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Foreword by the Author to
the Version in Chinese

More and more countries embark on reforms in their water
sector ,including pricing reforms, in response to increased level of
scarcity of water that they face. Water Pricing is not a bad word
any more. More people, including users, realize the role of incen-
tives/prices in correcting our behavior regarding use of that re-
source.

As more attempts are made (o implement water pricing re-
forms. exchange of experiences is critical. Like in many other
countries, water in China will likely become the single most im-
portant factor for achieving sustainable development in the 21st
century. China has been engaged in water pricing reform and re-
form centered atound establishment of water rights in the water
sector. Undoubtedly the political economy of the reform will
soon become a topic for debate.

[ am grateful to the Chinese friends who helped translate the
book to Chinese so that it can reach a larger number of readers in
a great country that can benefit from others’ experiences. 1 hope
that this book will serve to connect the Chinese people involved
in water pricing reforms with those worldwide. 1 am sure that
China will realize a greater progress in this challenging field and
produce experiences valuable for other countries in the world.

"The Political Economy of Water Pricing Reforms” is largely



based on papers presented at the World Bank-sponsored Work-
shop on Political Economy of Water Pricing Implementation that
took place in Washington, ID. C. on November 3-5, 1998. It com-
prises not only papers on political economy theories of water
pricing reform but also those on particular aspects of the reform.
The planning and implementation of water pricing is a very com-
plex process subject to the impact of different factors, of which
many are difficult to define and simulate. It is therefore obvious
that the theoretical knowledge alone is not sufficient to address
those issues. For this reason, the book includes many case studies
aiming at illustrating the influence of natural conditions , institu-
tional factors, implementation procedures and general environ-

ment of reform, etc. on water pricing reform.

Ariel Dinar

The World Bank
Washington DC
November 25, 2003
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