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UNIT ONE

UNIT ONE

TEXT

Adhering to the Socialist Orientation and Deepening

the Socialist Reforms

We should adhere to the socialist orientation of the re—
Torms and clarify the focus of the current effort to deepen
the reforms. The socialist economy in China is a plan—
ned commodity economy based on public ownership.
The current reform is the seli-perfection of the spcialist
economic system. The key to the reforms lies in the
gradual creation of an economic mechanism which com-—
bines a planned economy with market regulation. The
-extent, forms and scale of such a combination will have
to be adjusted and readjusted with ever better resulis in
‘the light of actual conditions. The major tasks for the
‘current period of readjustment include, D _stabilizing,
‘enriching, readjusting and improving the reform mea—
‘sures introduced over the past few years on the basis of
-combining a planned economy with market regulation;
2) increasing centralization to an appropriate extent to

-meet the requirement for more planning in the period

o 1 .




UNIT ONE

ot 1mproving the economic environment and straighten--
ing out the economic order. Such centralization should:
be eflected to a moderate extent on the basis of bring-
ing into play the initiative of local governments and
enterprises; it is by no means the kind of over-centra-
lization that tends to demy localities ‘and enterprises .
their dectsion-making power;and 3 )establishing a mac-
roeconomic control system which promotes a stable de—
velopment of the economy while at the same time con-
tinuing to invigorate the microeconomy. \

To deepen and perfect the reforms, emphasis will be-
laid on the following points,
' —The contract responsibility system in enterprises:
- should be continued because it is good for further arous—
ing the enthusiasm of enterprises and employees for
developing production, In the meantime, efforts should
be made to earnestly sum up the experience and by eli-
minating the drawbacks, continuously perfect the systems.
If the base output quotas and the contracted part of the:
production task as specified in an enterprises contract
are too small, they should be increased appropriately,
Local authorities should look for diversified forms of
the contract system which will correctly handle the rela~
tionship between the state and the enterprises, and try
them out step by step under proper guidance. The
system whereby the director of a factory assumes ove--
rail responsibility for its operations should be maintain—
ed and improved as well, so that management can be

. 2 .




UNIT ONE

strengthened, and reforms advanced in the enterprises,

The leading role of the party organization in an enter-
prise in political and ideological work should be en-
hanced so as to give full play to the enthusiasm,initiative
and creativeness of the workers and staff. Horizontal co-
operation between enterprises should be further promoted
and the establishment of enterprise groups encouraged,

—The current system of financial contracts between the
central and the local authorities has both advantages
and disadvantages, The advantages lie in that it brings
into play the enthusiasm of local authorities for finan-
cial management and increasing revenue, The disadvan-
tages are that it leads to the <erection of barriers be-
tween different localities,split up the market and encourage
overlapping construction, The current reform does not
aim at a return to the old system under which local re-
venue and expenditure were all under central government
vontrol, Rather, it is intended to tap the strength and
eliminate the weaknesses of the system and enable the
central authorities to increase their financial resources
to a certain degree,

—Reforms in the financial system must favor unified
contrel, The macro-control of the central bank should
be strengthened, and the scale of currency issues and
the total amount of credit should be put under tight con—
trol, The central bank will exercise unified leadership
and authority over all spec_ialized banks, The monetary

situation must be further straightened out, The illogical
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UNIT ONE

overlapping of services among different financial insti—

tutions must be ended, l.oans should only be provided
according to the governments industrial policies and cre—
dit plan, The need for banks to be managed in the man—
ner of enterprises should not be over-emphasized, It is
necessary to resolutely close down or merge financial
institutions other than banks and trust and investment:
companies run by banks, Private banks including old-
style money shops, must be banncd, Reforms in the fi—
nancial system should be brought in lioe with readjust-
ment of the credit structure and the checking of loans alrea~
dy issued,

—The current contract system adapted in foreign trade
has played an active role in developing foreign trade,
but it has also contributed to the dispersion of foreign
exchange and the disorder in foreign trade, Appropriate
measures should be taken to gradually alleviate the over—
decentralization in foreign trade and foreign exchange
management and establish a proper measure of cenira—
lized control.The export of primary products in bulk and
import of major goods will be placed under the unified
administration of foreign trade corporations designated
by the state, Production enteprises with foreign trade
licenses are not allowed to purchase other enterprizes’
products for export or resell imported goods for a profit.
All foreign trade transactions shonld be conducted through
banks, except for those governed by specific gov-
ernment regulations, Unified management of foreign

. 4 .




UNIT ONE

debts will be strengthened. Channels through which loans
are borrowed from foreign countries should be regulated

for

so as to avoid duplication of borrowing. The ceilings
borrowing set by the state must not be exceeded.

—The system of materials management will be im-
proved. The proportion of important materials subject to
state uniified allocation will be raised appropriately. The
previous quotas ot materials an enterprise turns over to
the state for unified distribution should not be decreased,
and quotas which are relatively low should be increased
properly. Newly commissioned enterprises should turn
over a certain amount of their products in proportion te
state investment. Enterprises marketing their own pro-
ducts are required to set aside a certain amount for sale
to customers designated by the state and according to the
state quotas to meet the needs of the nation’s key con-
struction projects. Strong measures will be taken to car-
ry out the state plan for the unified distribution of ma-
terials and the fulfillment of contract orders. The
supply of important materials will be suspended for pro-
ducers which fail to provide goods for distribution accor-
ding to the state targets.

—The reform of the pricing system should be advanced
step by step in a steady way on the basis of reinforced
macro-control. Power to manage prices should be further
centralized for stricter administraion over prices of goods
of vital importance for state construction and people”s live-

lihood. Effective measures should be taken to stabilize-
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UNIT ONE

the prices of daily necessities. The reform of the price
structure should be carried out step by step. under com-
petent leadership and by focussing on the prices of
some commodities at a given time on the principle of a
strict contrc! of the general price level,

—The planning system should be improved appropri-
ately enlarging the scope and proportion of products cov—
ered by mandatory plans The mandatory plans should be
strictly carried out and the methods for carrying out the
guidance plans should be perfected. Large and medium-
sized capital construction projects as well as those whose
investment exceeds the stipulated norms must be exa-—
mined and approved by the central authorities and the
norms of investment for some industries will be readjusted
according to the industrial policy of the state. In princi-
ple, small local construction projects and those whose
investment is below the norms will be examined and
approved by the authorities or provinces,autonomous re—
.gions or municipalities directly under the central gov—
ernment. To keep pace with the reforms in the systems
or finance;investment, material supply and foreign trade,
it is mnecessary to define the plarining and managing
powers Vested in the central government and the antho-
rities of provinces, autonomous regions and S:Inunicipali—
ties directly under the central government, and the way
large and medium-sized enterprises and enterprise groups
are managed according to a centralized plan should be
improved and perfeted.The relations among the planning,

e« § o
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UNIT ONE

financial and banking departments will be straigh-
tened out so as to give full scope to the planning depar-
tment’s role in-effecting an overall balance of the eco—
nomy and implementing the state’s industrial policy and
as an economic lever for close cooperation between
the planners\. financiers and bankers so that they can
work in syne according to the requirements of economic

readjustment.

New words and Expressions

adhere [(ad’his) vi. BRB#

orientation [(o,rien’teifon) n. W%, TMH, H&k
clarify [‘klerifai) v, 43, H>X
commodity (ken’m2ditl) n. HH, HER
ownership [‘ounafip) n. Pr&EN, FFEH
self—perfection [’/self po’fekfen) n. BEREH
adjust (o’d3ast) vt, ¥, HEY
straighten(out) (’streitn) vt, HAE, {HiFs
invigorate [(in’/vigereit) vt. {#igH,; MR
micro—economy [/ maikrsi’konami) BRI
eliminate (i’limineit) vt, K

drawback ['drotbak] n. & (8);, TAEHR
quota [(‘kwoanta) n, EH, SEH

diversify [dai’va!sifai) vt. HRE, HLRE
assume (a’sju:m]) vt. {848, & :
overall [/suvaro:l)’ adj. £HMN
responsibility (risponsi/biliti] n., 3FfE
enhance (in’ha:ns) vt. &5, M3

endeaver [in’deva) vi, n, HBjf, RH
horizonta! (hori’zont1) adj. 7KW, B
disadvantage (disad’va:intidz) n. FRF&H:
revenue [‘revinjull) n. W%; (BZEIBA
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erection [i’rekfon)] n. B, B

split  (split) v. 43, HRETHS

overlap (sauve’lap) v. TS, XX

expenditure [iks’penditfe]) n. ZH; #H

- over—emphasized [(’auve’emfasaizd) adj. LA RAH
merge (mo:d3) vt. &

alleviate (o’ livieitl vt. BB, ZF
over—decentralizotion [‘euve disentralai’zeifsn) n. FF4+8¢
bulk  (balk) n. AFB#, Kt

in bulk H3E, KON, BH

designate (“dcxigneit) vt., F8HI, #HH

duplication [(’djupli’keifan] n. EiL

<ceiling [(’sizlig) n, __L}HIE}E, KiEE

allocation (@&l’keifon) n, Z2A2

<commission [ken'mifan) n. FHH,; KIE

tarn over {4, HALE, (HH) AN

proportion (pra’pd:fen] n.

in proportion to & LA

-submit [sab 'mit]) v. RN, &2

fulfilment (fol’filmont) .o, LW, A

suspend (sas’pend]) vt. BF, HER,PIE
livelihood {/laivlihud) n. 48, it

competent (’kompitent) adj. HEEHE

mandatory (/mandsteri) adj. TREIEEE, BASEN
stipulate (/stipjuleit] v. #E, BRiE

mugricipality [mjunisi/peliti) n. 7§, BIEEW
pace [(peis] n. #;, FH .

keep pace with B E, K- HFZN

vest (vest) vt. BT

medium-sized (/mildiom saiza) adi. HSEE, FEM

Notes

1. «+an ecomomic mechanism which combines a planned ecomomy with

market regulation.
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UNIT ONE

®

oo R LF R VTR L ARV BRI,

. in the light of B, L

the contract responsibility system in enterprises

R 2 RAES

. The system whereby the director of a factory s«

whereby=Dby which; A/ T %% H,
The system by which the director of a factory e

It is by no means the kind of over—centralization that tends to deny
localities and enterprises their decision—making power,

WIS R FRFH 2 52 7 R MY 2 B8 1 A B AT B A .

a. ‘A¥that FEXERT, 5158 E N,
b. by no means MR

bring into plav K%, - W %
e.g. we must bring into full play the initiative and creativeness
of the teachers and staff.
A0 F0 43 R Sl BB 5 T 6% = s e O
-

Rather, it is intended to tap the strength and eliminate the weak—
ness of the system s

TR BRI T XA

The monetary situation must be further straightened out.

DI — BB BBk,

It is necessary to resolutely close down or merge financial institu—
tions other than banks and trust and investment companies run by

banks,
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BRXAASHERTHSAINE, U RERGHINGEERE L.
other than RETF,3E, B LISH

e.g. Do you have any books other than povels?l want to read some—

thing on science.

BHRERRRDIRG BRI REE — KB HORE,

10. in bire with He-—F (HA), &R
e.g. 1) That isn’t in line with my ideas at all.
EHROEEZLERA,
2) In line with historv and social evolution socialism is both

1nevitable and invincible.

R LM SEAN R, B ELRRREBRO LR, RRT
oo

11, The supply of important materials will be suspended for produ—
4 cers which fail to provide goods for distribution according to the:

state targets,

HTARTREF LR B, LR HBEEYE.

12, mandatory plans 34 13t &1
guidance plans #§3#:it R

13. Large and medium—sized capital construction proiects as well as

those whose nvestment exceeds the stipulated normsee«

PR T Dl T = pe

14. give full scope FTHERE

EXERCISES

I) Questions, .
1) What is the main character of the socialist economy in Chinag

e« 10 »




