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Economic globalization implies not only global opportuni-
ties in resource deposition and efficiency competitions for mod-
ern enterprises, but also accommodation of arrangement and
operating rules of right of control system in corporate structure
to those opportunities and competitions. It will become more
and more difficult for a company to seek viability and growth
just on IsLnengﬂ'l of - existing resource and inefficient right of
control arrangement, However, the structure and operation of
right of control system compatible with the scope and efficien-
cy of resource deposition become a key point to keep sustain-
able growth. Based on efficiency target, assimilating relative
theories in Property Right Economics, Management, Law and
Systematology, this paper puts emphasis on exploration of right
of control system in corporate structure in terms of character-
istics, model selection, constraint mechanism, transfer pricing
and eross—border M&A to improve the worldwide resource de-
position efficiency for listed companies.

The research on right of control system is both theoretical
and practical, overlapping several academic subjects. Numerous
research achievements that have been made from diversified
levels and aspects provide abundant materials and useful
reference. The first chapter summarizes relative materials and
recent achievements in field of right of control, drawing a con
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clusion that right of control system in corporate structure has
plaved a key role in economic development and social resource
deposition.

Given that resource scarcity dominates every aspect of hu-
man life, the approach to dispose resources most efficiently
turns into the basic rule for a company to evolve. The second
chapler analyses the basic characteristics and operating regula-
tion in light of resource scarcity and disposition efficiency.
Based on the main features of modern enlerprises in resource
convergence and property arrangement, a Tri—power Separation
and Function Model is induced to define the basic feature of
right of control system and discuss the ultimate demand of the
syslem lo combine different corporate economic entities.

There is basically close relationship between the function
efficiency and arrangement mode. The third chapter clarifies
the respective rights of different corporate economic entities on
the basis of law, then provides foundation for classifying vari-
ous right of control system modes, and puts forward analytical
model and modes of the system. To conclude, a further study
is conducted to compare different modes from three aspects:
efficiency & monopoly, efficiency & competition, and efficiency
& agent.

Whether the integration of individual power function will
lead to high efficiency of resource disposition is unavoidably
subjected to many restraint factors from both inside and out-
side. The forth chapter analyses principles to restrict the func-
tion of right of control system and both inside and outside re-
straint factors during the course of function. Finally, A feed-
back control model is established to clarify the mechanism and
principle in which market impact right of control system in
corporate structure.

The price of transfer indicates the capability that a com-
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pany distributes the limited resource by its right of control
system, and also keeps contact with the whole value change
around transferring the system. Combined with the current situ-
ation of our country, the fifth chapter analyses the pricing in
the course of right of control transfer, which the value is not
inclined to. This chapter also interprets what the price of right
of control transfer is based on, and what compose of the value
of governance system transfer, discusses how we introduce the
three MM principles to inspect the possibility and the revision
of the transfer of right of control. Furthermore, it probes into
how to select pricing methods and what situation different
methods take effect, and construct the pricing mode and do
some empirical research.

Cross-border M&A has expanded the scope that a compa-
ny disposes the global economic resource by means of right of
control system, and enhances the intensity of efficiency com-
petition, which show fully that a listed company has more
chances and resource advantages based on modern enterprise
system. However, right of control transfer in cross—border M&A
is a complicated systematic project that is closely related to
the environmental factors. Beginning with the theoretical back-
ground of cross—border M&A and its environment, the sixth
chapter analyses the main characteristics of the newly global
M&A tide and its efficiency motivation, then introduces im-
provement on cross—border M&A environment and the recent
tendency in China, and finally explores index valuation system
and analytical model of cross—border M&A environment.

Key words: Based on Efficiency  Right of Control System
Model of Right of Control Arrangement
Transfer Pricing of Right of Control
Cross—border M&A Environment
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