﬁmmmﬁmﬁﬂﬁyfmﬁﬁygm%fgﬂm\& .................................... (121)
Administrative Rules for the Reporting of Large-Value and

Suspicious Foreign Exchange Transactions by Financial INSHEUtIONS «+++s++++rssrseeeereent (127)
EP@AE%??{E%H&%&&%‘E‘EJJ\%‘ ................................................... (135)
Administrative Rules of the People’ s Bank of China for the

Seizure and Verification of Counterfeit Currency et e et (139)
ARTRITEBEIR P TRIPIE o rrerererrmeiiiiii e e e aes (145)
Administrative Rules for RMB Bank Settlement ACCOUNLS «««++++«+eroouvreenmeerannuninn, (158)



AMCHE B RAT IR VB S B BTN e (177)
Provisional Procedures for Designated Bank’s Purchase and Sale of

Foreign Exchange .............................................................................. (185)
AT A B BT AT IR covverrrrrre i s e (196)
Provisional Administrative Rules for Foreign Currency

EXChaNge AQENCIES «»+«vvrrerrrrerertruenttiiiiitiiiiii ittt et e e (200)
(N R B EE oo (205)
Administrative Rules for Trust and Investment Companigs «------s--oseerverrmmeciiennnn, (214)
FHER T AT REEEEIEITIE o (225)
Provisional Rules on Management of Entrusted Funds by Trust and

Investment Companies .............................................................. . (229)
ﬁﬂk%ﬁ?ﬁ&j[ﬁ]ﬁ%%m'ﬁ%}gw\ﬁi ................................................... (234)
Regulations on Governing the Establishment of Intra-city

Business Ofﬁces by Commercial Banks ...................................................... (238)
Tﬁﬂkéﬁﬁﬁﬁfﬂiﬁﬁﬁj}{i‘: ............................................................... (244)
Provisional Rules on Information Disclosure of Commercial Banks «««««+«e+eeeesseeeernnns (248)
A I BT AML AR AT A BIVATRFEE] - oot (254)
Guidance on Corporate Governance of Joint Stock Commercial Banks ««-+--««+++++++svv.- (264)
PR A B AR A TS B S RIS IR AT B REEE D] oo vvveneeeeeeee e (279)
Guidance on Independent Directors and External Supervisors of

JOINt-Stock COMMErCIal BANKS <+ v vereeererroestitiuintitineateteanarintcnenienenaenanaananss (284)
RATIS S 458 - e e e th et (291)
Guidance on Provisioning for LOAn LOSSES <+« +x«t+sssrrsrurraruerimeiiiiiiniiieneeenaaanaas (293)
TR IRUKE 23 2FE GBI <o vvememeerrrnnnie st ee e et e e e e e s et e e e eeeen e (296)
Guidelines on Risk-Based Loan Classification ---:«-«++=«sx-ssevvemeriiiiiinniiiiinnnn.. (300)
ﬁﬁﬂ%ﬁ‘%lﬂfﬂ%(ZﬂOﬁZ 1@1:_) S e e eiieae et et aataaneeaaaaas (305)
Administrative Rules for Financial Statistics( Revised 2002) +++++«++eeeerrreersiiicecennnnn. (313)



il

RIINGE LN e LR

HHLZR

(2001 £ 12 A 208 E45mA% 340 5)

% - E IE\ 91']

F—F% N TEISMIT G K RTE, SRS & X oh T &ML
B, (R ML aRaEtT, HEARK. ‘

BIR AFRGIPTR MRS, BEREPEARIIMER SRR, &
MBIALE , St rEfE P ER RS M E Wi T S SR -

(—) B EPERBENKMIMNETAMBRST (UFRRR MmBHET");

(Z) SEMRATEFESENST (LUFER “SMRE\TTT);

(=) SPEMEMOAGRFENAE . LEFERENGREBENRT (LITH
K CERRIT);

(W) BARIEPESEANNOSEEARNMS AR (LUTHER “MBETE5aE");

() StEMERIEEHERAR ., MU EFEENEREERNU L (L
TR “ERMERF").

=& SNEEMIMAEFPEARIEERRE, B0, AEREREA
RIMEBH LI 4,

St SRV IE S ERE SR A A Z PEARSEERRP,

Elgk PEARBITREEEMEENR SR EENR; PEARRST
o AR AR XA G R UAHEAT H 3 B B,

¥$—EF EI5%2

BHRE MPWT. EHGITHREMRAT A RIERE S 3 LTARTHE H B
RN WRWF AR, SR EFA T EM A BARRE Y 2 LT ARTSH



2

BB B R BT . M REAR R R S AR

SNEBRATAMT I M i BT AR A AT 1 ZTC AR HEEN B 3L 5
REERS,

o E A RSITREE SR FHERRMFHEENTE, TURSHE
MBEALEEERENRERE, HAERPHARTHE

FEAK RUIMBFBITHEMBEMS AR, BHiIEAN SRS TIIEMG:

(—) BEANSRYM;

(Z) HFEAEPEENC SR REIM 2 F2 E;

(=) HHEARLBRLBHFIN—FEERBH=ADF 100 257T;

() FEAFEEFREMXERENSMIEE TG, 3 B PiEAZRH
AEZNEMXBEXREEYRWEREE;

() FHEAFAERRREHXEXLEE YR EEHHF;

(73) FEARBITHE AL S R,

BL& RUSEBTMHMT, BIEANYELTI&ME.

(—) HIEAEFEEND 2B AFRIM 2 FE0 L,

(Z) BEARMBLHEN—FEEREEEARDF 200275, HERETE
BARKT 8%;

(Z) FEARTEHREEBXERENSRH BB EEHE, AR EAZHF
EEXREBXAREE LR,

(W) FFEAFEERRERRAE LT YRR RS,

() PEARSBITIE M EERE,

FIF RUSHEITHERRUSF AR, BHiHAMNSELE THISY.

(—) SMEEEE SR,

() SMEESREAFEBENC 2RI EMH;

(Z) SMEERHERE R P IFN—EERBRT=ARLTF 100257,

(W) SREHREMERFEERRETENSRILBEESY, HHIESE
ERAFTEEREERR A X T E L ROERLE,;

(1) S EEREFEEFRERRE X T E LR F EH S,

(N) FEARBITHE A H ML,

BAK WUMPFRTREMBEMS AR, Yl EFAR D EARSTEE
BEHE, HRZTIRE.

(=) B MBRITREMEM F ARG ES, HAAEE. B EeiTen
EWMBM S AN, EMEAE, BHIENSHLL,

(Z) IfTHHIRMRE;



(Z) BIMEFHRTREMEY $ A NER;

(1) RFEANEEZSEBREXEEY/REENE LR (Bl4) RXTHH
HR RS

(IL) HEARGE 3 FERER;

(R) PEANRBITEREBENIMITR .

FH& WSAMEBATHT, Y HRAEBTETEPEARBITRDL HE
W, JFREZTIIEH .

(—) BERRAEZNRIER, HARERE . BRIEBITHMTHER, 817
TERBWEER SBE, FIFAENLEMHEE;

(Z) TR ;

(Z) HHAMEEZRRFRX G XFEZEYRELENE VT (Fl4) kXt
HWHERS;

(M) B NG 3 AR ;

(1) PEARBITERBUAMNHMER,

B+—% RUSHBITHEESRMFAE, MYMARS LR PEAR
WITREBERIE, HFRELTIRR.

(—) BRIGWRITHESRM S AFNBER, HAAGE. HRSBHETR
EGRAMFLANER, GRETER, EMNRAR, SRS FHERY, HiEg
Bl 5 A%

(=) WfTHHRRIR S

(Z) ARZBEARAMEARBTHEESRMEAFNER,

(W) SAEGREFRTEEXSEX A X EE YRR EWHE (Bl4) &t
HAEMEL;

(IL) SMEEHERIE 3 FRER;

(%) HEGHERENH KR,

() FEANRBITERBUHKNHMETH

F+I& AERFIFEE. BH&. BH—KFFRR, BERS, LA
BER, N YMAEFIEER,

£+=F% PEARBITN YR IINESBIM B EETISEE, Bk
FISCRMHBEXHZHE 6 M NME SAREAZEWRE, RESHY, KA
RIFAIERBIRR; REAZHEE, MYl i A e,

LT, P EARBITAEETERT L E MR M2 R 5 2 2 s s
ENZEPER, WTHESER, HENEEA; HR, EKRHBREETI A,

F+EE FBEANLYEEINERBBEERZHR 6 MANZRERTH; £



4

EHRARTREE T, AIELNHEAMN, £2PEARBITHAE, TUEK3I A,
FEREKH AR TRER LAY, PEARBTHEKNZEREASIAY. BET
TESERUE , HUTE AL 2R S 1 1 HIE RE R PSSR P R R 8L

(—) MBS R SR T EATAZ BRI

(=) XBUEZS R SR R R BEARBA;

(Z) BERIHLM T EREHIEN;

(M) %P7 I HE -5l 554 0 HAt B Y BERt

(H) BSLAMESRIT TR, HEATHRMTARBBS . RFOFIERES;

(X)) PEANRBITEREM A S

F+agE TEARBITN Y AR SNTEREYI TR IE R B
HE2MAWN, BHHERERENRE. REMEN, MELE ST
UE; PRAEAHEHERT, 17 25 1838 i AT E e

BHA% SHERABTERIE, FIEARKE SRS TIER T
FTEE BRI EEIL, SUHRELE,

F=F I ELEHE

FHE& MBEHRT. SMEWTST. ARETHREPEARBTHEND S
o, Tu%ﬁi%ﬁ%ﬁ%ﬁ%?ﬂﬁ%%&%

(=) WA ARTERR

(Z) RAEUER. *%ﬁk%ﬁm,

(=) DEEEAE S,

(M) KEZBURRZ . SBHS, KRBELSMIHEASNTE MES;

(R) REEHIERS &R

(7%) IEBENSMEE,

(£) £, RELELINL;

N) MBS Sk

L) AEFEREDLIFAE

B MERFTRAL %

(+—) RELRERRS;

(+=) REEREEERE RS ;

(+=) g+ EARBTHAENIAL S

EtNA&K WBEMEAH. ﬁ%%”?&ﬁ*@AEﬁﬁﬁ@%ﬂﬁﬁ@



A DL Sy el 2 E R L2 E T SRR 5 -

(—) WU EEALT 100 Ho AR MEE RS/ A b m, MRS
3 H G

(=) RBUEH . FRHCIBEK

(=) JpER SR A LS B

(M) EELBUTHRHE . &Rz, KRBRFEUSM M TA 1k

() PRAUHALR;

(R) EZ | ABLLINC

(&) AEFERDLIRH;

) RATHE W &R 5

(L) RUSMCEFER S

('l ZhE A RBATHE R H AR 5

F+hsk S GEHIREE AR TS 0850 B R 55 R EE, s E
NERRITHR A CMERE .

FZ+& R EMIHEBEARTLS, P2SH& IR

(—) P LHIEHE S ER AT =0

() AT TS S AR ;

(72) P EAREATHUE 09 HA ot 45140

F+—F SMNERERPTE S E AR S LEN, IR %
an Y, R S AETE A E R AR IT IR Pim i, A E AR RT3
RIS Z HIE 60 H UL HEESE At HERYRE . o B RARA T AL i
HRAERY, R 2 F5 A A AR

FHNE BEEE

Bx

B TEH AR SMIMNTER, RN BEER TR, dIELR
a4 B b [ N AR TRY A TS o

FIT=F SMRERYIMLEFRLE, N YHEATEDX D E A RBIT
UMM ERERS S, HERhPEARBITHE, IMRESES T,

EZMFE SMEBITTATEBEE S0 30% 5 S E A RBITIEEEL
W AT AR, R TP E A RARITH I AR T ITE R,

BIHREF MPTRIT. ARBIT. MRMEAF, SRV AANTART R
EALBIETF 8%,



o AE MEES. SWES. BEMSAE. SRUSAFX— 0k
BB R ERE, AMEETHEARN 25%, HRSTEARSTHENR
4.

go+E& WEET. SRS, MEMEAE. SRMFAFKE TS
T T AL 40%

E-HNE MEET. SRET. HEMSAT . ERMFAARAFHA
B 49800 S5 L IR 9 7= o A R 7 0 B 0 EL A R AR T 8%

SNEBITMTEERSMER LSS NP ARTHE S HRAKEPHAR
B LB R BME T 8% .

STRIPTECHLE B9 L], R A RBITR MRS XM EF SRR,

A& RS YRERET ORI, RIBRERE SR
AR RBR L FIA BT 25% o

E=+& SNREROHN P EEER R SMNC RS 8 AN R %
F=H) 70% o

SRTSCRLE M LB, b A RBATR S I XS W

E=+—% SVTERMIAN MEEATITREK FK) BE4.

EZAT& SR SRYN YA EERSTT, 2R KRR A
RARTFMTIN,

E=+=& SRSRMIWATHERZ —8, TLPEARBITHE, K
VeI T AT B AL A B

(—) L5 FZHH;

(Z) A%, HibEMEA, &, BOEERS:

(=) HEYHEHRBEE W HIT

(W) &,

() ZTEFEEASBRER O B8 10% L BB,

() kR,

(+) FREREEAR,

\) PEARSITHRENEMIELR.

E=HE SNSRI 2% B ) o A RARAT R L4 LA R % U
FMEFE LR,

F=+EF TEARBFRENINWESEHBERIHE . BRIIES
RAULMRAERR . B8k, W . RIKSHI, HHERINE SRV 7ERE 80 BIR A
RRF RN BRABERE, AT SN SRV A8 B 30T K ok AT b
51, Ab3E,



7

B=+A% PEARBT KD SCHAE R ER SN & LA IR ALE 1 E
SR, gar . el FEMH. HeEHRME LG,

F=t+t5& SSRGS B E A RRIT B2 IR E#E1T R 4
BA, WELREHXMF. WRRMBERE, AEEE. 5. B,

FLE MBHB5FEHE

B=TNFE SR AT SIS, YRR L 5T 3h 30 R
PAA e 2 s B RERAT IR I i, P E ARSI HEMBE T RSO
HE,

FE+HAF SESRIATIEEAGRS R, S EARBITTIURS HE
o, FRAIEE. TEIEEIARA, CRERMES . TERE, AP EARE
HRILE T, B EIAR, kR REATRENR, MHTEE,

FO+R SMESRPMERS . KRS SR mA I, e
MREHT, SHbEAORE. BRMAEE,

BE+—F SFEEMYLRERRLS, FY7E B E IR A 1 oL i
HEIL.

FRNE ZERE

EW+Z& ReTEARSITHME, #AR SSRGS EIEEMH S
RO 6, PR AR T T IABRAE; IRIFL S T A8y S P . 4k
IRML A AR RE AL OO, RSB FFE, MG ELE,
HEA R TBMGE R BT , oAb B iE TS 1 5L E S LU F RSk, A b r
REFEFEFERR 10 T8, 410 7Tl E 50 Tl T sZ.

FE+=FR SMESRVE L R EA BB TR 5 TEE . W 508 E
B MRS X R S 5 TE 50, KBBIH E  F ARk 2 B 9Bk 5 HAb SR g 20
E, HOEBRMEFIL; MASHHEAT, tohEARBTES TEE, RikEE
Prig, JRREEEAT LR L SR TFITIEG WA SEIIaRE B EIERE 10
By, &b 10 Tkl 50 F O AR S

FO+OE S-SRI EA RBTHAEI LS TEE N, FEH T
ﬁmﬂ%%ﬁm,m*@Aaﬁﬁﬁéﬁﬁmﬁ%%%m%m%mﬂ%ﬁﬁ,&W



8

BT, HALFEETE LEUE 3L T BESEMEREERIEAES
FIeH), Ab s Tkl 30 oo FEITIEK.

FMN+EF IRSRMYMBERAZOABNENELRRENFTLEN, dPE
ANBIRITATES, BBGEEE, FAERE 1 FUE 3FUTHTR BF
HFE IR E R AR 5 ATH, 45 ATkl 30 Tt A T TG

FEOFAF SR SRVBERAZOERME, B4, HMKEEBERES
AEWE BB . BRAMPAEREY, HTEARBITATES, e 10 Foll
E 50 AU TSR,

FNHEFK SIFEMIAERARLFE XIE, REPREMSREME L
X, BB R ER S S R E R E A R SN B e L R
B, HPEARBITS TES, FAORMKE, a1 Aol k10 AL FrE
o

FOHNK SFREmMIAERARA, BRIKBASHEN+=4. Sutpuk,
FE AL, FOHAEA. BETERNAE XM ES TATISN, HH™ER, FE
ABRBRATAT DA S SR SRV L BT s & B B2 B Sl 5 VFiE; BUNZX
S ERMERERAR SR EE LS 7E P EMTHERS.

FO+AK SRERMIERPEARLMEL SR, B0, A8%E
B IAREALHE

FtE MW

FEAF FBRIITERX , BTERHITE X R & ¥ X 4 B LAY 7E P M
SERIEN SR YL, HRRE R 45,

FR+—F WHIELSMIWIEEARIMNEEIE, hPEARRTRT
il o

BR+TTHR AEFIA20024F2 H1 HEMET. 19% %2 A 25 AREEEHRY
(R ANBILFIEA R SR SR E) FotBELL,



Regulations of the People’s Republic of China on Administration
of Foreign-funded Financial Institutions

(2001/12/20 Decree No. 340 of State Council)

Chapter I  General Provisions

Article 1  These Regulations are formulated for the purposes of meeting the needs of open-
ing up to the outside world and economic development, strengthening and improving the admin-
istration of foreign-funded financial institutions, and promoting stable and sound operation of the
banking industry.

Article 2 As used in these Regulations, a foreign-funded financial institution refers to
any of the following financial institutions that are incorporated and engaged in business opera-
tions within Chinese territory upon approval in accordance with the provisions of the relevant laws
and regulations of the People’s Republic of China:

(1)a foreign-capital bank with its headquarters incorporated within Chinese territory (here-
inafter referred to as a solely-foreign-funded bank ) ;

(2)a branch incorporated within Chinese territory by a foreign bank (hereinafter referred to
as a foreign bank branch) ;

(3)a bank with joint capital operated within Chinese territory by a foreign financial institu-
tion jointly with any Chinese company or enterprise (hereinafter referred to as a joint-equity
bank) ;

(4)a finance company with foreign capital whose head office is domiciled within Chinese
territory (hereinafter referred to as a solely-foreign-funded finance company) ;

(5)a finance company with joint capital operated within Chinese territory by a foreign fi-
nancial institution jointly with any Chinese company or enterprise ( hereinafter referred to as a
joint-equity finance company) .

Article 3 Foreign-funded financial institutions shall abide by the laws and regulations of
the People’ s Republic of China, and may not harm the social and public interests of the
People’ s Republic of China.
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The legitimate business activities and lawful rights and interests of foreign-funded financial
institutions are protected by the laws of the People’s Republic of China.

Article 4 The People’s Bank of China is the competent organ for administration and su-
pervision of foreign-funded financial institutions; and the branch offices of the People’s Bank of
China shall exercise routine supervision and regulation of foreign-funded financial institutions

under their jurisdiction.

Chapter II  Incorporation and Registration

Article 5 The minimum registered capital for a solely-foreign-funded bank or a joint-eq-
uity bank shall be the amount of freely convertible currencies equivalent to RMB 300 million
yuan. The minimum registered capital for a solely foreign-funded finance company or a joint-eq-
uity finance company shall be the amount of freely convertible currencies equivalent to RMB 200
million yuan. The registered capital shall be paid-up capital.

A foreign bank branch shall receive from its head office non-callable allocation of freely
convertible currencies equivalent to an amount of not less than RMB 100 million yuan as its op-
erating capital .

The People’s Bank of China may, on the basis of the business scope of a foreign-funded fi-
nancial institution and the need of prudential supervision, increase the minimum requirement for
its registered capital or operating capital, and determine the portion of capital or funds in Ren-
minbi.

Article 6 To incorporate a solely foreign-funded bank or a solely foreign-funded finance
company, the applicant shall satisfy the following requirements:

(1)the applicant is a financial institution;

(2)the applicant has maintained a representative office within Chinese territory for over two
years;

(3)the total assets of the applicant at the end of the year prior to the submission of such an
application shall not be less than US $ 10 billion;

(4)the home country or region of the applicant maintains a sound system in respect of fi-
nancial supervision and supervision, and the applicant is subject to effective supervision of the
relevant regulatory authorities in its home country or region;

(5)the relevant regulatory authorities in the home country or region of the applicant has ap-
proved its application;
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(6)other prudential requirements prescribed by the People’s Bank of China.

Article 7 To incorporate a foreign bank branch, the applicant shall satisfy the following
requirements:

(1) the applicant has maintained a representative office within Chinese territory for over two
years;

(2)the total assets of the applicant at the end of the year prior to the submission of such an
application shall not be less than US $ 20 billion, and the capital adequacy ratio shall not be
lower than 8 per cent;

(3)the home country or region of the applicant maintains a sound system in respect of fi-
nancial supervision and supervision, and the applicant is subject to effective supervision of the
relevant regulatory authorities in its home country or region;

(4)the refevant regulatory authorities in the home country or region of the applicant has ap-
proved its application;

(5)other prudential requirements prescribed by the People’s Bank of China.

Article 8 To incorporate a joint-equity bank or a joint-equity finance company, the appli-
cant shall satisfy the following requirements

(1)the foreign party to the bank or company is a financial institution;

(2)the foreign party to the bank or company has set up a representative office within Chi-
nese territory ;

(3)the total assets of the foreign party to the bank or company at the end of the year prior
to the submission of such an application shall not be less than US $ 10 billion;

(4) the home country or region of the foreign party to the bank or company maintains a
sound system in respect of financial regulation and supervision, and the foreign party to the bank
or company 1x subject to effective supervision of the relevant regulatory authorities in its home
counlry or region;

(5)the relevant regulatory authorities in the home country or region of the foreign party to
the bank or company has approved its application;

(6)other prudential requirements prescribed by the People’s Bank of China.

Article 9 To incorporate a solely foreign-funded bank or a solely foreign-funded finance
company , the applicant shall make a written application to the People’s Bank of China and sub-
mit the following documents:

(1)a written application for the incorporation of the solely foreign-funded bank or the solely
foreign-funded finance company, which shall include the name of the proposed solely foreign-

funded bank or the solely foreign-funded finance company, the registered capital, and the types



