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An Economic Analysis of Changes in Rural Community:
The Experience of the Pearl River Delta Region

Chen Wanling
(College of Economics and Trade, SCAU)

ABSTRACT

Rural China has been undergoing drastic changes since the
reform program was implemented in late 1970s. The change in
rural community is one of the most impressive aspects of changes
in rural areas in general. Although there have been a sustained in-
terest of research in sociology and anthropology, little research lit-
erature in economics has been found with respect to an overall un-
derstanding of the rural community change. This dissertation is
an economic analysis of changes in the rural community based on
the experience of the Pearl River Delta (hereafter PRD) region.

To understand the mechanisms and general trends of the ru-

SO>I

ral community changes that is a crucial starting point of this
study, this dissertation starts with a theoretical review and the
formulation of a theoretical framework in Chapters 2and 3 that

can be applied to later analysis. As for the theoretical concern of
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this framework, several important assumptions are postulated.
One of the assumptions is that the rural community consists of a
set of transactions among various agents or participants including
farm households, enterprises, and local governmental organiza-
tions. The formation and change of a rural community is driven
by individual preferences and collective actions governed by utility
maximization criterion. The term community organization is used
in this study to refer to all rural agents including governments,
village boards, households, and business enterprises. It is as-
sumed that the behavior of all the agents presents the characteris-
tics of a rational economic man. In empirical analysis this study
takes the methodology of so — called community research that is
widely used in sociology. This method emphasizes on case stud-
ies. As one of the pioneers of China’ s rural reform, the PRD re-
gion is chosen to carry out the case study.

Based on the theoretical and empirical framework formulated
as above, this dissertation describes ir Chapters 4 and 5 the evolu-
tionary process of the rural community change, identifies the ma-
jor agents, their functions, behaviors, and institutional character-
istics. The macro environment of the rural community in different
stages of the change is investigated. Several phenomena are par-
ticularly treated in this aspect, which include rural industrializa-
tion, rural urbanization, and rural marketization. Three cases are
analyzed in Chapter 6 to 10 in detail, attempting to uncover the
micro mechanism of the rural community change. Chapter 11 fur-

ther elaborates the current development of the rural community
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and policy implications, with a discussion and conclusion in Chap-
ter 12.

Several findings and conclusions are drawn from this study.
First, the state of institutional arrangements is a crucial determi-
nant of the economic development and changes in a rural commu-
nity. The ideological structure and laws constitute the institution-
al environment that governs the rural community change. The ar-
rangement of property entitlement such as land tenure system is
the key factor that influences the formation of a specific communi-
ty organization, which in turn causes the path dependence of the
rural community change. Second, the main themes of the change
in rural communities are rural industrialization and urbanization.
The former brings to the rural community a sustained cumulating
of wealth while the latter ensures a change in the value and the
life style of the agents. Third, there are two tendencies of the
change in a rural community: i. e., marketization and communi-
tization, which reinforce each other in the process of economic de-
velopment. Marketization facilitates transactions of goods whereas
communitization satisfies the non — monetary preferences of the
participants such as love, friendship and loyalty, which are cen-
tered on personal relations in a family and tribal nature. Fourth,
differences in institutional arrangements in general sense instead of
wealth per se explain the differences in development among com-
munities. Finally, a rural community is characterized by the self
— organization, which are both an economic organ with full eco-

nomic and social functions and a geographical location. These
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characteristics ensure the mechanism that reduces uncertainties

and externalities in the rural community.

Keywords: industrialization, community change,

community organization, urbanization, Pearl River Delta

region.



- PP (1)
PIZEHRIE -vvevvvmererererereresnmetneennmnnneoeniaeennns (1)
ABSTRACT :-vcvcrveerreescacectactonctetncaccncressracaens (7)
1 &it
1.1 BHEARKERIFGTE L orerevrrrrrerrnnnennnn (4)
1.2 BFRFEGHERE «oorvererereneens (9)
1.3 ABEMERBZHE ovreerrrrererienns (12)
2 REHEREINEFFELHR
2.1 BRI BYFRIE -oroverreerrereorrereaneeneens (15)
2.1.1 AR RBEEIIE ccoreevreaniinninn (15)
2.1.2 RAZLREERAE orovereramnnnn. (19)
2.2 BREHREIHBTFFEELR oo (22)
2.2.1 RAREQGBFFERT oo (23)
2.2.2 RNARTHEHZFEER - (27)

3 KA XHRA SRR
3.1 AKX EMKBGY cvooeverrereresssenesinrannnns (29)

L%




