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A Brief Introduction

Based on the framework of the latest development of economic growth
theory, this publication proposes theoretical hypothesis and conducts variable
quantitative analyses; under the supparts of statistical data, we construct the
econometric models to carry out researches on the impacts of different kinds
of variables to the economic growth and to work on the comparative analyses
on the cross-sectional data of different countries as well as the time series of
one country. Based on these empirical work, this publication makes surmmari-
zations and compares the economic growth of China with the corresponding
development stage of the related countries, in order to get more plentiful poli-
cy implications.

This publication is mainly comprised of the guide section, growth vari-
ance section, information industry section, foreign direct investment section,
financial opening section, trade development section and etc. The guide gives
a brief introduction on the progressing path on economic growth theory and
makes comments on related theories. Based on the growth convergence theory
implicated in the economic growth papers and combined with the structure a-
nalysis method, the growth variance section of this publication first provides
a systematically theoretical framework on economic growth convergence and
then uses statistical data to work on empirical analyses of the growth variance
across provinces in China, hoping to provide related theoretical support for
the policy. The information industry section mainly discusses the contents
and classification of the information technology, as the main representative of
new economy. Based on this framework this section conducts researches on
the contribution of the information industry to the economic growth. The for-
eign direct investment section mainly discusses the relationship between the
international capital movements and the economic growth . In addition, tak-

ing the southeastern countries as the samples, we make analyses on the rela-



tionship between the international capital flows and the economic Stability.
The financial opening section of this publication emphasizes the researches on
the internationalization and the opening of the banks in China. The entrance
into the WTO will catalyze the opening of the banks in China. At the same
time, the volume entrance of foreign banks and the due large quantities of
capital movements will definitely stimulate severe competitions for talents and
high-qualified customers between domestic and foreign banks,and give rise to
the strong impacts of the financial products and service quelity on domestic
banks, The author proposes to take detailed measures to deal with the open-
ing of the banks with the active attitudes. The fifth section of this publication
starts with the influencing mechanism between the trade and the growth, u-
sing empirical methods to research on the relationship between the trade de-

velopment and the economic growth in China,
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ABSTRACT

This publication is the final achievement of National Social
Science Funding Project (00CJL010) “Knowledge Economy and
New Growth Theory Research”. Based on the framework of the
latest development of economic growth theory, this publication
proposes theory hypothesis and conducts variable quantitative
analyses; under the supports of statistical data, we constructs
the econometric models to carry out researches on the impacts of
different kinds of variables to the economic growth and the com-
parative analyses on the cross— sectional data of different coun-
tries and the time series of one country. Based on these empirical
work, this publication makes summarizations and compares the
economic growth of China with the corresponding development
stage of that of the related countries, in order to get much more
policy implications. The main contents of this publication in-
clude: growth variance section, information industry section,
foreign direct investment section, financial opening section,

trade development section and etc.

Since the publication of Adam Smith’s“Nation Wealth”, e-
conomists have been devoted to exploring the origin of economic
growth. At the same time they have also maintained zests on the
variance of growth rates among different countries and regions.
In the real world, the economic growth and development levels in
different countries indeed demonstrated patent diversification for
dozens of centuries., Therefore, exploring how to lessen the
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growth variance of regional regions and steadily ameliorating the
situation of the income inequality have become the common is-
sues for both the developed and undeveloped regions., Based on
the growth convergence theory implicated in economic growth
documents and combined with the structure analysis method, the
first section of this publication tries to provide a systematically
theoretical framework on economic growth convergence and to do
empirical analyses on the growth variance across provinces in
China, hoping to provide related theory evidence for the policy.
This section makes an all-around reviews and comments on the e-
conomic growth documents from the neoclassical economic
growth theory to the latest economic growth theory, discussing
the related convergence implications. The Neoclassical Growth
model ever implicated the absolute convergence, but the New
Growth theories cast doubts on the convergence after introducing
the human capital and endogenizing the technology progress, and
raise the concept of conditional convergence from the empirical
perspective. The technology diffusion model proposes that the
low imitation cost of the technology will lead to the convergence.
However, the leapfrogging model denotes the probability that
the undeveloped countries could catch up with and exceed the de-
veloped countries. “Club Convergence”theory explores the causes
that result in the persistent regional growth variance in this real
world from the multiple perspectives. The second chapter carries
out a multi-variable econometric analysis on the growth variance
across provinces in China since 1949, especially since the en-
forcement of the reform and open-door policy in 1978. Our re-
sults show that not only the club convergence has been obviously
-1 -



ABSTRACT

exhibited, that is, the output per capita congregates within the
east, middle and west districts respectively; but also the condi-
tional convergence has been identified, that is, given the same
level of human capital, market openness and other factors the e-
conomic provinces have demonstrated a certain growth conver-
gence. The outcome of this chapter also shows that the variance
of the industrialization across provinces affects the growth con-

vergence significantly.

The second section mainly discusses the relationship be-
tween the information technology industries, as the main repre-
sentative of new economy, and the economic growth. Using for
reference the research framework that the information technolo-
gy contributes to the economic growth in developed countries
(mainly the US), we conduct researches on the impact of the in-
formation technology development to the economic growth. The
third chapter starts from the argumentation of the information
technology industries in foreign countries and lists the different
opinions on the information technology industries, Based on the
above work, we make documentation on the domestic researches
on this topic, which demonstrates the actuality and the deficiency
of this research, Based on the classification of the information
technology industries of the US department of business affairs,
we start with the code lists of China national economy and carry
out a research on the classification of the information technology
industries in China. This is a breakthrough compared to previous
research and also a creative work as for the current connotation
of information technology. By continuously integrating all indus-
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ABSTRACT

tries, we bring forward a classification on the information tech-
nology in China and make a further explanation. Finally, we
point out the necessity of the statistics in information technology
industries in contemporary domestic research field. The third
chapter can be said as the theoretical preparation, and the fourth
chapter makes an empirical analysis on the information technolo-
gy industries from all aspects. This chapter is divided into three
parts; the level analysis on the information technology indus-
tries; the gross analysis on the information technology indus-
tries; the structure analysis on the information technology indus-
tries, The first part makes an explanation on the current devel-
opment condition of the information technology industries in Chi-
na, and then adopts different measuring methods to make com-
parisons on the information levels of the information technology
industries between the China and some foreign countries; from
the gross perspective of the information technology industries,
the second part analyzes the correlation between the GDP and the
information technology industries, based on the time-series and
cross-sectional province data; from the structure perspective, the
third part carries out a research on the information technology
industries, and makes comprehensive argumentation and analysis
on the promotion of the industries structure enhancements, the
employments structure knowledge improvement and the invest-
ment structure information advancement,

The third section mainly discusses the relationships between
the international capital movements and the economic growth.
Since the 1980s, the Foreign Direct Investment (FDI) has be-
come a main way of international capital movements. The abun-
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