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Unit One

Economy

Passage One

Every change in exchange rates, whether upward or downward, helps some firms and individuals and hurts
others. When a country’s currency appreciates, its export industries suffer, as do industries that compete with
imports. However, consumers benefit from the availability of low-cost imports, and they profit from efforts by
domestic producers to cut costs and improve quality in response to foreign competition. Also, profits rise and
the number of jobs increases in sectors that use imported raw materials and in those devoted to marketing and
servicing imported goods.

When a country’s currency depreciates, the effects are reversed. Consumers face higher prices; people who
sell and service imported goods suffer; but export industries boom, and import-competing industries enjoy a
relief from international competition. The former winners become the losers, and wvice versa (RZIRR)
These effects insure that exchange rates are a matter of constant concern for policymakers. (146 words)

& Expressions
appreciate . J{H availability ». B] F#E

depreciate v WE{H policymaker »n. BISEHEE, BEA
exchange rates L ¥

1. When a country’s currency appreciates, its export industries
A. benefit B. suffer
C. are not affected D. increase their profits
2. When a country’s currency depreciates,
A. export industries boom B. people who sell and service imported goods suffer
C. consumers face higher prices D. all the above will happen
3. When a country’s currency appreciates,
A. consumers profit from foreign competition
B. consumers have more work opportunity

C. consumers benefit from low cost imports

D. both A and C
4. In response to foreign competition, the domestic producers .
A. hire more people B. fire more people
C. cut cost and improve quality D. lower their product prices

5. According to the author, the exchange rates are a matter of concern for policymakers.
A. constant B. occasional
C. temporary D. unimportant
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Passage Two

There is much discussion today about whether economic growth is desirable. At an early period, our desire
for material wealth may have been justified. Now, however, this desire for more than we need is causing serious
problems. Even though we have good intentions, we may be producing too much, too fast.

Those who criticize economic growth argue that we must slow down. They believe that society is
approaching certain limits on growth. These include the fixed supply of natural resources, the possible negative
effects of industry on the natural environment, and the continuing increase in the world’s population. As society
reaches these limits, economic growth can no longer continue, and the quality of life will decrease.

People who want more economic growth, on the other hand, argue that even at the present growth rate
there are still many poor people in the world. These proponents of economic growth believe that only more
growth can create the capital needed to improve the quality of life in the world. Furthermore, they argue that
only continued growth can provide the financial resources required to protect our natural surroundings from
industrialization.

This debate over the desirability of continued economic growth is of vital importance to business and
industry. If those who argue against economic growth are correct, the problems they mention cannot be ignored.
To find a solution, economists and the business community must pay attention to these problems and continue
discussing them with one another. (242 words)

Words & Expressions

justified adj. (MFE) FEXBHY fixed adj. BEHN
capital n. YHEME : vital adj. EXEEHN

business community ZHRHE



According to those who argue against economic growth we must slow down for the following reasons
EXCEPT that

A. the fixed supply of natural resources marks a point beyond which economic growth cannot continue

B. our natural surroundings are in danger of being destroyed by industry

C. the world population is ever increasing

D. more efforts should be made to improve the quality of our material life

Those who want more economic growth believe that continued economic growth

A. is essential to the well-being of society as a whole

B. can provide us with more natural resources for industrialization

C. can protect our environment from being polluted by industry

D. can provide the solution to many of our social problems today

. We may infer from the content that “proponents” (paragraph 3) most probably means

A. disagreements

B. arguments in support of something
C. people who argue against something
D. people who argue for something

. The passage is mainly about

A. the contradiction between economists and the business community
B. the present debate on economic growth

C. the advantage and disadvantage of economic growth

D. the importance of the debate on economic growth

. We may infer from the passage that

A. the author describes the case as it is
B. the author is for economic growth
C. the author is indifferent about the problems caused by continued economic growth

D. the author is against continued economic growth
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Passage Three

The advantage and disadvantage of a large population has long been a subject of discussion among
economists. It has been argued that the supply of good land is limited. To feed a large population, inferior land
must be cultivated and the good land worked intensively. Thus, each person produces less and this means a
lower average income than could be obtained with a smaller population. Other economists have argued that a
large population gives more scope for specialization and the development of facilities such as ports, roads and
railways, which are not likely to be built unless there is a big demand to justify them.

One of the difficulties in carrying out a worldwide birth control program lies in the fact that official attention
to population growth varies from country to country depending on the level of industrial development and the
availability of food and raw materials. In the developing country where a vastly expanded population is pressing
hard upon the limits of food, space and natural resources, it will be the first concern of government to place a
limit on the birthrate, whatever the consequence may be. In a highly industrialized society, the problem may be
more complex. A decreasing birthrate may lead to unemployment because it results in a declining market for
manufactured goods. When the pressure of population on housing declines, prices also decline and the building
industry is weakened. Faced with considerations such as these, the government of a developed country may well

prefer to see a slowly increasing population, rather than one that is stable or in decline. (263 words)

Words & Expressions

subject » TEE, B H inferior adj. #ER, WEH
intensively adv. ¥ERA/EHD specialization n. ¥k, %174k
availability » "R, O[188)

1. A small population may mean
A. higher productivity, but a lower average income
B. lower productivity, but a higher average income
C. lower productivity and a lower average income
D. higher productivity and a higher average income
2. Tt is no easy job to carry out a general plan for birth control throughout the world because
A. there are too many underdeveloped countries in the world
B. underdeveloped countries have low level of industrial development
C. different governments have different views of the question
D. even the developed countries may have more complex problems

3. In a developed country, people will perhaps go out of work if



A. the birthrate goes up

B. the birthrate goes down

C. the birthrate remains stable

D. there is a great demand for manufactured goods

According to the passage, slowly rising birthrate perhaps is good for

A. a developing nation B. a developed nation
C. every nation with a big population D. every nation with a small population
. Which of the following may be the title of the passage?
A. Population and Economy. B. Population Problems of Developing Countries.
C. Population Problems of Developed Countries. D. Argument about Population.
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Passage Four

Most inhabitants of cities earn their income by the provision of goods and services to other inhabitants in the

same city, so they frequently fail to realize that in the final analysis every city is dependent for its survival in the

world beyond its boundaries. This is true not only in the obvious sense that commodities must be supplied from

outside the city to feed and clothe the urban population and fuel its machinery, but also in the fundamental sense
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that a city exists in particular location only because that site enables it to serve the economic and political needs
of areas outside the city.

Geographers and economists categorize as “basic enterprise”, those enterprises which produce goods or
perform services largely for sale outside the city. For example most book publishing companies are not. A
factory producing cars would be a basic enterprise, but one producing bottled drinks for the local market would
not be. The ratio of workers in basic enterprises to workers serving the internal market of the city itself is
designated the “basic-service ratio” .

Generally speaking, the largest cities gencrate so much internal demand for goods and services that only a
third of their labor force is likely to be involved in activities serving the surrounding territory. Nevertheless it is
the surrounding territory that sustains the city, for the city as an economic unit would have no income if those
who inhabited in it merely served one another, and consequently it could not survive. No city has ever been self-
sustaining,

But what is the “surrounding territory” of a major city? Most exchanges of goods and services between a
city and other regions occur within a 100-mile region of the city, but it is obvious that all cities have at least
some economic relations with places much more distant than that. For instance most manufactured products can
be distributed economically by road anywhere within a 450-mile radius of the factory where they are produced,
and goods that can be transported by ship or by train can reach even more distant markets. Thus the

“surrounding territory” served by a major city may include the entire world. (361 words)

Words & Expressions

inhabitant n. JER boundary n. # R

fundamental adj. FEHH) ratio n. HA)

self-sustaining adj. HEHEH radius n. %85

categorize as SEX K, JIHKK surrounding territory  J&I#iIX

1. According to the author, the particular location of a city enables it .
A. 1o serve the needs of other cities
B. to attract more people from other areas
C. to serve the needs of areas outside the city
D. to serve the needs of areas inside the city
2. The word “sustain” in the Para. 3 probably means
A. support B. survive
C. circulate D. suspend
3. According to the passage, “basic enterprises”
A. produce bottled drinks for the local market
B. produce cars for sale both in and outside the city
C. produce goods or perform services largely for sale inside the city
D. produce goods or provide services chiefly for sale outside the city
4. What does the author imply by saying “No city has ever been self-sustaining”?
A. No city can survive.
B. Every city can supply enough goods and services for itself.
C. No city can survive without being involved in activities serving the surrounding territory.
D. No city can survive, because a third of the labor force in large cities provide service to other cities.
5. According to the passage, the “surrounding territory” of a major city refers to
A. the entire country B. the whole world



C. the region within 100 miles D. the region within 450 miles
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Passage Five

There are various ways in which individual economic units can interact with one another. Three basic ways
may be described as the market system, the administered system and the traditional system.

In a market system individual economic units are free to interact among each other in the marketplace. It is
possible to buy commodities from other economic units or sell commodities to them. In a market, transactions
may take place via barter or money exchange. In a barter economy, real goods such as automobiles, shoes, and
pizzas are traded against each other. Obviously, finding somebody who wants to trade my old car in exchange for
a sailboat may not always be an easy task. Hence, the introduction of money as a medium of exchange eases
transactions considerably. In the modern market economy, goods and services are bought or sold for money.

An alterative to the market system is administrative control by some agency over all transactions. This
agency will issue edicts or commands as to how much of each good and service should be produced, exchanged,
and consumed by each economic unit. Central planning may be one way of administering such an economy. The
central plan, drawn up by the government, shows the amounts of each commodity produced by the various firms
and allocated to different households for consumption. This is an example of complete planning of production,
consumption, and exchange for the whole economy.
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