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A Study on the Organization and Governance of

Venture Capital Fund
(Abstract)

In the 1980s, modern venture capital was started in China. With the
implementation of the strategy of science and education, Chinese venture capital
stepped into a period with the rapid development at the end of the 1990s. In a
complete system of venture capital, venture capital fund is absolutely one of the key
components.  This study makes an analysis of the institutional assignments of
property, such as the form of venture capital fund and its governing structure. Based
on the theories of Institutional Economics, the study also researches on the
advaniages and disadvantages of the three major forms of venture capital fund
——limited partnership, corporate fund and trust fund, and their revolutionary process
in America and Europe. And we present a case study of the venture capital fund in
China finally. Besides the introduction, the whole study includes ten chapters.

The first chapter is about the general theories of Institutional Economics,
which mainly discuss relative theories of Institutional Economics mentioned in the
following study.

The second chapter focuses on the study of Institutional Economics of venture
capital fund. Based on Institutional Economics, we study on the connotation of
venture capital fund, a combination of investment fund and venture capital. It also
concludes the institutional advantages of venture capital fund systematically.

The third chapter mainly relates to the organizational form and governing
structure of venture capital fund. We think that its reform and innovation are the key
factors in the development of venture capital fund. And different factors decide the
formation and development of different structures. According to practical experience
of each country in the world, we divide the organizational form and governing
structure of venture capital fund into three types;limited parternership, corporate
system and trust fund.

The fourth chapter makes an institutional analysis of venture capital fund of
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limited partnership. Generally, in those advanced countries with typical American
and European modes of venture capital, “venture capital fund of limited
partnership” has played the dominant role for a long time as the laws permit. And
this chapter mainly focuses on the advantages and disadvantages of venture capital
fund of limited partnership on the operating mechanism and system.

An institutional study on corporate venture capital is shown in the fifth chapter.
Corporate system is the advanced form of modern enterprises. And its venture capital
fund, one of the major forms in the industry, has its particular operational
mechanism. This chapter is centered on its operational pattern, the institutional
advantages and disadvantages. It also analyzes the general trend of limited
partnership and corporate system.

The sixth chapter makes an institutional analysis of venture capital fund in trust
system. In the countries where trust venture capital fund is adopted, this form also
has its own characteristics. And we mainly focus on these specialties.

The seventh chapter analyzes the selection and reform of organization and
governance of international venture capital fund. The reform on the organizational
governance and operating mechanism of venture capital fund is related to the laws
and culture environment of each country. We also analyze the organizational form
and governance of the venture capital fund in America and the practical experiences
in European countries.

The eighth chapter refers to the practice and reform of governing structures in
Chinese venture capital fund. Chinese venture capital fund faces the problems in the
selection and innovation of the organizational form and governing mechanism on the
road of development. This chapter also makes an analysis of the problems and
solutions existing for Chinese venture capital fund in the practice.

A typical case of venture capital fund in China is presented in the ninth
chapter. It states problems that venture capital fund will face in the fund-raising and
organizational form.

We make a conclusion in the last chapter. To sum up the whole study, we give

constructive suggestions on the development of Chinese venture capital fund.
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