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According to Tony Blair, Britain should become a bridge between
America and Europe. Gordon Brown is even more ambitious. He wants
Britain to be not just a bridge but a “beacon”, to which both Europe
and America will look for guidance. Last month the Chancellor even
launched a joint study with the US Treasury Secretary to examine the
idea of a North Atlantic free-trade area, which would make Britain not
just a bridge but a pivot in the transatlantic relationship. Accuse me of
hubris or denounce me as a propagandist for the Labour Government,
but I am beginning to think the Chancellor’s ambition could one day be
realized. '

Four big events this week were overshadowed by the capture of
Saddam Hussein but will ultimately be more important for our future,
and especially for Britain’s relationship with Europe and the US. The
first was the collapse of the European constitution. The second was
" Gerhard Schroder’s failure to legislate a large tax cut. The third was
the surprising decline of the US stock market after the capture of
Saddam. The fourth was the collapse of the dollar, which hit another
record low against the euro yesterday afternoon. A fifth item of news,
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though of lesser moment, put all these disappointments into perspective
at least from Britain’s point of view. Registered unemployment in
Britain fell to its lowest level since 1975 and job creation accelerated to
its highest level on record, while wage inflation has remained rock-
steady at 3.6 per cent.

What is the connection between all these events? The collapse of
the dollar spells economic disaster for Europe. The nervousness on Wall
Street indicates that America, too, could face serious economic trouble
in the year ahead. The weakening of the Schroder reform programme
shows the difficulty of changing direction for any European country.
The collapse of the constitution signals the end of “European construc-
tion” as an all-purpose excuse for the failure of Europe’ s leaders to keep
their economic promises and a distraction from more important ques-
tions about relationships with America and the rest of the world. S

Now look at Britain. While Europe and America have been tossed
about by financial, economic and constitutional tempests, Britain has
sailed effortlessly through four years of global recession and geopolitical
upheaval. The good ship Britannia is now cruising rapidly through the
calm, blue seas of full employment, low inflation and steady economic
growth. And this, remember, is before the British economy has even
felt the tail winds of the global economic recovery which everyone now
confidently expects in 2004.

The fact is that the British economy really has done much better
than either America or Europe in weathering the global recession — not
just in achieving a higher overall growth rate (which has averaged 1.7
per cent a year in Britain since late 2000, compared with the eurozone’s
0.7 per cent and America’s 1.2 per cent), but also in terms of main-
taining stability, steady inflation and full employment. And this gap in

economic petformance is likely to widen rather than narrow in the next
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few years. If this happens, the British approach to economic manage-
ment may start to be seen as a model on both sides of the Atlantic and
the opportunities for British leadership, not only in Europe but also in
transatlantic and global relations could turn out to be greater than even
the Chancellor expects.

The reasons why relative economic performance is likely to tilt
even more in Britain’s favour during the next few years are, unfortu-
nately, mostly negative: Britain may not do any better in the next few
years than it did in the last economic cycle, but Europe and America
will almost certainly do worse.

Europe’s handicaps are familiar enough: expensive and inflexible
labour, high taxes, an ageing population, costly welfare and pensions
commitments, overregulated markets and institutional paralysis in
monetary and fiscal policy. In the years ahead, however, Europe will
also face a collapse in export demand as European manufacturers are
undercut by lower-cost competitors in America, Japan and China. Given
that exports have been the main engine of growth in the European
economy since the mid-1990s, this sudden loss of trade will trigger an
economic disaster unless something is done to spur European
consumption and jobs(z) .

But how can we be so certain that Europe will face this export
debacle? Because the enormous US trade deficit, which is now running
at $600 billion annually, is not sustainable in the long run. One way
or another, America’s net imports will have to be drastically reduced.
This, in turn, implies that European countries will have to become the
world’s importers of last resort. Either they will do this willingly by
stimulating their domestic consumption, growth and employment; or
they will be forced into this position as the collapsing dollar and the
ever-rising euro prices European companies out of markets around the
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world. Thus far, European policymakers appear to have opted for the
second ruinous course. Since January last year, the euro has been
allowed to rise by 40 per cent against the dollar and the Chinese
renminbi, by 20 per cent against the yen and 15 per cent against the
pound. As a result, European exporters will find themselves steadily
squeezed out of global markets, millions of jobs will be lost and
Europe's economic performance will go from bad to worse.

America, too, will face a huge new economic challenge — and for
much the same reason. Do not be led astray by quarterly statistics
suggesting spectacular productivity growth. Of course the US economy
is recovering strongly. This was predictable months ago. What is now
equally predictable is that America’s real economic problem will not be
recession but inflation. In fact the US shows every sign of moving into
an inflationary vicious circle reminiscent of the period during the
Vietnam War. The reason again goes back to the US trade deficit.

While businesses and workers in export-addicted Europe will
struggle to replace the jobs they lose to US and Asian competitors,
American consumers will find it extremely painful to kick their extrava-
gant import habits®® . Since the US is currently spending 6 per cent
more than it earns, Americans will have to accept a severe belt-tighten-
ing. Normally central bankers and politicians would enforce this
through higher interest rates or taxes. Since both these options have
been explicitly rejected by the White House and the Federal Reserve
Board, there seems to be only this alternative: a burst of accelérating
inflation, which will whittle away Americans’ real wages, their wealth
and their spending power.

A serious inflationary crisis now seems almost inevitable in Ameri-
ca during the next few years. Europe, meanwhile, will sink even deep-

er into stagnation and mass unemployment, unless the decline of the
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dollar is quickly reversed. Both these horrors could, of course, be
avoided with the appropriate economic policies. But neither the Euro-
pean nor American authorities seem to have any interest in getting their
policies right.

In sum, the world economy is heading for a train wreck. Mr.
Brown should start working now to convey to his counterparts in
Europe and America some of the lessons from Britain’s past policy
failures and its recent success. The Europeans must be persuaded that

deregulation and structural reforms will work better, and be far more

politically acceptable, alongside macroeconomic expansion, involving:

lower interest rates, tax cuts and possible currency intervention. The
Americans must be made to realise that deliberately devaluing their
currency will lead only to inflation. It is the policy not of a supremely
confident world power, but of an empire in decline. We in Britain

know that better than most.

Words

loom wvi. come into sight so as to seem threatening Fa%3
B EE

beacon =#. someone or something that provides guidance
or sets a high standard to be followed #5 87
ARE IS Y

pivot n. a fixed central point on which something turns

X 5 SR

transatlantic adj . 1) crossing the Atlantic ocean BB R TE R
2) concerning countries on both sides of the
Atlantic ocean K PG 7R 5 EFK A

hubris 7. great and unreasonable pride {12 ; B X
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denounce wt.

overshadow wvt.

toss vi.& vt.

tempest 7.

geopolitical adj .

geopolitics n.
upheaval =.

cruise vi.

tail wind

(head wind
weather vt.
tit . & vt.

handicap =.

monetary adj .

fiscal adj.

express strong disapproval of, esp. publicly #§
gY 5

cause . .. to sccm less important or noticeable
{FAHIE WAL BB AR K A

(cause sb. /sth. to) move restlessly from side
to side or up and down &% ; L85 ; B
violent storm &MU
MBS () 5 HhER BUR (228

study of how politics is affected by geographi-
cal factors HIFHBIA 27 s HWEZBURY:

sudden violent change or disturbance 7 ; 3l
H

sail about (FALAR )X ; AR

wind blowing from behind a traveling vehicle,
aircraft, etc.  JHXL

wind blowing from directly in front i)
come safely through; survive L2 T (faxE)
(cause sth. to) move into a sloping position {8l
#l

thing that makes progress or success difficult
IR K ; R

of money or currency 4&/7; BT

the government’s monetary policy BRI
BUR

of or related to government money or public
money, usu. taxes @)ﬁ%,ﬂiﬁm

the government’s fiscal policy BN 3‘]?-'7]' B B
®




debacle n.
deficit =.

~ (surplus 7.
astray adwv.

spectacular  adj .

vicious adj.

stagnation n.

deregulation n.

macroeconomics 7.

macroeconomic adj .

(1N

sudden and complete failure {0

excess of debts over income 5 25 & ; 71 F
amount by which money received is greater
than money spent & 4%; M)

away from the right path or direction B ; 2k
B

impressive or extraordinary 51 A H #9; tH &
By

ac‘.cing or done with evil intentions B &K ;
TEM

a vicious circle: state of affairs in which a
cause produces an effect which itself produces
the original cause, so continuing the whole
process EPEEI

being dull or unsuccessful because of lack of
activity, development, opportunity, etc. f&
AR GARRE

economic stagnation 2B {5

removal of government rules and controls from
(certain types of business activity) %4 Xt
------ R BRSO

study of economic facts on a large scale, eg.
national economies 7 XW£8 FF %

MG ER

IPhra%c7R&

accuse sb. of sth.

say that sb. has done wrong, is guilty of sth.

or has broken the law ¥R EA B H JLEH

auQ 1N
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in terms of sth./in

sth. terms

turn out

opt for sth.

reminiscent of sb./

sth.
whittle sth. away

(whittle sth. down

Zropcdiamey
Chancellor

the US Treasury Sec-

retary
North Atlantic free-

trade area

B RE

as regards sth. ; expressed as sth. ZEXFY
5 AR AR Rk

prove to be LIFEF T =& A s iEB N

decide on sth. ; choose sth. JRLERFY) ;%
Y

reminding one of sb. /sth. {# A [EA8 s EkAR#E

ENFFY
gradually remove or decrease sth. 2 & Il 3

=Y

reduce the size of sth. gradually 7 ¥ /0%
HY))

KE;ARIEE
Chancellor of the Exchequer (3 )M B KE

* EMBOFK

AFTEAHRABX

[note] free trade area HH B HX: a group
of two or more countries that have eliminated
tariff and most non-tariff barriers affecting
trade among themselves, while each participat-
ing country applies its own independent sched-
ule of tariffs to imports from countries that are




the Labour Govern-

9

not members. A free trade area allows member
countries to maintain individually separate ta-
riff schedules for external countries; members
of a customs union employ a common external
tariff. The best known example is the Euro-
pean Free Trade Association (EFTA) and the
free trade area for manufactured goods that has
been created through the trade agreements that
have been concluded between the European
Community and the individual EFTA coun-
tries. The General Agreement on Tariffs and
Trade (GATT) Article XXIV spells out the
meaning of a free trade area in GATT and
specifies the applicability of other GATT pro-
visions to free trade areas. TH& ¥ W AHE.1E]
AH LB BHIEXBELKP L L

ERER, AN EASSEMERRE

T A EWHOEBHE. FRABREARRF
BR B B B3 IR s R B 8 B R HE;
WEBERARRERK —MIMERB. &
A& B TR A B R BEE (EFTA), L
BARERH L FHA R SIER M B A S K
ERHEHD T ERNHERBBAS
X, XHAME (GATT) 5 24 £XERH
P T GATT #H B R KRR,
HEKBEBT T GATT Hib&XEXadHHA
5 X p93E FTE
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ment

€uro

Wall Street

Britannia

eurozone
the Vietnam War
the White House

‘the Federal Reserve

Board

(3) T3 BUF

(from 1999) the currency of the European
Economic and Monetary Union BX7C(H 1999
ERKPET K RTEKEN M)

R XESMTT

KRBT SiiE LR EEELEEMA
R, EIX B E

BT

- B F(1959-1975)

HE(XESRE ) ; XEBUH

(BB EEERE
[note] Federal Reserve System BK ¥ 2% il

JE, B3P 4% & Kk & : The central banking

system of the U.S. It has twelve Federal
Reserve Banks divided up by geographical
regions. The Board of Governors supervises
the operations of the regional banks and
coordinates monetary policy through its Feder-
al Open Market Committee. ZE P RBITHE
Fo WA 12 BARMBFAEERIT, EHE
Ho B X STHEE, R R A
FripERSIRRHBOR.

<

(1) The collapse of the constitution sighals the end of “European

construction” as an all-purpose excuse for the failure of Europe’ s lead-

ers to keep. their economic promises and a distraction from more impor-
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tant questions about relationships with America and the rest of the

world. (BR#H) BILH LR SEMMATENTARBITHEEE .

e T VP T P B8 PR 2 £ 11 R A7, TR T 4
PRI LB AT AN SER A AL R XK R R R E
InEE AR IR,

TEX A 9, the collapse f& i, signals &8 1%, an all-purpose
excuse Hl a distraction £ as Ja H 37| BB A 14

(2)Given that exports have been the main engine of growth in the
European economy since the mid-1990s, this sudden loss of trade will
trigger an economic disaster unless something is done to spur European
consumption and jobs. T B 20 ti42 90 PR L O—HE
M2 FE RN EEMK, X —RANRAS LR REBERE -85
P IAE , BRAEA ot 455 b 0 SRR o 4 3 3% I stk Bl ‘

given 763X B Ar 17, 24 F taking (sth.) into account %7,
fEilan.

Given the government’s record on unemployment, their chances of
winning the election look poor. % T BUF TEfR Y 4 M W) B b AN
Al 1 FE B2 AR BERL AL A K ’

Given that they’re inexperienced, they’ve done a good job. TE ik
T ZRIERT ABNM TECERMEH LA T,

(3) While businesses and workers in export-addicted Europe will
struggle to replace the jobs they lose to US and Asian competitors,
American consumers will find it extremely painful to kick their extrava-
gant import habits. TEAR TR D BRI 4 My FVER T 45 R 5 (B
w2 E AT M =S 3T TR 20 TAEmSE D, TR EAH B E W
£ M TR RS 1 0 W S HE 1 TR A BT S T A SRR S o

X ATIEH while %1, AR N HLSUAR B BL . FIA0:

1 drink black coffee while he prefers it with cream. R EEE M
HiE T fe B AR g TH A o
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Our country has plenty of oil, while theirs has none. & &=
AL ATERH— SRR E.

While most people look forward to retirement, some cannot bear
the thought. ZXUABHEIRK, T A A E0xF AR A AR .

The south of the country grows richer, while the north grows
poorer. X ERMEE LB EM , ML FEBRBRE L

while FI1E# iAlAd, 5 B LR REL4T A4S T although. Bilan:

While I admit that there are problems, I don’t agree that they
cannot be solved. RERAINE [MBIFELE, HIKA R B L\
TREMFIR o

While I understand what you say, I can’t agree with you. &
REEHM RPN, B2 TER .

) IR kick their habits (2K kick the habit)if # & —FJEIE
R VLS, FRARIEF B

EXEICI/C

Use the words and expressions you have learned in this unit to

translate the following sentences into English.

1. RET AR AE R EXIFE,

2. ERAEMAT R L FENETEE,

3BTRS MITREREXATH.

4. BARRTIBUN oK, 4 R IR E F 7

5. RERS IR

6. fE 2 T IERTE LR 25 , 2B ATEE &R R
HOBL R o

7 RREBAR, RSB, K X EBLR. XRANEE
BH |




