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Abstract

Since Reform and Opening up, our country has made remarkable achievements by
absorbing the foreign investment.  According to the report by the website-Chinese
mvestment guide, from 1983 to 2010, Foreign Direct Investment ( FDI) actually used
by China has increased more than 170 times, from 636 million to 108. 821 billion.
FDI brought about cconomic  growth, technology progress, improvement of
management standard and  job creation. However, as the theory of monopoly
advantage says, the primary difference between FDI and Foreign Indirect Investment
(FII) is that the former one can rely on its monopoly advantage to show domination on
enterprises it once invested.  As the host country, China is faced with the problem of
industry controlled by using FDI.

This report contains three major industries such as primary industry , secondary
industry , tertiary industry, and ten subdivision industries, such as machinery industry,
automobile industry, steel industry, manufacture of textile industry, petrochemical
industry, light industry, building materials industry, smelting and pressing of non-
ferrous metals industry, electronic information industry and high-technology industries.
Then, it analyses quantitatively the recent situation of FDI using five indexes which are
foreign capital market control degrees (including industrial enterprises with Hong Kong,
Macao, Taiwan and foreign funds ), equity control degrees, technology control
degrees (including invention patents control degrees, expenditures control degrees on
R&D and new products output value control degrees) , total assets control degrees and
mvest of fixed assets control degrees. In the process of analysis, this report analyses the
general situation of every index of different industries, and then the subdivision industry
situation.  Owing to the limit of statistical data, only some subdivision industries whose
data 15 available are analyzed.

By analyzing recent data, this report reveals the mutative trends of foreign
investment in industrial control of China, and some case studies are included in the
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