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Abstract

Comparative advantage is playing a more important role in
the foreign trade when the foreign trade becomes more important
in the economic development of a country. However, there are
some contacts and differences between the concept of
comparative advantage and competitive advantage. The product
with comparative advantage is not always translated into the
product with competitive advantage. It is very important to
analyze the main influencial elements, mechanism and approach
that the product with comparative advantage is translated into
the product with competitive advantage in order to fully utilize
the role that international trade is the powerful engine of the
world’s economic growth, consequently, a far-sighted and
original theory is imperative.

Along the main line of the basic elements — comparative
advantage and market element — trade efficiency and sustainable
element — the institution of arrangement, this book analyses the
mechanism of why the product with comparative advantage is
translated into the product with competitive advantage, based on
the theory of the economics of international trade and
investment, property right and so on. There are four parts in

this book.

First of all, this book develops the meaning of the concept
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of comparative advantage, based on the theories summarized. It
is believed that traditional and modern theories based on
comparative advantage ignore the differences between
comparative advantage and gained comparative benefit. They do
not take the trade efficiency into account. Therefore, the
product with comparative advantage is not always translated into
the product with competitive advantage in reality.

Secondly, the book discusses the mechanism that the
product with comparative advantage is translated into the
product with competitive advantage, after the key influence
elements of that are analysed. It is believed that comparative
advantage is the basic element, trade efficiency is the market
element, warranty of institutions is sustainable element, of
which the product with comparative advantage is translated into
the product with competitive advantage.

Thirdly, with the improving of market trade efficiency, the
comparative advantage will be created, fully utilized and
improved. The book considers that the international trade, FDI
.and using foreign capital are the main approaches to which the
product with comparative advantage is translated into the
product with competitive advantage.

Fourthly, it is believed that export growtﬁ mainly relies on
the growth of quantity of export and the net barter terms of
trade is worsening, based on the demonstrational analysis of
China’s foreign trade. In order to keep the country’s economy on
a long-term, stable and sustainable development track, spurred
and stimulated by the foreign trade, China should realize the

development stratagem of competitive advantage of foreign
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trade. Finally, it provides countermeasures to this pattern.

There are three main reasons that the trade efficiency as the
very important problem is put forward. Firstly, it is believed
that traditional and modern theories based on comparative
advantage ignore the differences between comparative advantage
and gained comparative benefit. They haven’t analysed the
effects of market trade element. The trade efficiency put forward
here is made up for this shortcoming. And then the book reveals
the key of the mechanism that the product with comparative
advantage is translated into the product with competitive
advantage. Secondly, the degree of the importance of the trade
efficiency is based on the level of economic development. This
rule is in the highest flight and also the approach to overtake the
developed countries for the developing countries like China.
Thirdly, trade efficiency can make the correlative theories more
compatible because it is involved in production cost and trade
cost. It will be beneficial to international trade.

Keywords: comparative advantage, competitive advantage,

trade efficiency, institutional innovation, government role
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