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Abstract

In the essay the industry — and — finance coupling means the re-
lationship and reaction of capital function under a certain system struc-
ture. It is emphasis on successful enterprises in the world and the rela-
tionship between bank and enterprise.Due to the difference of
countries’ social foundation, culture, system, period task, sizes! of
enterprises, we have to focus on the most important character to
compare and analyze the inner structure, benefit, system of the in-
dustry — and — finance coupling, so as to provide reference to econo-
my and finance reform in China and Chinese enterprises’ develop-
ment. Further more, providing efficient and safe industry — and — fi-
nance coupling mode with Chinese characteristic help Chinese enter-
prises to adapt the international competition and promote the sustain-
able development.

Traditional industry — and — finance coupling theory is about the
difference of industry and finance, but our research not only has the
traditional theories but also has further advance d the former theories
e.g.first we analyze the relationship of the capital exchange (stock
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and debt) in coupling and other system and structure of enterprises on
micro economics aspect; second we analyze the relationship between ”
separation and combination” and ” saving and investment” of two
capital (practicality capital and currency capital) on macro economics
aspect. Further more, we analyze the reaction of two departments of
finance and business, the affiliation of the system of industry and fi-
nance, the inner rule of development of the coupling the industry and
finance in all countries and history, so as to guide the practice of Chi-
nese economic reform and development in the future.

1.basic chapters and main content

There are total 6 chapters, as follows,

Chapterl . Introduction.

Analyzing the development background of domestic and interna-
tional industry — and — finance coupling, illuminating the signifi-
cance of theory and practice, introducing the method of research.

Chapter2 - The definition and contents of the theory on the indus-
try — and — finance coupling.

This chapter analyze some basic characteristics of the industry —
and — finance coupling, including definition, property, feature, and
the interaction between industry and finance in the social economic
movement: the positive effects such as broadening income sources,
encouragement, restriction and compensation, the negative effects
such as social welfare losses, widening economic unbalance and evok-
ing financial crisis. The analysis shows the development of organization
system and evolution of financial system and the character of currency
adapt period, currency credit initiative period, currency finance fore-
runner period. In addition, the author has made a compare analysis
between arm’s length financing and relation financing.
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Chapter3. General reviews of theories on the industry — and fi-
narnce coupling.

Reviewing the general theories of the industry — and — finance
coupling, summing — up the basic theories on the industry — and —
finance coupling, including: the financial capital theory of Marxism
— Leninism, financial organization control theory, financial hegemo-
ny theory, MM theory, amending MM theory, balance theory,
asymmetric information theory of enterprise financing, theory of rela-
tionship between financial sector and industrial sector.This part is
about the research of the industry — and — finance coupling, it em-
phasizes on the micro~ view of organization and middle — view of sec-
tor. It discusses the coupling, virtual capital theory, financial struc-
ture theory of structure ~ action — benefit, financial free theory of fi-
nancial restrain, financial free, financial free order, broad sense fi-
nancial capital theory, the theory of virtual economy on interaction
between financial development and economic development.

Chapter4.Main modes of modern industry ~ and — finance cou-
pling.

By dividing the three coupling the industry and finance mode in
to three modes: market — oriented mode of America and British,
bank —oriented mode of Japan, government — oriented mode of Ko-
rea, it shows the relationship between enterprise system and capital
structure, financing structure and financial system, enterprise prop-
erty and enterprise management. It compares with the three modes in
analyzing capital, structure adjustment, technology creation, con-
cludes its influence from sustainable development, international com-
petition and gets the advantage and loses the disadvantage, which
helps us to grasp the tendency of the coupling the industry and finance
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in the future in different countries, different period of economy and
different enterprises.

Chapter5. The evolvement of the contemporary industry — and —
finance coupling in China

Before 1978, the industry — and — finance coupling in China is
government — oriented mode with the characteristics of government fi-
nance support. Even in the early days of China reform (1978 —1992),
the coupling in China was still government — oriented mode, which
was different from traditional financial support. It was typical planned
credit — and payment supply, capital — supply bias and credit discrim-
ination. The industry — and — finance coupling after 1992 has gradually
changed into bank — oriented mode namely state — owned bank orient-
ed.The three modes of enterprise system, financing system and fi-
nancial system had different characters and formed the develop ten-
dency of the industry — and — finance coupling.

Chapter6. The target mode choice of the industry — and — fi-
nance coupling in China.

First of all, it points out the present industry — and — finance
coupling in China is bank — oriented mode by analyzing the Chinese
social foundation, economy aim, developing way and international
experience. It resigns the structure and system of Chinese bank — ori-
ented mode and emphasizes on the importance of building a finance
holding company, private financial organization and promoting the
security of saving.Second, it searches the future industry — and — fi-
nance coupling mode in China, which is different from other pesky
way of the coupling. It colligates the multiform development of the
coupling in the world and combines the Chinese economy developing
way, refers to choose equally — dominated market — and ~ bank
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mode. It also analyzes the modes in the market of private collecting
stock financing, private collecting debt financing, public collecting
stock financing, public collecting debt financing and shows the effect
to economy development and enterprise management. It suggests that
enterprise should choose a arm’s length financing and build a pluralis-
tic develop foundation and insist the basic work of promoting finance
market, breeding organization investor, regulating finance order
etc. the target mode in China should be based on China’s practical sit-
uation and focus the attention on the future tendency.

2.The originality of this essay

Since the financial sector was separated from the sector of entity
economy, the financial sector has always played an important role in
the growth of the economy and the development of the enterpris-
es.For the theorists in both economic and financial circles, the re-
search on the industry — and — finance coupling is always the hot is-
ste. The world economy has undergone several great changes at the
end of the 19th century, in 1930s’ and 1980s’ respectively. From the
end of 1980s’ to the beginning of 1990s’, this research on the indus-
try — and — finance coupling became the focal and difficult point in
China. It was enclosed with the relation of the financial system reform
and the economic growth at that time.In the middle of 1990s’, this
research was focused on using for reference from Japan and Korea's
modes. At the beginning of this century, it is focused on the growth
of the enterprises and the management of the enterprises. The research
on the evolvement, the current condition and the development of the
industry — and — finance coupling is a groping and oriented
job.Because of the limitation of the author’s knowledge and the limi-
tation of the references and materials, the research of this essay is not



