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Abstract

As an important cash crop that features Chinese agriculture and inherits traditional
Chinese culture, tea is of great social and economic value. Against the background that
the Chinese government continues to increase support to the agricultural industry, the
2010 tea industry has won great attention and support of the governments at various
levels in the tea growing areas, maintained a sound development momentum and made
great progress in both the vertical and horizontal development and in the sharpening of
overall competitive edge.

As a whole, the tea production in China continued to heat up in 2010. Compared
with 2009, the growing area and yield of tea have both grown to some extent and the
construction of green and organic, low carbon and standardized tea plantations in the
key growing areas has been lavished with increasing attention. With respect to
consumption in 2010, the tea consumption has increased steadily in China; the prices of
various types of tea have risen slightly; and the consumption of tea tended to diversify.
Meanwhile, the export of tea has maintained the trend of quality improvement and price
rise. According to statistical data of the Ministry of Commerce, the tea export volume
of China was 302440 tons in 2010, down 0. 17% ; the export value was 784. 17 million
US dollars, up 11.24% on the year on year basis; and the unit price of tea exported
was 2593 US dollars/ton, up 11.43% . With respect to the industry chain, the tea
industry has shown an increasingly obvious trend of developing from the primary
industry (tea production) into the secondary industry (tea beverage production and
deep processing of tea) and the tertiary industry ( tea culture, tea tourism, tea ceremony
and tea houses). For example, the total industrial output value of the tea beverage
production and deep processing as the secondary industry have amounted to RMB 43
billion yuan; while that of the tea house, tea catering and tea bar services as the tertiary
industry have approximated RMB 12 billion yuan. The sum of the above two has far
exceeded the total industrial output value of the primary tea industry, i.e. RMB 33
billion yuan. Despite the favorable macro-trend of the tea industry in China, there are
still many problems and limitations facing the industry. A relatively obvious problem is

that as the tea production capacity explodes, the supply of raw materials for tea
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production will outrun the demand and pose higher requirements to the vertical and
horizontal development of the industry; on the other hand, the traditional operation
pattern of the tea industry characterized by small and dispersed businesses has obviously
been unable to meet current market requirements, and therefore, it will remain a goal
and task for the tea industry of China to raise the level of organization in a relatively long
period in the future.

On the basis of the Bluebook of Tea Industry 2010, we present this Bluebook of
Tea Industry 2011 this year, in the hope of drawing a more comprehensive picture of
the Chinese tea industry, identifying the development trends of the industry in the new
situations, explaining the focal problems in the development of the tea industry, and
promoting upgrading of the Chinese tea industry, etc. For these purposes, this
Bluebook falls into 5 parts: part I summarizes developments of the Chinese tea industry;
part II makes thematic reports based on the industry chain for the high-and low-end
markets of the Chinese tea industry; part III makes thematic reports for various types of
tea in China; part IV makes researches and reports on the industry development in
various tea production areas; and finally, part V makes distinctive analyses on the focal
problems of the Chinese tea industry in 2010. Clearly, while striving to meet the
standards of comprehensiveness and authority for industrial reports, this Bluebook lays
more stress on the vertical and horizontal development problems of the Chinese tea
industry in the new market situations and places more emphasis on looking for
transformation and upgrading pathways and methods for the Chinese tea industry by
referring to actual cases in the tea industry development. This is the most prominent
characteristic of this Bluebook, namely, making overall analyses on the adaptability of
the Chinese tea industry to modernization, diagnosing market problems and looking for
modern and commercial transformation pathways for the tea industry in new market
scenarios.

We think that since the reform and opening-up of China, the tea industry of China
has entered into a new development stage relying on policies, inputs and scientific and
technological progress; however, it still have such problems as high cost, small scale,
low level of integration, poor popularization of technology, and failure to build world-
renowned tea enterprises and brands, etc, and therefore, is in urgent need of
transformation and upgrading to translate advantages in resources into industrial
competitiveness. In the 12® Five-year Plan period, the Chinese tea industry must speed
up transformation and upgrading. This requires not only unswerving efforts of tea

growers and enterprises, but also strong policy supports on the part of government in
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respect to scientific and technological development, standardization, establishment of
brand systems, perfection and extension of the industry chain, building of professional
cooperatives and flagship enterprises, marketization, development of the tea culture
industry, macro—ontrol over the industry development, etc. In this context, this
Bluebook, as an important reference book, will make great contribution to the
sustainable development of the Chinese tea industry.

We believe that with globalization and modernization of the tea business, the
Chinese tea industry will embrace a vaster space of development. The tea industry
bluebooks, which are released continuously, will exhibit our ongoing concern and
advice on modernization of the Chinese tea industry in a true manner. We are looking
forward to witnessing the growth and expansion of the Chinese tea industry in the midst
of our own efforts. And we hope that the path of scientific development will get

smoother and smoother for the Chinese tea industry.
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