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As the main means of company’s external
information disclosure, financial reporting play a
vital role in maintaining corporate systems, sup-
porting efficient operating of capital markets, and
then optimizing resources allocation. Being an im-
portant mechanism of corporate systems as well as
capital markets, financial reporting is not isolated
and one-sided itself. Especially nowadays, as so-
cial division of labor becoming more and more me-
ticulous, legal systems improving increasingly,
theoretical researches going deeper and deeper,
and practices developing constantly, a series of
extensive, complicated institutional arrangements
with long chains and multiple links regarding
company financial reporting have emerged.In this

sense, it’s very important and necessary to con-
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duct overall and comprehensive researches and analyses on company fi-
nancial reporting regime from a broad perspective.Keeping these as
points of departure, this book opens up step by step.

This book focuses on public company financial reporting regime,
and takes it as the core clue of researches. Firstly, it finds theoretical
supports form the new institutional economics and capital efficiency
theory, then recognizes the institutional defects of global public finan-
cial reporting systems basing on the financial reporting failures in the
real world. It concludes these questions into public company financial
reporting regime, and defines its basic concept.It then analyzes the
core elements and their relationships, the models and determinants,
the evolutional theory and other important related issues of public com-
pany financial reporting regime. Lastly, it takes practical researches on
Chinese public company financial reporting regime, and presents some
reform proposals.

It consists of eight chapters, the main contents are as follows:

Chapter 1 “Introduction”, accounts for the research background
and reasons of this book, defines the key concepts and scope therein,
introduces the basic train of thought, research methods, and the struc-
ture of contents, and shows the positive explorations and main limitati-
ons of this book.

Chapter 2 “Public Company Financial Reporting Regime: Con-
ceptual Integration and Re-decomposition”, integrates the concepts
through analyses on public company financial reporting supply chain
and value chain, raises and explains the basic concept of “public com-
pany financial reporting regime”, and then re-decomposes it, clarifies
its core elements and their intemnal relationships.



Chapter 3 “Analyses on Core Elements of Public Company Finan-
cial Reporting Regime (1)”, begins exploring and analyzing the core
elements of public company financial reporting regime. It includes the
legal structure and regulative institutions of public company financial
reporting regime, and the financial reporting aspects of public company
governance mechanism and internal control.

Chapter 4 “Analyses on Core Elements of Public Company Finan-
cial Reporting Regime (II)”, continues exploring and analyzing the
core elements of public company financial reporting regime. It includes
the public financial reporting standards, the auditing systems of public
company financial reporting, and the disclosure, analysis and interpre-
tation mechanism of public company financial reporting.

Chapter 5 “Determinant Theory of Public Company Financial Re-
porting Regime”, conducts international comparison and classification
of public company financial reporting regime, and then summarizes and
refines the typical paradigms of public company financial reporting re-
gime, and analyzes and induces the determinants of public company fi-
nancial reporting regime and their functions.

Chapter 6 “Evolutional Theory of Public Company Financial Re-
gime” , uses the basic theory and analytical framework of path depen-
dence and institutional competition in institutional economics and evo-
lutional economics, brings up the path dependence theory and institu-
tional competition theory on the evolution of public company financial
reporting regime, and thereupon analyzes and expounds the evolution
and convergence of public company financial reporting regime.

Chapter 7 “Comprehensive Analyses and Quality Evaluation of
Public Company Financial Reporting Regime”, dissects public compa-
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ny financial reporting regime from the perspectives of stakeholder theory
and enabling technology, and explores the quality evaluation issue on
public company financial reporting regime.

Chapter 8 “Chinese Public Company Financial Reporting Regime:
Present Status Analyses and Reform Proposals”, applies comprehens-
ively the main conclusions of the analyses and researches throughout
this book, conducts deep analyses on the present status of Chinese
public company financial reporting regime, then cites two reference
frames by commenting and drawing lessons from the public company fi-
nancial reporting regimes and their reforms in transitional economies
and emerging markets, and finally presents several proposals on Chi-
nese public company financial reporting reform.

Key words: public company, financial reporting regime, inte-

grated institutional arrangement, evolution of institutions
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