Pl'llfltﬂlllﬂ ﬁl‘llVltll

Is Everyone’s Business

Bam¥l, AABER

(HiT) . (CEOIR) NS
s - E=X—N1E

Publishing House of Electronics Industry




T ——

Prnﬂtahle Growth

IS E\Il!l‘vﬂlll' $ BIISIIIBSS

(#4T) . (CEOiRY BSH’E%J
it - T2 —HE
/0

Publishing House of Electronics Industry



Ram Charan: Profitable Growth Is Everyone’s Business

Copyright © 2004 by Ram Charan

All rights reserved. No part of this book may be reproduced or transmitted in any form or by any
means, electronic or mechanical, including photocopying, recording, or by any information storage
and retrieval system, without permission in writing from the publisher.

Original language published by Crown Business, New York, Member of the Crown Publishing Group,
a division of Random House, Inc.

www.crownpublishing.com

This translation published by arrangement with Crown Business, an imprint of Random House, Inc.

A H5rh XA F B The Crown Publishing Group $24UH# T Tl H B3 b 5% 4 AR R 47
REBWIFA], RBUEMAREHIDRABAR.

BAE S SREIES EFE: 01-2004-4261

BBEERE (CIP) ¥iE

WK/ (%) #£2 (Charan, R.) ¥: ER. BBF. —Jb5. BF TR,

2004.10
FZ 3L Profitable Growth Is Everyone’s Business

ISBN 7-121-00353-8
L3 I O Q- @ U DUER—LFRE—HT IV. F2703

o E R A BB CIP BUIEHFE (2004) B 094039 =

TLHE: FEW
En B LR KZFEQR
MR TT: BF TR
EETEER THER 17358 HE4 100036

% . SEWFERE

F A 787x980 1/16 ENK: 145 FH. 150 F=F
Ep W: 2004 4E 10 A5 20EIRI

E ffr: 25.00 T

AL F Tk AL S, A SRR, FalXHEEk, SHEE, &
SAMEBITIRR . BEREIE: (010) 68279077, FEBHIFHRMAE zlts@phei.com.cn,
HE AR AT 4 HE & WR {4 2 dbqq@phei.com.cn.



“YdE - F 2 ERB PRI E T SRR A S H A, W E
A T AT AR e K 2 B VLR BEAR T Tk,
——E K - B, (MED

AP RIE - BLEHX— ! KREBEAARE 204X
AP Lo b F H R I | TEE A I, XA BUR IR ABATEATE,
HETREB ARG LR —EFRBAFEAE KGRI, mZAR
WIS ST I S P PR S

’ ——iEH - AEAR, BRI S AT

“IXJER CEOMBF LAY —KH, IAPBEHREALTE LS
BANEBEFOHOUEREIHZRZHSENK, AR ALK —F
TERMR ., R ELHLARFLAEENGRESD, LiXAH P,
B — R ekA A TARAF A F F R H PR T Hstix P e =R,

— B - FTB], BWITAR (Austin Industries ) /%

“IX R PR B BT R A AT 3 A B A MO Fe £ b b AT IR AR R
FUEBNE KT B &) R AR A G F A4, 38— AL T X H—
Ad, mABERMEFREBHG—K,

— & - MR, (5 H3E) (USA Today ) RIMBRFIRITA

“ERAAE L, BARE KR ELHEEAGER, R
B A LRI BARR P A BA IR L, HF AR R AL,
HEMRARE TG . RES TR, R THARLD L L



ey Koy F, FHAE T EI K A BE ST
—nH - IE4F, ADVO BEHITEIETE

CEASRIABIAFERE, KK RA) R KA
5, MEX—AAFARTEF I LLRAEE T, 354852 848
BAVEIZX — 5, MBRATAZRNP LB ER: LB Lgesskd
B IAANRKFER G b L M1E6G3 K7

—— AR - BRI, 2 RRRS BN .
7 22 B FARAS 2\ FIHRAT R 2R

YN EBRRKRBRAGRILE T, BRAEFRALEZOARY
BA, REK ., AR K, RN T B K % m B3k
HRAVAGK, MARRAEEKOB SR B RET LG RE., &
(HRAY XA, 1548 - SL2FWEN, RBREETASL
A FAFEFRY . 2o RAEBRHIA A X B HEG TR, Rx
RAEFE PATAEAE OGA S

— R - AP, RESTESA R ERERERERITE

“HIFEANVARB| FRR DG TR EBSFRE XK,
MEEZPFPEEMNERRAZELETEY, IFTRILHBESER
%,

— &R - B, AERAF RS ERTE

CEHPATER - F 2O ERBEB, AN KT
%%o#%&ﬂﬁﬂﬂéfﬁﬁk%fﬂiﬁ,ﬁkiﬂ%ﬁﬂﬁ
PAREG ., Hghey. RMAIMEGEKEZENAG TN, RoAEBEEAH



1A T Ak
— &M - YU, 7-11 AR BRI EFEHITE

“EAFHPAT EZMIER T i, e ERE A fesmins Ak

Bk S B RAR A R R T AE B e ME, AP RALY R T e R M3
KEHEFER, @ LEIE T AEA 21 # 2R b B AR 4R 69 Hof,”

——7RFE - B, EMC A FA SRR A SR

CHTRE—ANFEKERZHA 3%-5%0 47k, XMN—EEF
RAAAFTRPERE SAHEGF ik, BIFRTFT-AARARK S
(KA ) ZEAPP, 158 - S 2BMAET O LEK GGG ANF
SRR A A AP ERS, RIS L IF BB ZIE R o lT SR B R AT | 4)id B
ALK, 3B ‘— 247 = 2477 MR, EANGBEAS
FERXKE, LETH. TEABIH KRG ESEL, ZPBHA
BATRAEEKGZERLARET ETSAMIEL”

—J - J- B/RR, RIEAMATE (ConocoPhillips ) MIRIEH EHATHE

CERANVEE KR HF AR RATERLZG M- A
ISl EE R BT LTS L, 2T EERIRE,
AAFRBHGHAL,”

— AR - BT, EMC AR ARFE BT E



WLl B SRR FEFTA RS+ %
AR, MTES D AT Fo BRI HISLUIE R EMEHEE .



;oo

¥ - A B (Paul Brown ) 5% —{& T 4F &k F 1R F &9 & 1F K 4F
— e R —RAET (EKA) XEAH, SR IEZRGE
Fo AKRMBAITREIANBZAB KL LA, o) TR Foik B
s ik e BM. Mg ERA K BIRAT EXHNIE, Mtd s
BARF A, StHRieekde—, ERMKHRBASH 121X — o4
E R

BEABFRRTHRSRGEREM, mAFRAEHR P L L6
FH, SRR, THRBEPRIGEL TR ETAREBERHIiT
By (X Sk R LS| A, REARBHAT B R E R od F24K )
M — ik R AL RAEBIRERNRL T, Fo o132 R T 304801 & 16 45 9 A
Foi g, |

R —RER, LHEZBAHIE KB T LE B K KL
B EBLrE, RERLMNEHARANE o KIE G A AT
( Honolulu Gas Company ) TAF&yB1&, X 34 ARE ik BT, it
6940 FF, IR BERFREEFOEGEFHEMEER, XBE
FPRET, AETFTRE——RBELF, REKZHFF) B8
& FR T AM, 12K AR4E B AR Rk et &,

REZ M BREIR S AL, AT KB od ] M ik K 694 5 (4
MFEF KB R N A2B @R ), FASRABRBETIRS R
FERL,



HRASHE FIRG T AL - 174 (Jobn Joyce ) 40 HF vk —
HARE — AN A EM SR, RELZ—NAEGRE, FEFT
REA DN FERRP AR, Ml R EEBRIFEHG B G,

KA FHHE - 48 42 ( Cythia Burr ). # & - 5 % ( Heather
Liebbe ) foF F R - #4447 ( Carol Davis ) RALAH K P85 AT X
FOg PR LA, T B4 TARRF AR T R, B ERG, HELEA
oy B R

SFAFegsEE, Al X 10 FER-RAFEH TG E
2 - A AR (Geri Willigan ) 0k TR T4 B89 W ak, AR A L (3
KA) XRBEEH, BireyEANS42, AHE 245 A#H Lary Yu
Fo L LG BA IR 43R IS MR - 1278 22 ( Shana Drehs ), 4 & %5 #6498 8
Fo & Hrik A P oy AR E A AA]

2 7B 42> 3] ( Crown Business ) ¢3 #Ui7 4548 29 3 - 524 &, ( John
Mahaney ) ZAH G LIREPHRTHECAE, iR ENE,
A= AMFTRFRER . B8P HRIE, R IX—A B 6564
KA, FlEfdR2 {2505, A B AT BSTE, 2 HHY,



52 =

ANfR AR AN RE () 45 SR AT

(KA —FRANDREKEFFASHARTGEMES
A, it X 25 F 2, R— HARA RN Z WAk BT R & 64
A, HAP T BRATHFBELTREZNE, B RXBETE,

sk, FEHRERXAEKPGSELR, MEKS
HEMET HFEA L, RFRHF B EEFPATIARGHE, £
bk e b, KA T ELE, HFBTHREB LU KTOIEY
G X 9] A A — s, 8

XL E EAR S AT CAFR|B4E, Fn B LBIFE T BAFeak
R, RO ARFRBERHEN TEHAMNRB LI TAG L, AW
Bt ZE, eRGEREE RIS T A, KL EhTAFES,
BT AEEXERAASEHAZEFTIR, REIL M EL BT
FEPBIGFRIERAZEET, REWEARAITS, Eob
FERHERAONERFER 4o (K YHIRLBHRS
Ko g db B 4 6 N 3 K DY B AT & Ak 85 AT R4 R T R 64
TA, RBEARAMAIS LG EELFERELBATE EH

D HH4EA “BAN” (revenue) K “WAI% K (revenue growth ) #9BF4%, 2K
A ey T A AR T = H Ry MAHE I ( profitable revenue ) 3 ¥ ¥4
eI K ( profitable revenue growth ),



EREEE>>P >

EEBEE>> >
BEEEE>> D>

L 28 2
[

Yl e d WIRH K E T M AR E . Sk F AR
Wik (i BBt & Y aImME ). AR ME
EHEFRAERAEL, B, N ZBRD, & F bt
ELECELURE WO S LE R W S F R R X SR &
ERFBHE; REFEZNZ, J kb Risgg,
B A i) % B de R A b R AR A A, AARGER AL
BRI TE, EE P IRT, & dkde REERLE BA,
BRI IAE A B T M, DX ELSHANTM
YVAER, KA T3,

Sk 44 69 B K3 K2 Rk S LA X 69 b
K, KR BHIL R ERFITh A KL Ir—
o AMNERIXIAS, WKL —AXBE, RA
BARE R RARAREEI, dobl ik des B LEX . F
K AW S KA W KR TFR AR B
KRR, —BIGK, 2AHH A H
ML “FTARBHE X", #MIBh: “deR A F Rk
BATHAL Sy AV MK, ARMBRETF.” B2 AT
—3, BABR T, — LA 83 K AT R LA
FHREG _

it R ILE P, KA L EARA LR AR
238 Likit, MR —BI SR — AT, R
A RAEIS A S, REF R BHGRE, R



: :
B IR R SR F_U ﬁ

F—RR MR M, XFIFIRITHER, RATRIFHIE
e, HEETRER, ANETREMN, XEEZRg
FRIRNGHAK, MNEEZRAFREHES, LT
AT ik,

K R 2 iX — PP, RIH LI, 1R
BN BT ZAFITZAMN T A TRARRLE
k3K e A, kXA TR, RS g
Kok 32 B EEBARK,

ERBHERAT, AEAS LK EEELFL
A IR R HREAGHEERE, KB T #
RERALG F ik, STHO @y FE2FRES, &
AZBASHEN, L, AHELEAMEED,
XA FRZREARNBRAER, BFHELER
XEF I ANBEBY LA, EFPRY. efTH £ >
45 B A P RAKERA B KA R IA R A L Fe 3R
FHRAFF, AB—T, wRHFELEEARAHF
Z XK ES LA KRR, LR 248
Hr SLR?

ATREZBANEHOBRARTHFIEERE
F, AT AR b R R R A A b K 46N 3
k3R P ERMN, RBFLAR—— @k,
R R FE AT R, FiFadFire (1~10
2 ):




H TR BE P BAFRY, RS EAE A

&0 Xy

e AAE P ZFHITHMAFHHAEL £ K (value
proposition ) k£, #2~5] Ak 4 H FA & I 64 KR
ST ?

e AN EEMAESXEALERTE P
AEGHMEARX?

e EEEPHIBET, N TAXIELE VHLE

PERGIZE? R T fefeik s B4

BAREAR BT, AFLAEBEAES EX

o 7 Sa 5 IR 457

AR B X EE M, RLAK KT o &S
EE,mIT25 3545, BENMAFT LI BL,
F4EIRE] “KMNBI T HA, @ BLEARLZ KM
AL, TR G, 2T RABHEE,
PPN K RS BT RELSLR, MEKHBRLRA
g, RAERMNEZ AL T 2R R
HE, LZEMNERINUKAM KA T AT ¥ES
T, MNARBEERZK, HgEH, nNitx—
BERT R MERLLIZARXAETATA K, X
FHARRHEAARKERERFTLEX, B2 L Flhd
1T DA Ak 55 Fmig N K

LR —ARTHEGFEAFTFLRIL, KA K};



]
FE I MNBRRIE T SmA) Y
i .

FRABBAFRRF R AELARFEFRALHF
W, MAFAAGFE ., RBRABFILEF, AR
PR BANASA B IR — 25T RF =L IT—H,
AP, F—ANA—W CEO 5| — & 69 45 AR
Fa bl B AN VARG 3% 69 BRAF A B A RS- A R AR
HILAEMARE K, R E, RIAULZ ERE A 8
AR 31X e TAE R LR, AT ILARS R AR
B A REAEK, NAIELHKRZE —AEFdER,
HHABL, WRERFT, 2N ELARAA (BF)
KMT o RmBEBANEKGHELT, Sk d K, i
T 3L T VAR 69 BR 3k & JE o R R 3 SLAEARAT %
Fuegilbz F

ABHF LR T —FEAXKNIEKEIRE, X—%F
RVA “—LdrRe 2377 AXah, @K R A
RAFAEZ G HPNIE K

“— 23T 2377 R ALK | B ALAEX
Fed R e et Ak ahad g KKk, €K A T48
A BEHRY, LRATHTHEX LA
W R, BAFENB T A6 AR R X — 5, £
WA 8] AL AEARAAT Ak, ARAR T A A ) 3X 2 T AL 3 Ao
BN, KRB TEARZHFGHK, R B30 65K%
T RFO+FB O, Wi KM A SF BT 12,
BAR—®ATE, eF R FL, A LEXEREE,

IS R
R ARRE
ST HARFER
Ak ER, TR
BOASESR, K
gl L Lt e
e\ GEO BY-—
X5 E PHA R FosK
B A B BLR Sk 6
MIEA R AR B A
ﬁ+~»*m¢u

EERS TN




B A e X 24T AL P, £ AT A = 477 S FIAET
AR FTAER, Al By TRBIE A

ABe B RF IR FIZ BT, F 2 FH
BAREMAAL, BPoofT A LF R LI @i “—2
Frke — 2377, AREFAZTRIMANE KZENIA
HEFHX— AR, RF LK WE TG B4R, $ 3
FHRBHERPEHRERUT S, RHAEKS
YRA RGE . MAVMES . EFE . TR,
% 4 FHHE 4o T IRHC AT A Ak 3 K 69 FBE ok Ao 22

A~

o

FSEIF I0OFALEART SR KA ARG LT
B, R KkWiEAx BTl HAZRAMSLE, ©1M
W A ik b KRGS A, Rk, AL
7~ # (revenue productivity ) Hi£ T /£ R IR
REGWHEINT, defTgmelid fy, il ., KA
H (growth budget ) -8 T KA K eg TR Ao ] i& R
n, Be-FHEERE KPEFRAHNRES, WTEHE
44 (upstream marketing) &% X E 4k B AR F P B
e BEARER, AREHAERAGITR T ILE ST
FEHRBRAREPFPRESNEEZ, I X4H4E
( cross-selling ) MR T efTA X5 B HIBIAEF &
FHEHGFRfRE (AEE AL TS



|

T
naf

FE WAIMNRAIECRFSEMA |

<t F g P AL T2 A& ). BEAR Z3h 5] % (social engine ) &
FIFAREAMITGA(EH . HE. R UHF)
WA — 3. ARG K6 T B L83 AN K
( converting innovation into revenue growth ) T] -2 3
S AEBRE I EHWEZ b, HiEelTikdE 32
A FEAIMEK, RLXFEH. FHRAAKNEYG
BN K,

AFRBT —ANBRAFFH, HOELZEEAR A
FEBE TP A AR ZIRAN K., RALE TR
( cost productivity ) T fLdw o< B #4535 7 sk 452 & &1
IEMR A EX T X, RARQBRFEMATH X —
BAEFEFABANE KT RE, KFEEARFEH
WHEHA, BRRARESHEHETE Ehbik, kb
Wik MAIRAAAR FTF, AT IRE L2 Fm
A, EMNARZRMAE HRE WG B F
PRI B

HRKRAMAEZGH S AAFZRAPBRBAH
AARXE BB —RBEBIS LR, —AFIAA
Ak, WRATRSERRAREL, ERIEK
K, MREMBAGEHT, LKL EAES R,
AR E Z B AFH RAMAARE S hLs,

T @ik K AR R AR




B 2
P o DN

HA1E IBERF, AATG T oo 1

Hrtk BALARATAR S B FARLZRE R B 47, LARAEEIG B 7,
EMEHE —F@EA ok T RANFNHE KRG —FH, HEEA
R RN KA RNILE B FRE, 2B RE, RAFEATEF
Bl 4T TAE6G— 3R 5,

E2® FTHRS —LITA_2F], FTHRBEERBIT e 13

1B REGE R B Tk — PR, 22X XXy TE
R R, AR LEBRFBIFAGBELIIANK, HEFD “—L2iF
ST HHE, BAEKERAR, L2 AEXGYEH, EHE
HKES, ERFEHSRAEFREBELENS, BRMAKKEGSHSH, X
RARGEF h—. —&d7,

3 FREMEHC, BEHTEMEHEEC e 43

ARBTG5, SMERKBER, o —3bPTPUANK, R
RREFREPRE R AL, RARZCN—AEERLKBHEK, FFiF
RN K, SHAERA ., HHERE, EF7MHe, THENMNK, &R
B MW B FRFGH K ARZZR A, TIHELT MWK,

AR ISHEHC: AT RIBBHGTLA - oooerrmrmreereeriimrnneeeeeeeaneneeaaens 63

CHRAVKE T ARBRGITR”, “DNAKRKT, CEEAHKGER T - e
XX A MEEF, MA T ERAFENIN K, BT b, RAIET
—ATFHR R I B EREGEE I, A S E@FAE A
AHZ AR, BT AN R T, ek ie g Kix — 1 5-a 0 8,



